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Let’s Think Clearly 


About Communists 


There is no inconsistency in sending tanks’ to Stalin’and in 
locking up Communists at home. 

There is no inconsistency in big Canadian cities giving civic 

receptions to a Soviet girl sniper while Canadian “comrades” are 

tlawed. 
e In sending to Stalin tanks and all other. kinds of military aid, 
the democracies are simply helping to fight their own battle. 
Every enemy is just as well and irrevocably slain by the smiling 
Russian girl's rifle as by an R.A.F. bomb or a Canadian farm lad’s 
machine gun. Every German tank or airplane smashed at Stalin- 
grad is as much of a victory as if smashed by Canadians. 

Now what has this to do with Communists in our midst? 

It is sociable and democratic to open our house to all sorts 
and conditions of men and to permit freedom of: thought and 
speech. But is it wise to extend hospitality to. those who ‘would 
smash the furniture, burn down the house and destroy freedom 
of thought and speech? 

Preservation of the Canadian wayof life depends for its 
health and progress on the lively and ardent. clash of. political 
‘pinion between groups who are united on fundamental policies- 


‘put who differ on the details of implementing them. When the 


difference between politcal groups becomes so wide as to eliminate 
agreement on basic principles, national life is no longer possible, 
government collapses and revolution is inevitable. . That.is where 
many of our Canadian Communists want to take us. 

We do not send missionaries to Russia devoted to throwing 
Joseph Stalin out of the Kremlin and to tearing down the Soviet 
regime. Mr. Stalin would most assuredly jail such missionaries if 
we sent them. 
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Those Canadians now so infused with an emotional and senti- 
mental admiration for everything Russian (an admiration earned 
by Soviet resistance in the past 15 months) should get it clear in 
their heads that these Canadian Communists are poor representa- 
tives indeed of today’s Russia; that they are 10 years behind the 
times, that the political theory they are still preaching is of a 
Russia that never existed. 

The facts of Russia’s political, economic and social develop- 
ment over the past decade make it abundantly clear that Russia 
has long since ceased driving toward her goals via the Marx-Lenin 
methods, but now has a unique hodge-podge type of state that is 
becoming less, rather than more, Communist in the doctrinaire 
sense of the werd. 

Ontario’s Premier Mitchell Hepburn has been skilfully drawing 
public attention to his new-found sympathy for some of those 
whom Canada has found dangerous. He. may find gratification in 
the fact that this sudden concern and his plea for the release of all 
jailed Communists will further annoy Prime Minister King. 

Mr. Hepburn may acquire political profits by thus capitalizing 
on widespread confusion about Communist allies abroad and Com- 
munist enemies at home. But he and many other well-meaning 
Canadians are not acting in the best interests of this Dominion. 

Fer professional revolutionaries, for outmoded ‘and ‘inveterate 
troublemakers, now eagerly trading on world admiration for. the 
Russian resistance,. Canada can — no; room. - . 


ARMY ORGANIZATION NOT REASSURING: 


The acceptancé by Brigadier H. J. Riley of a -very* important 
and strenuous job with National Selective Service (see p. 6) is 
powerful confirmation of the charge loudly proclaimed by import- 
ant voices, intimate with the background detail, that the real 
treason for his “resignation” from command of M.D. 10 was due to 
the difficulty a man of his energy and initiative—especially since 
he is not a professional soldier—finds in trying to work inside our 
military machine. 

Defense Minister Ralston undoubtedly realized that, by accept- 
ing Riley’s nomination and raising his rank to brigadier only a 
couple of weeks after the Winnipeg mess, he was virtually admit- 
ting blunders had been committed. The Army Minister deserves 
credit for his courage in recognizing merit at the expense of em- 
barrassment to himself and his administration. 

But this incident adds to the evidence that Canada’s ‘army 
organization is far from what it should be. * 

That cautious and extremely pro-government organ, the Win- 
nipeg Free Press, has been investigating and says “that we now 
have in this country complete dominance of the professional soldier 
mentality in army organization and that the inevitable results are 
now upon us. . . clogged, inefficient administration.” 

Coming from the. Free Press that may be taken as cautious 
understatement of the gravity of the situation. Only profound dis- 
Satisfac.ion, based upon an intimate knowledge of the facts, 
would ever have moved the Free Press to criticize the war admin- 
istration. It has preferred the role of apologist, and has been 
disdainful of criticism by others. 

s @ e 

Canada’s army organization is the only big segment of our 
National war machine which remains fundamentally the same 
today as when war began. It is the only field in which the war has 
apparently taught us nothing or where its lessons have not been, 
at least in some measure, applied. Everywhere else, three years of 
War—and of defeat—have brought much changing, ruthless junk- 
ing of ideas and schemes that didn’t bring results, 

In a careful piece of research, the Free Press shows that Canada 
is still try; ing to run its army with a setup that the British found 
they had to get rid of 38 years ago; that our setup is one which 


the Germans held to disastrously in 1914-18. Says the Free Press: 


“What Lord Esher was called in'to do in Britain in 1904 was nothing 
less than to impose upon the British Army, whose generals and organ- 
ization in successive campaigns had a deplorable record of failure, a 
‘ystem which would combine the civil and military ‘power, with the 
object of providing that the whole energy an@ intelligence of .the 
nation could be brought to bear efficiently and quickly upon “the 
Problems of its own preservation. His immediate discovery, whiclt 
has been confirmed again and again in’ the last generation, was that 


Wer was far too important and far too difficult to be left to the pro- 
fessional soldier,” 


Result of the Esher report was creation of the Army. Council, 
Consisting of the secretary of state for war, four military members 
‘nd three civilian members. Instead of a civilian “minister of 
aoe” dependent alone on the advice of his “chief of staff” and 

1 administrative and technical matters likely almost invariably 
0 accept his advice, the British introduced the democratic system 

i civilians have at least equal. voice with professiona] military 
men and that in all matters of policy, appointments and adminis- 
ffation, the civilian minister has the guidance, not of ‘one ‘army 
*xpert, but of a group of experts and civilians. 

In Canada there is no such army council as adepted by Britain. 

Canadian chief of staff, a professional soldier, “is in practice,” 


§ : Mays the Free Press, “the sole adviser on whom the minister. leans 


nd it is no exaggeration. to say that the evils ‘which afflicted the 
itish War Office up to 1904 are now apparent in Ottawa.” 


& for Canadian troops, it is surely high: time for'the ae 
mint to take every possible siep to eliminate pungl 
ruthlessly the game of army politics—of 
ein appointments, to take every conceivable step. tht will 
to public confidence in the army meemR nag 
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Congress, Unable - 


Agree, Shifts Respon-| 
sibility Back to Presi. 


dent 
By ROBERT T. ELSON ** 


WASHINGTON, — Whether * the]. 


anti-inflation front ih Canada and 
the United States can be held still 


remains directly up to President 
Roosevelt, 


A seven-day executive. crisis ‘re-| 


vealed an indifferent attitude “in 
congress toward rigorous measures 
to control prices and wages and at- 
tack the problem of surplus pur- 
chasing power. By a face-saving 
compromise the President will: be 
delegated the powers he threatened 
to use on his own initiative in his 
“do it or I will” ultimatum of Labor 
Day. 

The farm bloc’s fight: for higher 
farm prices by the inclusion) of ris- 
ing labor costs in the so-called par- 
ity ‘formula has: probably served a 
useful purpose. 

_ Thinking Clarified 

First, it has focused the whole 
country’s attention cn the need for 
adequate measures to — control 
prices. © 
importance after the controls were 
applied; down here they are dis- 
covering this the shard) way—by 
paying higher prices. The barrage 
of criticism directed at Congress has 
helped clarify the thinking of many 
people. 

Second, the farm bloc’s fight for 
higher prices has demonstrated 
that you can’t meet the problem of 
inflation’ ‘by a piecemeal pro- 
gramme. It has hastened public 
and probably administration ap- 
preciation of the necessity.. for..a 

(Continued on -page 2, col; 6) 

























Chart by The Financial Post 


os 
Farm Earnings 
es e 
Rise Rapidly 

Dominion Bureau of Statistics 
figures suggest that the farmer’s 
net margin of income this year is 
going to be higher than in many 
years. Farm living costs have 
risen 20.9% since fall of 1939. Dur- 
ing this period, index of wholesale 
prices of farm products has risen 
139%, or almost twice as. much, 
The figures charted here have 
been brought to a common base, 
making the fall of 1939 equal to 
100 and showing the wartime rise 
as a }@rcentage. 

The comparison is imperfect as 
living costs do not include ade- 
quate allowance for costs of pro- 
duction,. But coupled with an 
almost certain cash farm income 
in excess of a billion dollars for 
1942, these facts. suggest that a 
vital source of a large share of 























Canada discovered their}. 








‘heller mines, the number of -under- 
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Shift. ids 
On Inflation’ 
ToRoosevelt} 


Newsprint Boss Gets Busy | : 






Pulp and paper production must be curtailed to make more electric 
power available for war. industry: Working to see that the pro- 
gramme is carried out with a maxinium of efficiency and a minimum 
of disruption is Newsprint Administrator Richard L. Weldon, who 
took a leading part in formulating orders regulating pulp and paper 
plants in Ontario and areas where the power shortage is 
critical. Winnipeg-born, “Larry” Weldon tpok two degrees at McGill 
—B.Sc. and M.Sc—and went right into the pulp and paper business. 
He is president of Bathurst Power & Paper Co., was elected presi- 
dent of the Canadian Pulp and Paper Association last February, and 
<iggaik bua <dk me ee ne ee 








Called to Ottawa as the ‘aint 
Manpower Advisory Committee to 
be. set up by Director’ of National. 
Selective Service Elliott M. Little, 
a representative group, of four mine 
operators and four workers repre- 
sentatives is expected to meet: here 
on Friday. Object is to seek a solu- 
tion for the coal. production paraly- 
sis which has been setting in both in 
the east and west as irreplaceable 
miners are moving into the armed 
services and other war industries. 


15% Fewer Miners 


It is now estimated that apart 
from the seasonally operated. Drum- 


throughout the 








down at the end of this: month. 


ground workers in Canada’s bitumi- 
nous anines has. dropped off by 15% 
‘since January of this year. 


_ The drop in manpower has: taken 
place chiefly in the last two or three 
months and has reached alarming 
proportions in recent weeks. Apart 
from the Drumheller operations, it 
is estimated that! bituminous mines 
have lost no’ less than 1,700 to 1,800 
underground workers since the first 
of the year. (It takes from one to 
three years to train an expert miner). 


Translated into terms of tonnage, 
this reduction means a loss of .ap- 
proximately: 1.5 million tons of’ bi- 
tuminous coal annually assuming 
that each of these men produced tbe}. 
national‘ average of about 26 tons 
of coal per day for 250 working days 
a year. This figure is probably 
conservative, because the men who 


By ROBERT T. ELSON 


ceive special attention. 













| was read by H. K.,Thompson- 


Coal Mine Labor Drift Acute 
_ Form Spode Committee as 15% of Miners Switch Jobs 
STAFF 1 


younger -and. more, efficient Pro- 


L underground 
= [see from coal mining tends 
gradually to paralyze production 
entire operation. 
Coal mines cannot be operated, say 
half-staffed without a much greater 
than 50% reduction in operation. In 
‘many instances:current rate of out- 
put in Canadian mines has only been 
maintained at the-expense of other 
parts of the mine. There are several 
places where production must now 
stop completely in the mines in 
order to switch men to the pits. In 
one property only two faces out of 
four are now operating. In British 
Columbia, one property (Comox 
Number 5) is reported to have closed 


Just what steps can now be taken 
to- maintain or increase declining 
production in Canadian mines will 
be. the subject under discussi on. at 


May Curtail U. S. Gold Mining 
To Aid Base Metal Producers 


WASHINGTON.—Gold mining in 
the United States may soon be 
severely curtailed to divert mining 
manpower for production of critic- 
ally needed copper, lead and zing, 
it is indicated here. However, those 
gold mines havirig a considerable 
by-product output of copper or 
other’ essential materials may re- 


Gold mining has been under study 
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‘Little, Carmichael and Gordon Give Blunt 
Warning That Drastic Changes Are Coming 
Fee Business in Near Future 


By KENNETH B&. WILSON 


MONTEBELLO, P.Q—Citing many glaring examples of a 
critical war needs are being slowed down for lack of manpower, 
Elliott M. Little, Canada’s manpower director, warned that workers 
must be. diverted “on a wholesale scale from jobs and industries 

which are contributing little or nothing to our war programme.” He 
was speaking to the Canadian Chamber of Commerce meeting here 
this week. 

It was a stark and sobering picture given war managers. 

Harry J. Carmichael (in absentia): reported that “there is every 
indication that there will be a shortage in war industries of 450,000 
horsepower in the coming winter,” thus indicating that “those in- 
dustries not vitally essential fo the war effort and all non-essential 
use of electric power must be eliminated or greatly curtailed.” 

, Both these men paved the way for Donald Gordon, Price and 

| Trade Board Czar, who pointed the solution in the gravest, most 

clearcut terms. Speaking publicly on this matter for the first time 
since he was handed the job of civilian industry curtailment last 
August: by Prime Minister King, Donald Gordon said bluntly and 
categorically that he interpreted his $ob as: 

“Seeing to it that all non-essential civilian activities be cur- 
tailed or eliminated.” 
Admitting that such a programme 

involved dislocation and disrup- 
tion of the civilian economy to an 
extreme degree, he added that “our 
job will be to make the transition 
period endurable; and to make the 


Is Outlined | 


Co-ordinator - of Pro- 
duction Reveals}. 
Startling Figures; 
Peak Coming in 1942 


By STAFF WRITER, 
" MONTEBELLO, P.Q.— Startling 


here this week by Harry J. Car- 
michel, Co-ordinator of Production 
in the Department of Munitions and 
Supply. — 
Because Mr. Carmichael was call- 
ed suddenly to Washington, his ad- 
dress to the annual meeting of the 
Canadian Chamber of ‘Commerce 


The war production picture as re- 
ported by Mr. Carmichael is shown 
elsewhere on this page. 

Mr. Carmichael estimated that in 
1942, Canada’s total production. of 
munitions and supplies (exclusive 
of metals, foodstuffs, etc.), would 
exceed $2.6 billions. The correspond- 
ing figure for 1941 he placed at 
$1.2 billion. He estimated that Can- 
ada would ship, in 1942, an addi- 
tional $850 millions of metals, food- 
stuffs and so forth to the United 
States and Britain’and Empire coun- 
tries. Total war production for the 
year he placed at approximately $3.5 
billions. 

He placed percentage increase in 
certain strategic metals production 
as follows: Steel, up 110% from pre- 
war years; pig iron, up 150%; malle- 
able castings, up 500%; aluminum 
production, up 600%. 

Peak production on small arms 
production he estimated would be 

(Continued on page 2, col. 6) 


————— 
necessary transfers at a speed com- 
mensuryate with the urgent need and 
yet manage so as to prevent the risk 
of a breakdown in the supply and 
distribution of essential goods and 

(Continued on page 2, col. 1) 





Critical Occupations 


ToBe Su rveyed First 


Ottawa Seeks Shortcut to Essential Maripower 
Information for Curtailment Programme, But 
Will Steer Clear of New National Registration 


By STAFF WRITER 
OTTAWA.—Progressive registra- 
tion of Canada’s manpewer to cover 
(at the start) the most eritical oc- 
cupations and industries, is the plan 


assume some share of the respons- 
ibility. 

For example, there are certain im- 
portant facts about a worker’s “es- 
sentiality” that’ cannot be obtained 
from the employee himself. This in- 
formation will have to come from 
the Ottawa meeting this week, Whe- the 
ther it is too: Tate tetoekthe stable 
door is one question which is worry- 
ing government officials, 

In ‘the United States, proposals 
have been made this week to in- 
crease the hours of labor in the coal 
mines. If such a step were taken in 
the United States it would i have an 
immediate and important éffect on 
Canadian workers. |. 

Almost, if not equally important, 
is the thorny and costly question of 
absenteeism. Undoubtedly this has 
cost the country hundreds of thous- 
ands of tons of coal this year and 
the imposition of new and higher 
income taxes has further aggravated 
the situation, it is claimed. 

The coal advisory committee is the 
third of its kind to be set up by 
eee M. Little under National Se- 

ective ve Service auspices. The other i 


ee committees already functioning * ea: ‘ 
Canada’s 1942 War Production 





in respect of essential manpower in- 
formation needed to round out any 
sort of balanced curtailment _and 
transfer programme. 

The’ pattern used in the recent 
registration of women in the 20-24 
age groups will likely be followed. It 
is probable that the registration will 
be dccompanied wherever possible 
by -personal interview. 

Employers’ Part 

Local employment offices of Na- 
tional Selective Service will be used 
largely as the medium for obtaining 
required information but it is prob- 
able that employers will be asked to 


accurate than could possibly be ob- 
tained by another national registra- 
tion blitz on every citizen. Boxes of 
files such as clutter up office space 
by the hundreds of yards here at 
Ottawa as a result of the national — 
registration of 1940 are of little value 
at a time such as the present, when 
accurate information is required in 
a number of very critical manpower 
areas. 
Plant Surveys 

In some cases, individual plant 
surveys will be made to grade all 
employees according to essentiality. 

(Continued .on page 2, col. 1) 








are in pulp and paper and the base 
metals-gold mining fields. 








This week H. J. Carmichael gave 
the fet avaliable oil emacs 19821941 
of war p on for ents 
all of 1942. Total is double that for — Millions — 
1941, many important items have 3 8 
increased ten times. j 
From the first days of lend-lease, ; 
the tendency has been to regard gold| Total® ................-s. 2,600 1,200 
mining as a supplementary activity 
and Britain agreed not to request 
a Hadey oc pak valding eatiaetent Merchant and Naval : 
Canada, too, had some difficulty, Vessels ......... 259 91 
although the Washington office of (Incl. Repairs) 
munitions and supply was able to ’ 
obtain certain concessions for. re- 
placement parts. As manpower has Aircraft ......... 268 104 


tightened up the whole gold mining 


industry has come under a new (nel. Overhauls) 





critical survey with strong -hints } 


















the coming three-quarter billion | have been leaving the mines to en-| for many months by an interdepart-| given now that it will be relegated ’ ‘ 
Victory Loan will be Canadian | list, or take other war jobs at higher | mental. committee. that embraces| to a secondary role in the war econ- eeu) Mechanical Transport 401 206 
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Several Stocks 1 


Group Hitting 1942 Peaks In 
| bout nae 


By ARTHUR D. EI.LWOOD 

Almost lost amid general dis- 
couragement among investors has 
been the fact that a number of 
stocks have been steadily making 
progress upward, 

*There has been nothing spec- 
tacular about the movemient but. 
it seems to be growing. Over the 
last few days new stocks have been 
added to the list of those selling 
either at new highs for the year 
or around peak levels previously 
reached. 

Stock markets have not given 
much excuse for celebration on 
the part of investors for many 
months. The averages have not 
at any time this year come very 
close to the limits reached just 
about a year ago now. In mid- 
September last year the Toronto 
Stock Exchange’s index of indus- 
trial shares reached 99.90. 

Between ‘that time and the end 
of April this year, a drop of 20 
points took place. Rather less 
than half of this decline had been 
made up to the end of last month 
—not a very encouraging back- 
ground for any stock to use as a 
basis for rising prices. 

Diversified List 

But_it has been done and the 
list of those that have made best 
progress does not seem to follow 
any definite pattern. It includes 
public utilities and transportation 
companies, retail éstablishments, 
oil companies, automobile and 
farm implements. It includes 
companies now devoting practi- 
cally all of their output directly 
to the war effort, and others which 
have kept pretty well outside of 
direct participation in the war ef- 
fort although naturally far from 
being able to ignore its influence. 

Without making any particular 
effort to cover all the companies 
which can show new 1942 highs, a 
list of those.in this enviable posi- 
tion would include: ° Brazilian 
Traction, Canada Steamship Lines 
common, Canadian Pacific com- 

‘mon, Cockshutt Plow, Dominion 


Stores, Ford Motor Co. class A,’ 


Imperial-Oil, International Petro- 
leum and Shawinigan Water. & 
Power. 

The very nature of this list sug- 
gests that no one factor can have 
been responsible for this per- 
formance. Perhaps it is not a per- 
formance which under what in- 
vestors and stock brokers some- 
what wistfully refer to as “nor- 
mal” conditions would have at- 
tracted much attention. Covering 
as it does a six-morith period, 
the largest rise is one of about $5 
a share. 


Little Outside Help 


But the significant fact is that 
this rise has taken place at a time 
when real encouragement could 
be derived from the ‘war news, 
when taxes have been very sub- 
stantially increased, and when 
more and more ordinary jobs and 
products are giving place to those 
designed primarily to help win 
the war. It is a period during 
which the final pattern of our 
wartime economy has taken rapid 
shape; and it has not been a pat- 
tern which suggests an immediate 
return to those “normal” condi- 
tions already mentioned. 

We have seen Canada place a 
practical ceiling on earnings 
‘through enactment of a 100% ex- 
cess profits tax which prevents a 
company from earning more than 
70% of the average of what it 
earned from 1936 to 1939 inclusive. 
At the same time We have seen 
personal taxes keeping pace with 
corporation. It has been a period 
when, one after another, the prod- 
ucts which we have long been ac- 
customed to regard as essential to 
our daily life disappear or are 
severely limited, 

This group of companies has not 
escaped the effects of such 
changes. Gasoline is being ra- 
tioned with increasing severity, 
not only in Canada but in all other 
parts of the world—and the two 


_ Hold Fast . 


>. 


oil companies depend on sales of 
gasoline and oil for their life. New 
automobiles and. trucks for the 
ordinary civilian have been elimi- 
nated—and Ford of Canada has 
always depended on making and 
sélling automobiles and trucks fo: 
its existence. 
Brazilian Traction, Light & 
Power Co. shares have risen this 
year to new highs for the period 
since* the- war started, no mean 
performance for a foreign con- 
cern operating in a country only 
recently involed in the war as 
a belligerent. But there are read- 
ily discovered points in its favor, 
One is the fact that for more than 
two successive years now~each 
month’s report of interim *net 
earnings has been ahead of the 
same month a year earlier, indi- 
cating that operations in Brazil 
have continued to grow and sug- 
gesting that 1942’s report will 
show profit available for divi- 
dends at a néw 12-year peak. 
Also of interest is the resump- 
tion of dividend payments in Dec., 
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a 7 ‘profits 8 
Strain, on Canada’s trar 
its chief beneficiary, a con 
due to last at least as long as the 
war. er or not C.P.R. will 
pay a dividend on its common 
shares is & question that has pro- 
voked much discussion among 
investors. Directors have not 
given much encouragement, in- 
dicating rather their preference to 
use surplus funds for débt reduc- 
tion and as réserves for postwar 
replacements, This stock, how- 
ever, is one that probably offers 
an opportunity for tax-free gains 
because it does not pay dividends 
and any profits from it will con- 
sequéntly be capital gains and 
not taxable in this country. There 
is a wide interest in this stock in 
Great Britain and the United 
States as well. It is said to be 
largely demand from New York 
that has brought new highs for 
the shares. 


SOME GOOD MARKET PERFORMANCES 


1842 Price Range 


Brazilian Traction 

Canada Steamships common.... 
Canadian Pocific 

Cockshutt Plow eevcee eeeesecese 
Dominion Stores eeeeeceeee 
Ford Motor A ...se0. eee 
Imperial Oil 

International: Petroleum 
Shawinigan Water 


Earned Dividends 
Low Last Last Year Paid 
$ $ $ $ 
6 3. 187 0.40 
5 1% 3.26 nil 
5 2.19, nil 
6% 5 1.55, 0.50 
5% 3% 0.61 ° 
14% 197 
7% _ 0.60 
il 1.23 
12 1.06 


1.00 
0.50 
1.00 
0.90 


*Payments started at 40c rate in 1942. 


1941, and the general expectation 
that a second payment will be 
made before the end of 1942, al- 
though there has been no official 
intimation that this will: be done. 
Brazil’s economy has benefitted 
from the war to date. Although 
losing some export markets, oth- 
ers have been gained and United 
States’ actions in assuring “hemi- 
sphere solidarity” are generally 
regarded as certain to include 
measures to aid and support 
Brazil. Now that Brazil is in the 
war, taxes may rise in that coun- 
try to "pay for increased military 
burdens, but demand for public 
utility services will also rise. 


Canade, Steamship Lines used 
to have more ships than it could 
find cargoes for only a few years 
ago; but that is far from the case 
today. Demand for shipping is 
insatiable and the struggle on the 
patt of steamship operators is to 
shorten the time required for each 
trip in order to squeeze in more 
trips rather than to find cargoes. 
This is true hot only.on the oceans 
but equally so on inland water- 
ways. 

The president suggested as long 
ago as last March that 1942 results 
should at least equal those of 1941 
with the likelihood of greater re- 
turns from subsidiary .cperations 
such as shipbuilding. Need for 
shipping on the oceans means that 
all suitable lake vessels will be 
used this winter_in coastal traffic 
on the ocean, thus providing year- 
round revenues for much of 4 
fleet that normally has to spend 
five months of every_year tied up. 
The company has-had losses, it is 
true, but capacity operations have 
overcome many handicaps. At 
the same time it would be giving 
undue emphasis to the changes in 
its operations to suggest that the 
common shares are due for early 
dividends. But the position of the 
preferred -has_ certainly been 
strengthened and it is worth not- 
ing that dividends on this stock 
become cujnulative after this year. 


Canadian Pacific Railway Co. 
shares have risen from a“4ow of 
$5. a share in June this year to 
$6.6214 recently, exceeding levels 
of last. January. Once again this 
relative strength seems based on 
continued rising earnings trend. 
Up to the middle of September, 
interim figures show a rise of 
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It’s vitally important to buy Victory 
Bonds—and it’s. 


equally. important to 


bold them. These securities are part of 
your own personal stake in the war 
effort. Hold what you have and buy more 


VICTORY BONDS 


Our nation wide 
to investors. 


NESBITT, 


& COMPANY, LIMITED 


facilities are available 


THOMSON 


985 St. James Strest, West, Montreal 
Brenches in the principal cities of Canads 


Cockshutt Plow Co. is faced 
with a diminishing scale of oper- 
ations for its regular farm imple- 
ment linés but this has to date 
been offset by war avork under- 
taken. This ‘company paid its 
first dividend in ten years in 1941 
and has made one 25 cent pay- 
ment this year. Two more 25 cent 
dividends havé juSt been declar- 
ed. The company informs -The 
Post that impact of new tax scale 
will not be unduly heavy—ap- 
plied on 1941 earnings it would 
have meant $1.47 a share instead 
of $1.55 as actually reported, 


Dominion Stores Ltd. is another 
company to resume dividend pay- 
ments after a long lapse. Subject 
to wartime exigencies, directors 
plan to maintain a 40 cent annual 
rate. This company has pretty 
well completed a reorganization 
of its operations, has modernized 
many of its stores and eliminated 
unprofitable units, Although no 
official statement is available, it 
is reasonable to expect some in- 
crease in Sales volume for 1942 
but at the same time increasing 
difficulty in obtaining supplies 
may limit any further gains. 


The ° 


Shareholder 


Steck market followers who place 
reliancé on movements of price av- 
erages have been both encouraged 
and warnéd by developments which 
took markets to new highs for the 
upward movement which began 
about the end of April. At that time 
the réaction from last summer’s re- 
covery éndeéd. ; 

Recént action in forging into high 
greund for the summer, according 
to market theories, might mean that 
a real upward movement is at last 
under way, or the indecisive char- 
acter of the break through may 
mean another reaction and a test of 
last April’s low points. 

= * 


Which of these alternatives may 
be met will only become certain 
later on but a reaction following an 
upward move of several months 
need not go so far as to test last 
April’s lows. It could, in fact, fall 
considerably short of this and still 
provide a solid foundation from 
which the advance could be re- 
sumed. ‘ 

. So far as Canada’s stock markets 
are concerned, the next few weeks 
are unlikely to see much of an effort 
made to generate strength. Practi- 
cally all the men normally active in 
stock mafket circles are devoting 
their attention to the coming Vic- 
tory Loan. Trading is likely to re- 
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of cars and trucks for civilian use | 
has been ended, with the excep- | « 


tion of repair parts and limited 
truck output which is subject to 
permit, - j'- : 

At the same time, operations 
are being maintained around ca- 
pacity, which itself has been 
greatly increased since the war 
‘started. It: is understood that 
profit margins on war work are 
smaller than on regular lines but 
there seems no reason to ques- 
tion the company’s ability to con- 
tinue to earn and pay its regular 
$1 a share dividend, Postwar ad- 
justments will undoubtedly pre- 
sent a problem but it should be 
a problem no worse for Ford than 
for other units in the automobile 
industry while there will clearly 
exist a,huge potential replaceé- 
ment market for cars worn out 
during the period of eliminated 
civilian output. ‘ 

Imperial Oil Ltd.,, Canada’s 
leading refiner and distributor of 
petroleum products is also ex- 
periencing its troubles arising out 
of the war. Rationing of gasoline 
and extreme difficulty in obtain- 
ing adequate supplies of crude oil 
with which to keep its refineries 
operating are probably the chief 
burdens, Subsidies are being paid 
to offset higher transport costs for 
crude oil. Imperial Oil, -however, 
has an edvantage in that its major 
refinery at Sarnia, Ont., has di- 
rect access to supplies of crude 
oil over’ safe routes by pipe line. 
This company has adjusted its 
dividend policy to.a rate more 
closely in line wth actual earn- 
ings, thus ending a period when 
a substantial portion of dividends 
had to be regarded by sharehold- 
ers as a return of capital. The 
current rate of 50 cents.a share 
seems reasonably in line with 
what the company can earn and 
pay. 

A point to be considered in 
connection with Imperial. Oil is 
its connection with the manufac- 
ture of synthetic rubber in Can- 
ada, a product which might be- 
come of considgrable importance 
to ImpeNal Oil. Also in its favor 
at present is its interest in the 
production of crude oil through 
its activities in Canada and its 
holding of International Petro- 
léum shares. Crude oil producers 
are currently in favor as inflation 
hedges, — 


International Petroleum, sub- 
sidiary of Imperial Oil operating 
large crude oil producing areas 
in South America, is probably 


main at low levels but some time in 
November investment men wi!l be 
returning to regular interests. As- 
suming that war conditions are im- 
proved, or at least no worse, than 
at present, more energetic efforts 
should then be made to stimulate 
interest in stocks. 3 

This does not, of course, preclude 
a revival.of stock market interest 
arising in the United States and be- 
ing reflected in Canada, something 
which has happened many times in 
the past. 


Dividends are higher this year, 
judged from the Nesbitt, Thomson 
index of dividend payments which 
appears on page 7 of The Post, This 
index is not a measure to total 
amounts paid. Instead it indicates 
the trend of paymeénts and is prob- 
ably the most. accurate. measure 
available in Canada. : 

This rising trend in dividends 
which has lasted for.a year now 
finds reflection in the high yields 
available on good stocks, 
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year undoubtedly interfered with 
actual movement of oil from pro- 
ducer to consumer, 

What the final result will be is 
not known as yet but it may eas- 
ily be that International Petro- 
leum’s 1942 output will not be far 
from that of last year. Develop- 
ment has recently been favorable 
with growing ‘sources of ‘oil in 
Venezuela offsetting declining or 
stationary production from fields 
in Peru and Colombia. _ 

Shawinigan Water & Power Co. 
is Canada’s leading wholesaler of 
electric power, operating in a 
highly industrialized area in Que- 
bec. Its facilities are taxed to ca- 
pacity to cope with the tremen- 
dous wartime demands and the 
first half of this year saw reven- 
ues at an all-time peak. Probably 
contributing largely to the rela- 
tively low levels of this stock 
early in the year was the indicat- 
ed intention of the Quebec pro- 
vincial government to take over 
the public utility industry of the 
province, This move has not de- 
veloped as yet and early fears are 
now felt to have been exaggerat- 
ed. The company’s power: produc- 
ing facilities are being éxpanded 
wherever possible and it has a 
large interest in chemicals 
through a well-established sub- 
sidiary. 
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Bondholder 


Bank of Canada holdings of Dom- 
inion and provincial securities ex- 
panded from $608 millions at the 
start of 1942 to almost $897 millions 
at Sept. 23. Rise during the first, 
three weeks of September from $873 
millions to $897 millions was largely 


ted on 


due to the necessity for increasing 


reserves against the jump in note 
circulation from $598 to $618 mil- 
lions. ” 

The bulk of the increase in the 
bank’s holdings of government 
securities is aceounted for by two 
separate factors. ‘ 

First is the fact that around the 
end of last year the bank’s holdings 
of governments were abnormally 
low. To finance an accumulation of 
sterling at that time the bank low- 
ered its holdings to the chartered 
banks. Proceeds of the second Vic- 
tory Loan in February allowed it 
to partially recover its position. 
Security holdings were down to 
$400 millions at the end of Febru- 
ary, but by March 11 they were 
back to $595 millions. , 

The second step came June 2 
when the government sold the bank 
$100 millions 144% notes due April, 


1944, and $92.8 millions due Sep- 


tember, 1944. This was to clean up 
the balarice of the $700 millions non- 


lecrease in manpower. 


interest bearing loan to the United 
dom. r — rr 
_ Of the bank’s holdings of govern- 
ment securities $615 millions is in 
short terms, and the balance of 
$282 millions in longer term? issues. 
= * . “ 

Lake St..John Power & Paper 5% 
debentures have bees in better 
buying demand lately, currently 
being quoted around 47% bid. Bond 
traders attribute the renewed in- 
terést to a growing opinion that the 
interest payment is safe. From some 
quarters fears have been expressed 
that the downtrend in newsprint 
operations would lower déarn- 
ings sufficiently to endange? deben- 
ture interest coverage. In 1941 Lake 
St. John earned its debenture inter- 
est 5.14 times before depreciation 
and 1.90 times after that charge. 


Victory Loan publicity is warm- 
ing up with the pre-loan advertising 
of the inspirational type beginning 
to appear. The publicity effort for 
the forthcoming loan will encom- 
pass newspapers, magazines, motion 
pictures and the radio. For the 
movies there will be. three ‘main 
vehicles—“The People’s War,” to 
last about an hour, “New Soldiers 
are Tough,” issued by the National 
Film Board, and a short subject in- 
corporating the final scene of the 
feature movie, “Mrs. Miniver.” 

On the radio a weekly series of 
plays entitled “Nazi Eyes on Can- 


Mrs. Consumer. se 


NOW MORE IMPORTANT THAN EVER . 


Keep Her Sold 


RS. CONSUMER, always~the purchasing 
agent~for the. Canadian home, never faced 
_ greater responsibilities than she does today, 

in a world stripped to war economy. 


If she buys wisely, there will be enough for us all. 


If she looks well after the family’s health and studies 
the laws of nutrition, she can have her children 
healthy and strong in ‘spite of any restrictions that 


may come, ~ 


A 


° ; } 

If she is really interested, she can be the greatest edu- 
cational force in the country, not only for the training 
of the coming generation but for the general mainten- 
ance of goodwill and co-operation between thé buying 


public and business. 


More conscious of quality-and ‘buying values, more 


tant than ever to you. 


impor- 


a : 
Yee: | Mrs. Consumer !—Keep Her Sold, She can make or 


break you in the days that are to come. 


You can gain, or hold her goodwill by advertising in 
Chatelaine, the-magazine to which she turns for help: 


with her wartime problems. 
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Market Opinions 

Emphasis is placed on technical 
implications of recent stock market 
action with the conclusion that 
eventually stronger action can be ex. 
pected. 

*Barron’s, N. Y. (The Trader)—Ip 
resisting bad news and responding 
to godd news, in recovering some 16 
points in five months after the 
second longest decline on record, and 
lately by exceeding the summer 
highs, the stock market has given 
ample assurance of its long-term 
trend. Whether it now takes ona 
new lease of life, consolidates its 
improvements in another sidewise 
movement, or undergoes some sort of 
correction, is immaterial to all but 
the agile or restless trader. The 
groundwork has been and is being 
laid for a broad forward movement, 


ada” is already in progress. Oct. 7, 
a series of special, nation-wide 
broadcasts will be inaugurated 
featuring ‘Hollywood stars. 
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(Continued from page 1) ; g 
an sends his stallions around the country, he is taxable on their 
earnings because the fees are not earned on the farin, but if he keeps 
pis stallions at home, the profits are exempt. 
The illustration given does not apply to Canada because here all 
rsons are taxed on the same basis, but it teaches us two lessons: 
frst, that a great many people paid large sums in tax because they 
failed to analyze théir position; and secondly, if you can ‘carry on 
your business in two ways, it-is wise to select the method which 
peduces tax, OF in other words—why send your .horses round the 
gountry if you can save tax by keeping them at home? 
Unsophisticated Taxpayers 
A distinguished judge commented on the lack of thought fre- 
quently displayed by taxpayers in the following language: 
“Apparently the country is inhabited by persons so unso- 
phisticated that they enter into transactions without thinking 
of the income tax acts, whereas anybody who does anything 
ought to think how are the income tax acts going to affect this 


\ 









Every taxpayer may without criticism arrange his affairs so as to 
the least amount of tax.8 The importance of considering the 
question of tax and arranging your plans so as to obtain all legiti- 
mate deductions cannot be overemphasized. An examination of the 
4g Canadian cases in which taxpayers unsuccessfully contested lia- 
bility for tax will show that on 18 occasions with a minor change of 
plan the taxpayer would have had a reasonable chance of being free 
from tax and in some instances his legal position would have been 
go clear that it is unlikely there would have been any litigation. 

If you are about to purchase a business and hope you may 
increase the profits, it is wise to remember that, under the Excess 
Profits Tax Act4 most of the inerease will go to the government. 

If you are interested in speculative securities paying 8% or 9% 
interest, it is wise to remember that most of this interest will be 
taken by the tax and what is left may not be sufficient to return 
your capital or compensate’ for the risk. 

When It Pays To Sell : 

If you are married and enjoy a taxable income of $8,000 per 
annum, after allowing for refund of the. compulsory savings, you 
will pay 52% of any additional income in excess of $8,000 and not 


exceeding $13,000 in tax. This may vary slightly according to the 


you can claim exemption. 


Hours are precious. Increase your 

personal efficiency by making reg- 
ular use of air travel. Canadian Pacihe 
Air Lines serve: 

MONTREAL ~~ QUEBEC 
NORTHERN QUEBEC—LABRADOR 
NORTH WESTERN ONTARIO 
THE PRAIRIE PROVINCES 
BRITISH COLUMBIA 
YUKON and N.W. TERRITORIES 
VANCOUVER—VICTORIA 


Information, rates and reservations 
through any Canadian Pacific Railway 
agent or Canadian Pacific Alt Lines 
Traffic Office. Toronto tive: 


Representa 
“i nes Agencies, Ltd., Royal York 


POOL SERVICES OF 
Arrow Airways, Canadian Airways, 
Dominion Skyways, Ginger Coote 
Airways, Mackenzie Air Service, 
Prairie Airways. Quebéc Airways, 

Starratt A:*~ays, Wings, 
Yukon Southe:a Air Transport. 
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Post-war reconstruction pol- 
icles 


Canadian wheat policy 


Tax provisions in interim 
statements 












Corporation tax instalment 
payments 
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Current accounting literature 
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CONTINUOUS FORMS 


peed up the impotiant record 

_ operations of your business 

billing, receivitig, pay-roll, 
purchasing, etc, 


a us show you how you can 
m time in your war output 
by using these forms, 
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Company control by publicity, 





















size of your family or the number of other persons for whose support 


Assuming that part of your income is derived from $20,000 
invested in Ontario 5% bonds, due in 1959, you will receive $1,000 
interest, out of which you will have to pay, $520 in tax, leaving a 
net income, after payment of tax, of $480. You could probably sell 
these bonds at 125 and would receive $25,000, which you could invést 
in Ontario 3% bonds due in 1951 at par and you would recéive $750 


Converting to War 


BONDS | 

















the tax leaves you sufficient to pay the net interest. ; 

Most life insurance companies will permit you to deposit a fun 
sufficient to prepay the premiums under an arrangement that, if you 
die before the fund is exhausted, the unearned premiums will be re- 
funded. By doing this, you will save the tax on the interest which 
you might have received from the amount deposited. . 

Subject to certain exceptions, a taxpayer is entitled to make gifts 
upon payment of a tax which varies from 10% to 28%.5 The tax on 
a gift of $20,000 is $2,080. “This tax could be saved by. dividing the 
gift in annual instalments, each of which is less than the exemptio 
to which you are entitled. . 

In case of death, a taxpayer may leave his wife an annual allow- 
ance. The whole of this allowance is taxable even if part is paid out 
in principal.. Tax may be saved by leaving the wife a lump sum 
and reducing the allowance. She can then supplement the smaller 
allowance by encroaching on principal. 






a ee age tia Restricted: Industries;} : 
interest, out of which You would have to pay $390 in tax, leaving a i tak Examined Sone bog : “aa 
net income, aflér payment of tax, of $360, This transaction would , ore ! e Will Be General _ ae _ |. The three major estate taxes " 
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~ Save on Annuities 


If a taxpayer desires to leave 


his wife an annuity, he should 


arrange to obtain two contracts fronf the insurance company: the first 
should provide that the company will return the principal in certain 
stated instalments with interest; and the setond contract should 


provide that, when these instalments are exhausted, the company 
will continue the annuity until the death of the beneficiary. If this 
procedure is adopted, no tax is paid upon the principal of the first 


-annuity. Otherwise the total payments will be taxable. 


The salary of an employee is treatefl as net income and if it is 
necessary for an employee to operate an automobile or incur other 
expenses for the purpose of carrying on his duties, the cogt cannot 
be deducted from his salary, unless: 

(a) The employee receives an expense allowance, in which 
case expenses are deductible and only the surplus is taxable; 
(b) the employee is engaged by a contract in writing which 


obligates him to pay expenses. 


REFERENCES 
(1) Lord Glanely v. Wightman (1933) A,C. 618; (2) Seaham Harbour Dock Co. v. 


Crook (1981) 16 T.C. 833;° (3) poeaeanr Ft raat petenioes am) 
ule, Patt 0; com ar x 


(4) Excess Profits Tax Act, Second Sche 


From Pens to Primers— 


‘How War Challerige Met 


A model plan for gearing a peace- 
time industrial unit to all-out war- 
| time requirements has been follow- 
|ed by the Parker Fountain Pen Co. 
Ltd. in Toronto. This firm has elim- 
inated the use of “critical” materials 
in fountain pens, and has taken ad- 
vanfage of pen production to train 
employees for precision work on 
contracts from the British Admiralty. 
Normally, the plant employed 88 
men and 74 women. It*supplied a 
large proportion of peacetime do- 
mestic requirements for fountain 
pens and was also active in the ex- 
port trade. 

With the outbreak of war, the 
management made a study of the 
suitability of the plant for specializ- 
ed war production. It was found 
that primers could be turned out 
with a minimum of delay and dis- 
turbance, and orders were obtained 
from the British Admiralty. War 
production started in May, 1940. 

The original plant has been ex- 
tended to meet increasing demands, 
production has been put on a 24-hour 
basis, and the number of employees 
has been .greatly in@reased. Today 
pens are sti being made in one sec- 
tion of the plant, but all other sec- 
tions are on war work. . 

Management’s Initiative 

The management has succeeded i 

i keeping a step ahead of~-develop- 
ments. It has taken the initiative in 
making changes in materials,’ design 
and plant practice, without waiting 
for official regulations, Invariably, 
these have proven in line with the 
spirit and letter of later government 
decrees. : 

From the beginning, the pen sec- 
tion has fed skilled labor to the 


auguratéd early in the day, antici- 
pating the manpower shortage by 
many months. . 
Training Employees 
All new employees train in the 
pen section. This has done away 


with any need for subsidized train- 
ing courses or a “break-in” period 
on war work. An average of six 
months is needed to train a worker, 
and give him the skill he must have 
te do this precision work on pri- 
mers. 


There are peak periods in primer 
production which require an in- 
crease in workers: At these times, 
personnel is shifted over from pen 
production. The machines operated 
in the primer and pen processes are 
similar. : 

Plant Policy f 


Parker Fountain Pen feels contin- 
ued output of pens fis an essential 
need, and executives point out that 
pens are still being made in Great 
Britain. About 62% of current re- 
tail sales of fountain pens are for 
the armed forces, according to a 
survey made for the*company. Pres- 
ent production can be maintained 
with no new equipment or em- 
ployees. ' 


The plant has a labor policy which 
works well. Absenteeism after pay 
days is usually less than 2%, and 
the average for the year would be 
well below that. Labor turnover is 
not a factor once the six-month 
training period is completed, The 


O} most important’ single cause of job 


quitting is childbirth among the 
married women. 


Here, in a nutshell, are some of the 
components of this policy: Manage- 
ment attention to employce nutri- 
tion through the distribution of free 
milk, tea and coffee during rest per- 
iods (a supervised cafeteria is now 
being built); provision against 
worker fatigue by eight-hour shifts 
with no overtime and the continua- 
tion of the pre-war holiday policy; 
stabilization of jobs (this has proven 
important to morale) ;‘free access to 
management at all times and a 
sympathetic hearing of any com- 
plaints. 





Expect Substantial Surplus 


This Year in British Columbia 


From Our Own Correspondent 


VANCOUVER. — Premier John 
Hart will be able to announce a sub- 
stantial surplus when he delivers his 
next budget address to the British 
Columbia legislature—a surplus that 
may even exceed the $6 millions re- 
ported for the 1940-41 period, 

Present indications are that the 
legislature will meet in January. A 
definite offer for purchase or ac- 
quisition of running rights over the 

| Pacific Great Eastern Railway, such 
' as has been recently rumored, might 
| result in an earlier session. 

The coming year will reflect the 
loss of income and corporation 
taxes, but the fiscal year that ended 
March 31 last should show a new 
record revenue—possibly as high as 
$40 millions, compared with $36 mil- 
lions last year. , 

Forest, gasoline sales and liquor 
sale revenue will show increases for 
that period. However, it is expected 
that there will be declines in all 
these divisions in the current period. 

Administration costs have been 
cut down wherever possible, and 
the retirement during the last cal- 
endar year of more than $30 millions 
of the public debt, largely P. G. E. 


primer departments. A policy of re- 
placing men with women was in- 


indebtedness, will reduce the, next 
year’s interest payments by about 
$1.2 million, fg: : 

The government is conserving ex- 
cess revenues to meet the problems 
of the postwar readjustment period 
and to prepare for-retirement of 
future commitments, | 


hee aan 


Investment Notes 


Inter-State Royalty Corp. reports 
investments as at Aug. 31 ‘last had 
a book value of $1,120,531. Gross 
revenue since acquisition of royal- 
ties amounted ‘to $515,482 up to July 
31 and the reserve for depletion to 
the same date $141,022. In July the 
company had a gross income from 
royalty and rentals amounting to 
$1,190, while accumulated income 
from the same sources for the cur- 
rent year totalled $18,264. 


* 2 *# 


Simpsons, Ltd., has secured court 
approval of the plan recently adopt- 
ed by preferred and common share- 
holders of Robert Simpson Co. to 
call 6% preference shares of the lat- 
ter still held by the public. Hold- 
ers of the few remaining shares will 
receive $135 a share and have the 
option of accepting cash or $135 par 
value of 4%% first mortgage bonds 
of Simpsons Ltd. This is in accord- 
ance with terms of the offer made 
originally in 1939. At Jan. 7, 1942, 
all but 1,734 shares of Robert Simp- 
soh preferred had been purchased 
by Simpsons, Ltd., and it is under- 
stood this amount has since been 
substantially reduced. Completion 
of this transaction will leave Robert 
Simpson Co. 100 per cent owned by 
Simpsons, Ltd. " 

s 





Canadian Foreign Investment 
Corp. reports number of preferred 
shared still outstanding is now 5,- 
917, of which 2,104 shares are on 
call, but not yet strrendered, 

- s s 


Consumers’ Gas Co. of Toronto 
reports gross gas sales in the eleven 
months ended Aug. 31, to have been 
101%4% ahead of sales for the same 
period a year ago. Despite what- 
ever weather conditions may pre- 
vail this month it is held evident 
that total sales for the fiscal year 
ending Sept. 30 will be ahead of 
last year by a-substantial amoun 

It is stated to be too early yet to 
estimate financial results for the 
year. Under price ceilings, selling 
prices cannot be raised but virtu- 
ally all expenses have been increas- 


‘ed materially, notably. taxes, labor 


and coal. 
s * 


Manufacture of nylon yarn in 
Canada from flake polymér import- 
ed from thé United States is now an 
accomplished fact. Twenty of the 
80 spinning ends in the new nylon 
plant of Canadian Industries Ltd. 
at Kingston, Ont., are now running 
ard capacity operations are expect- 


‘ed to be reached about the end of 


the year, when the/ plant will be 
producing over one million pounds 
of nylon Yarn annually. At present 
the payroll is around 200 and is ex- 
pected to reach 300 by the end of 
the year. 
a ~ 

Canadian Foreign Investments, 
controlling the Brazilian Portland 
Cement Co., has declared a current 
dividend of $1.30 a share on the com- 
mon stock. This contrasts with $1.20 
paid a year ago. The present declar- 
ation brings. dividends for the year 
up to $2 a share, as against $1.90 paid 
for all of 1941. + paca 












of Nations.. Pu 
Revenue, Ottawa, 
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FOUR IMPORTANT BOOKS 
Molyneux L. Gordon, K.C. 


Digest of Income Tax Cases: of The British Commonwealth 
ea ‘by The 
939, with 
~ Elliott, KX., Commissioner of Income 
Bound in Ducks .. 6. cic cseveecccescccecdvavsonvere $3.00 
Supplement 1987-39, Bound in buekram ......6..5++ 
Supplement: 1999-49 (to be published April, 1948) — 
Digest of Excess Profits Tax Cases 
vai of Nations, 1942, Geune In 
Any of the above works may be obtained at 
peices quoted, postpaid, | 
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The British Comme 
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on. application to/ | 


available to the Canadian miarket, 
pein to John H. F, Turner, cot- 

nm 
Prices and Trade Board. 


from the United Kingd 
finite ceiling, and all orders cover- 
ed by U. K, export permits are ap- 
eae against Canada’s bulk alloca- 
tion. 
quarterly for our various require- 
ments. Direct war requirements are 
given priority. Procedure for obtain- 
ing such supplies to be used in De- 
partment of Munitions and Supply 
contracts in either yarn or cloth is to 
make application for essentiality to 
the priorities division, Department 
of Munitions and Supply, Ottawa. 


sential civilian purposes, after ful- 
filment of Munitions and Supply re- 
quirements, are under control of 
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to answer questions on these 
taxes and to shiow you how 
best to arrange your estate 
‘to meet the burden théy 
impose. 


trator of the Wartime 

















Weigh of cloth or yarn obtained | of some kind of profit pooling of 
continuing plants to assist the ré- 
stricted firms. . 

- Location of continuing plants will 
be a vital consideration. While the 


om has a de- 


THE 
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Bulk distribution is made ing may have to be considered as 
the occasion demands. The price 
structure will have to be re- 
examined. Care will have to be 
taken to assure equitable distribu- 
tion of curtailed supplies: 

Each W. P. T. B. administrator is 
being asked for his immediate and 
long-range recommendations as to 
what can be done to curtail non- 
essential activity in his own field. 
To arrive at those recommendations 
the administrator will be calling for 
the advice of his advisory commit- 
tee,. which represents the industry 
as a whole. This means that right 
from the outset the proposals which 
come before W. P. T. B. will repré- 
sent the view of industry. 


To Free Labor 


Since inception of price ceilings. 
W. P, T. B. has been conducting a 
programme, of standardization of 
products, simplification of lines and 
reduction in styles. This was to cut 
costs to allow operation of industry 
under the price ceiling. The main 
objective now is to free labor for 
direct war effort. 

The ready sources of labor for war 
and essential civilian uStries are: 


1° Through elimination of non- 
essential products and services, On 
this score each administrator is 
undertaking an immediate study. 

2. Through better use of existing 
labor by concentrating on simpler 
standardized products and by waste 


be located exactly where 
the greatest labor scarcity. such 
cases it would mean that the more 
efficient plants, or their manpower, 
might bé devoted to war purposes, 
while the less efficient plants would 
continue their regular operations. 
If a plant producing for Canadian 
consumption is béing curtailed it 
would be reasonable to expect that 
exports would be curtailed as well. 
However, that is a matter of inter- 
national policy and a special commit- 
tee has been set up to deal with 
these international complications, 


Will be General 


On what industries are to be shut 
down, Mr. Chisholm stated that prac- 
tically every industry is essential *o 
some degree. Most industries in- 
elude products which are definitely 
essential and others which obvi- 
ously are not.. Some individual 
products are essential but perhaps it 
is not essential to have 100% of pres- 
ent production. On ex tion it 
may bé found that the labor situation 











Available supplies of yarn for es- 


Head Office: 253 Bay Street, Toronte* 





the cotton, administrator. 


Get Essential Needs 


The supply of cloth available for 
purposes apart from direct war re- 
quirements is practically all at the 
disposal of the Canadian cotton ad- 
ministrator, excepting a _limited 
quantity for ordinary civilian trade. 
It is being allocated under a system 
of sponsored orders for indirect war 
requirements and essential civilian 
needs. Only those types of cloth 
which are unobtainable in either 
‘Canada or the United Statés can be 
given consideration, and they must 
be for essential purposes. - 

Supplies of fabrics available for 
ordinary civilian use are under the 
control of the British Board of 
Trade, which grants export alloca- 
dions to United Kingdom merchant 
exporters on a percentage basis, re- 
lated to 1940 performance, and aé- 
cording to. weight available. The 
United Kingdom merchant exporter 
is bound to make equitable distri- 


industry; elimination of specified 
produtts; standardization of prod- 
ucts; pooling of distribution; straight 
drafting of men by age groups or 
skill groups. he 

Many of these measures are al- 
ready in effect for purposes of cost 
reduction. While the methods may 
remain the same, the purpose is now 
changed and the pace seriously ac- 
celerated. 


The actual drafting and handling 
of labor will be done by National 
Selective Service. The W. P. T. B. 
job is to deal with product standard- 
ization and production curtailment, 
and plans are under way towards 
that end. ‘ ¢ 




















ticipate in this import business un- 
der the present arrangement. 


Only those types of fabrics listed 
fre eligible for export from the 
United Kingdom to Canada for or- 
dinary civilian trade purposes and, 
regardless of types ptirchased in 
4940, orders must be restricted ac- 
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market in 1940 will be able to par- style, production; concentration of 





















This nian know ‘his job 

because his foreman trained him 
-BUT 

WHO TRAINED THE FOREMAN? | 
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' . The answer to that question, in hundreds of thousands of cases, would 


be: He trained himself through an International Correspo 
Schools home study course. . are a 


In the past fifty years, more than four million men and women have 
enrolled for I.C.S. training. Today, maty of these former I.S.C. students 
hold key positions in industry and business. They are the executives, 
department heads, plant superintendents and foremen who “know how’’ 
and on whom the world relies. 


Knowing the value of I.C.S. training—and the care and thoroughness 
with which I.C.S. follows the progress of every one of its students—it 
is not surprising that they often suggest enrollment in the I.C.S. to 
promising young workers, There are more than 400 standard and semi- , 
standard I.C.S. courses—and 25 Schools and Faculties. Would you like 
to know more about them? The I.C.S. Manual of Vocational Guidance 


and Training is available without charge or obligation to el 
managers, plant superintendents and industrial executives. Write on 





your business letterhead. 









ENGINEERING AND TECHNICAL 
TRAINING COURSES INCLUDE: 


| ee ee 
















INDUSTRIALISTS, EDUCATORS 
AND COUNSELLORS © 









INTERNATIONAL CORRESPONDENCE 
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For a Better Understanding 
Last week The Financial Post asked a group of 
prominent Canadians for suggestions on bringing 
about a better understanding between the two 
dominant races of this Dominion. The answer 
was unanimous—more personal contacts between 
French and English. : 2 

For almost 200 years we have been living side 
by side, in many cases in the same towns and 
cities, and yet as was repeatedly emphasized in 
the answers published in The Post last week only 
a scant handful of us number among our personal 
friends members of the other race. As pointed out 
by Roger Quimet, well’ known French Canadian 
lawyer of Montreal» we are like strangers living 
under the same roof. - 

One hesitates to suggest any extra activity at 
this time unless directly concerned with the war 
effort but this gulf between French and English 
speaking Canadians is something that is of too 
vital importance to be ignored. Moreover the 
maximum development of our war effort is de- 
pendent to a large degree on a fuller understand- 
ing between citizens of the two races. 

First step in that fuller understanding is a real 
acquaintance between French and English. We 
must get to know each other intimately, to mingle 
freely, belong to the same clubs, visit .in each 
other’s homes, should learn to speak each other’s 
language. 

And there is ‘something else. Tolerance and 
mutual respect must be developed. The ‘case is 
ptly put by Brooke Claxton, M.P., when he says: 

“We must stop being afraid of growing up, get 
rid of all vestiges of colonialism, assume the respon- 
sibilities, attributes, symbols and opportunities of 
nationhood, Then our  more-British-than-the- 
English imperialists would not serve as justification 
for bilious nationalists in Quebec shaking chains 
that never existed. 

“English origin Canadians should try to forget 
that the English are the only people. French- 
speaking Canadians should try to realize that the 
world is getting so small that everyone is our 
neighbor and can bomb.us to pieces unless we take 
collective means to stop him.” 

So long as Canada was immune from outside 
attack our existence was not threatened by the 
fact that we were made up of two entirely sep- 
arate peoples. Unlike Belgium, Czecho-Slovakia, 
Yugoslavia and others, there was little danger 
of an unfriendly foreign power exploiting the 
gulf between our two nationalities. But the situa- 
tion today is vastly different. War has been 
brought ‘to our very doorsteps. 

Even if common sense economics didn’t dictate 
the necessity for a complete understanding be- 
tween French and English, the new threat to our 
Rational survival now makes such a develop- 
ment imperative. 


Mr. Hungerford Retires 


Over half a century ago young Sam Hungerford 
started work as a machinist apprentice in the 
Farnham shops of the South Eastern Railway. 
This week the former apprentice retires at the age 
of 70 as Chairman of the Board of the Canadian 
National Railways, the largest rail system in the 
world. Munitions Minister Howe said Mr. Hunger- 
ford had ended a “career of splendid achieve- 
ment.” 

There have been many notable figures in the 
Canadian railway field—operators and builders. 
Many’ have been ‘spectacular performers in one 
fiéld or another. Mr. Hungerford. is not spectacular 
but he knows railways and railway men; a know- 
ledge which has brought him the respect and, 
affection of railwaymen all over the continent. 





- He took the presidency of the system at the bot- 


tom of one of the werld’s worst depressions. 
Through the. recovery period he slowly but surely 
built up the Canadian National Railways to where 
it was ready to cope with treméndous problems in- 
cidental to warfime traffic conditions. 

That is Mr. Hungerford’s great achievement in 
56 years of railroading. It is an achievement which 
he must regard -with deep satisfaction and one 
for which the Canadian people owe him gratitude. 





Industry Plays Its Part 


One of the reajly fine’ phases of Canada’s war 
effort is the way industry has come forward and 


- without previous expefience produced the mani- 


fold types of products which are demanded by the 
army, navy or the air force. We are not think- 
ing so much of those companies who are making 
those goods which they were accustomed to manu- 
facture in peacetime. No one will deny these firms 
have done a maghificent job in,- increasing 
production to a scale far beyond what was thought 
possible. That.is one side of Canada’s industrial 
effert. There is the other side, little publicized, but 
extremely interesting in that it shows the ver- 
satility and adaptability of the Canadian manu- 
facturer. 

There is the company which has turned from 
manufacturing milk cans to making gas. masks 
and steel helmets. Another is making torpedo 
netting in huge quantities. A linoleum company 


is using its presses. to make airplane parts.’ A’ 


typewriter,company is making precision parts for 
naval guns. An elevator manufacturer is making 








1, Effective mobilization of all resources, ma- 
terials, productive capacity and manpower, 
without reservation, for an all-out war effort. 

9. A national cabinet, representative of all loyal 
groups, and consisting of Canada’s ablest 
brains, #28 

3. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 

’ gee that the plans are carried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war-supply. 

5. Pay-as-we-go policy, to the very limit con- 
sistent with an all-out war effort, to avert 
inflation. 

6. Elimination of wasteful spending by public 
bodies or private individuals, 

7. A national programme for postwar Canada, 
providing for fullest possible employment and - 
improving social standards, through free com- 
petitive enterprise, : 


Platform For War |. oy 


er LLL . 


anti-tank guns. Still another company has gone 
outsidd its everyday manufacturing experience 
to make bombs. One might even add the pulp and 
paper companies which have organized their ma- 
chine shops to produce bits and pieces and to date 
have turned out over a million dollars worth of 
parts. : 

These are only. a few isolated examples of the 
ingenuity and initiative shown by Canadian manu- 
facturers in furthering the war effort. Many more 
could be added, These companies have gone ahead 
and reorientated themselves to doing a mighty 
fine job. It is a job for which they have received 
little recognition and one which probably will 
not be known in detail until after the war when 
the story of Canadian industry’s part in the war 
can be told in full. 








Mollycoddling Is Dangerous 

Unfavorable war news may be unpalatable but 
we will never overthrow Hitler and his junior 
partners unless we realize the magnitude of the 
task confronting us. Sugarcoating of minor victor- 
ies and soft-pedaling neWs of the other kind will 
not produce the fighting spirit that is absolutely 
vital for victory. Yet that is the sort of thing a few 


. Canadian newspapers appear to be doing. 


The official organ of the Canadian Armored 
Corps, the Tank, hit the nail squarely on the head 
when in its current issue it stated: 


“Day after day the same thing has been happen- 
ing in a powerful section of the Canadian daily. 
press. Jubilant eight-column banner lines, in type 
ranging upwards from 108 points, have announced 
victories which were never won and.triumphs which 
were still only wishful possibilities — and which 


results. We had far too 
first rate generals in France in 1940, far too few 
of everything in Norway, too few in Greece, 
Libya and the Far East. The consequences were 


disastrous ‘and almost lost us the war. Men were ~ 


mown down without 4 pi gg tools and the 

trategy to defend them. pee bien 
TL this or: we are up against formidable 
opponents. They are armed to the teeth and have 
the tremendous advantage of interior lines. We 
might just as well face the faet that a United 
Nations victory is not going to be purchased 
easily. The sooner we cease trying to mollycoddle 


‘ourselves, the sooner: we will wake up and steel 


ourselves to win. 


A Sound Move 


Most Canadians will agree with the Dominion 
government’s decision to make Dominion Day the 
first Monday in July. Aside from religious anni- 
versaries The Financial Post has long advocated 
that all statutory holidays should be confined to 
Mondays, a course that Ottawa has now adopted. 

In wartime, of course, we may not beable to 
break off production even for the limited list of 
holidays the government now proposes but ‘the 
change will be appreciated long after the war is 
over. Permanently tied to the week end, these 
holidays will be far less upsetting to business and 
will be of much greater benefit to citizens gener- 
ally. 





Editorials in Brief 


Paftick Ashley Cooper, Governor of the Mudson’s 
Bay Company, made a statement to shareholders at the 
last “Annual General Court” of the company that 
would be duplicated if admitted by few other busi- 
ness concerns in this world. Speaking of 1941 profits, 
he said: 3 

“This figure is one of the targest, if not the 
largest, for revenue receipts-in the history of the 
company.” get ‘ 

The unusual feature of this statement is the ad- 
mission of the head of a large company that he does 
not know exactly whether or not last year’s earnings 
set a record, But the experience of the Hudson’s Bay 
Company goes back so far—it was founded, in 1670— 
that for the first hundred years or’so financial records 
as we understand them today were unknown. 

In the series of articles on taxation which started 
in last week’s Financial Post, Molyneux L, Gordon 
stated that as recently as 1799, there were only 11 . 
accountants listed in the city of London, England, and 
by that time the Hudson’s Bay Company had been 
operating some 129 years. 





The Postwar World .°. . 


4 
In this department The Financial Post notes current comment, opinion and research on the world 
that will face us after the war has been won. 


Twenty Years From Now 


THE ECONOMICS OF 1960. 


By Colin Clark, M.A. ; 
Published by Macmillan’s in Canada, 


Projecting the experience of the past into the future: 
and weighing it in the light of his long experience as 
lecturer in statistics at Cambridge Uniyersity, as gov- 
ernment statistician and financial adviger to the Aus- 
tralian Treasury, and as director of the Queensland 
Bureau of Industry, the author says the period 
1945 to 1960 will be a period showing the following 
phenomena: 


1, Large international capital movements. 

2, Full employment. 

3. Great expansion in the volume of world trade. 

4, Outflow of labor from primary into secondary and 
tertiary industries at a higher Tate than before.” 
This volume is a sequel to and development of Mr. 

Clark’s outstanding book, “The Conditions of Eco- 
nomic Progress.” In this volume. he does no crystal 
ball gazing or guessing. His work is based simply on 
what he finds likely by projecting mathematically 
economic facts and formula created on known experi- 
ence of the past.. 


But’ is there any firm basis for a belief that what 
happened in man’s affairs in the past may happen ‘in 
the future? Mr. Clark firmly believes there is, He 
says: 

“Political and social seers however violent, 


have surprisingly little effect on the long-term trend 
of economic events.” 


And Mr. Clark seems to know all there is to know, 


about economic facts and figures as far back as ade- 
quate figures go, which is several centuries, 


By reducing everything to international units which 
takes into account not only wages, but hours of work, 


cost of living, ete. Mr.’Clark shows that real income - 


for occupied persons increased in the United States 
from around 625 international units per year in ‘1850 
to 2,200 international units in 1937; for Great Britain 
(the same dates) from 550.1. U.’s to 1,375; Russia from 
20 to 375. | 

Because the great proportion of those who will 


constitute the world’s population in 1960 are already 
on earth, Mr. Clark estimates world population for 


Other People’s Views . . . 


tural, pastoral, forest, fi 


The Canadian 
Editorial of the Week 


Stamp Out Black Markets 

5 Calgary Herald 

Since December, 1941, to August 31, 
there have been 493 prosecutions in 
Canada of black market traders, 93% 
of these having resulted in convictions. 
Another 130 prosecutions are expected 
in September. , 

“Black market” is an ambiguous term 
used to describe illegal buying and sell- 
ing in violation of gasoline, sugar, tea 


» and coffee rationing regulations, the 


price and rent ceiling systems and re- 
strictions on the sale of tires, 

It is a certainty that these six hundred 
odd prosecutions represent no more than 
a fraction of the total number of black 
marketers in the Dominion. Most of 
them operate in so small a’way that they 
are able to evade prosecution. They 
would probably resent any accusation 
that they are members of this unpatri- 


8 


otic and most undesirable company. Yet 
the fact remains that in the sense of 
cumulative results they are as guilty as 
the “big shots” in the business. 

Officials in charge of Canada’s war 
financing are striving desperately to 
ease and equalize the war costs burden 
to the end that none shall be called on 
to suffer unduly or to greater. extent 
than his neighbor. Their planning to 
this end may be easily upset and made 
of little avail failing whole-hearted sup- 
port from the Canadian people. 

From the black marketing evidence 
disclosed they are not getting whole- 
hearted. support. : 


As Others See Us ... 


Who is the Boss? 
Trail Times’ 

The Financial Post, with justification, 
criticizes the fact that “no clear defini- 
tion of the distribution’ of executive 
authority in the new setup for the Can- 
adian Broadcasting Corp. is yet forth 
coming.” The paper finds.that, as a re- 
sult, it. is impossible to. know whether 
the previous weakness of divided and 
confused authority in the C.B.C. dd- 
ministration would be improved by the 
change proposed to the Cabinet by the 
C.B.C. board of governors. 


1960 and assigns Canada a population of 15,400,000 
by 1960. 


Of interest to Canada is the author’s prediction that 
world primary production will increase 56% as against 
an increase of 38% in world population, and that some 
countries, including the United States, will become 
substantial importing countries. : 


Russia also “if the*trend toward industrialization 
continues” will require to import substantial quan- 
tities of food. : 


“The world’s field of investment seems to pass, with 
long alternation, through capital-hungry and capital- 
pated phases. ‘The capital-hungry phase is predicted 
for 1945-1960, but it appears, from the same calculation, 
that in some date in the 1960's the world will probably 


. again reach. an abrupt termination of this phase and 


that another capital-sated phase will follow.” 

Commenting on interest rates, the author says: 
“The evidence seems tc show that during every capital- 
hungry period they rise, at any rate for the first part of 
the period, while the latter part of the period may 
remain stable at a higher level. In ell capital-sated- 
periods they fall.” oi 

' Mr.. Clark regards it inevitable that a period of 
intense productive activity with comparatively high 
costs will follow the present war, indicating the possi- 
bility of a still more violent boom than that of 1919 
and 1920, though its worst features probably restrained 
by public control. 

Assuming that (for purposes of calculation) this 
boom, comes to an end around 1945, then should come 
the turning point.of the long period cycles. 

“From the latter 1940’s onward the world’s capital- 
hunger will again be paramount in the steady upward 
trend in world trade, capital movements, employment 
and prices, will have begun. Subsequent depressions 
will occur, but like the depression of 1907 they will be 
shortlived' and will not at the worst involve unem- 


. ployment in anything like the scale to which we have 


recently been accustémed. +The world will then be 
free, at any rate until the next capital-sated period 
is reached, of chronic unemployment, in the sense that 
it has known it recently.” ‘ 

. 

P pikoreh, teeta tains att tented te ty 
industry is including manufacturing, electric. power production. 


mining, building, construction, Tertiary indust 
economic activity. ee 


sort to various schemes for evading their 
responsibilities. The Financial Post 
draws attention to this matter by expos- 
ing how the Saskatchewan Wheat Pool 
pushes debt dodging. 

The Saskatchewan Wheat Pool ought 
to have a higher sense of public ‘respon- 
sibility and better judgment as to the 
debt dodging now. 3 

a * - 
Still Striving 
Prince Rupert pire 

The Financial Post says it is now a 
practical‘impossibility for any individual 
in the Dominion to become a millionaire. 


It may sound harsh, but these black ce know 
marketers can be fittingly described by ‘ igi wy, etre a ae te 
only one word — disloyal. And the ro Douging idioma tt Tete 4a. end are 


term applies to.all of them, whether 
they are big or little players. of the 
black market game. The government is 
to be congratulated on the number. of 
convictions its officers have secured “in 
connection with this dirty business. May 
the record continue until, if for no other. 


reason than fear, the black marketers the 


will cease from troubling. 


Mount Forest Confederate. . 
Dodging debt is dishonorable, dis- . 
honest and despicable. It reacts on the 
dodger and his class, It is unfair to the 


man who needs help. It 
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real interest of farmers than to counsel’ 


f 


of the Week ; | | , 
the, 


THE TRIALS OF A FAMILY MAN 


Post-Scripts a 


Fire Insurance Expert 
Alexander Hurry, chairman of the 
newly created advisory committee of 


‘the Federal Government's War Risk In- 


surance, is probably the doyen of the 
fire insurance 
business in this 
country. For 45 
years he has been 
associated with: 
the Northern As- 
surance Co., and 
4 for the last 20 
years has acted as 
Canadian mana- 
ger of that wel- 
known _ Seottish 
underwriting firm. 
_ As Ame of 16, 
Alex. Hurry en- 
tered the com- 
pany’s service in 
Aberdeen. It was 
a very minor 
position. However, through application 
of more than an average share of native 
ability he advanced to the position of 
inspector and.surveyor for Northern 
Scotland. The year before the last war 
broke out found him in London as chief 
adjuster of the company’s casualty de- 
partment. 


During the Great War he served as 
a subaltern in France and Flanders with 
the Royal Garrison Artillery and im- 
mediately upon demobilization in 1919 
he came to Canada to organize the com- 
pany’s' casualty business. Three years 
later he succeeded George Moberly as 
manager. , 


Over the past 20 years Alex. Hurry 
has been a leading figure in the Cana- 
dian insurance business. He has not only 
greatly extendetl the business of the 
Northern Assurance Co., but has looked 
after the interests of.the Royal Scottish 


S 





MR. HURRY 


‘Insurance Co., and the World Marine 


and General Insurance Co. and other 
associated firms. He also has found time 
to actively take part in associgtion mat- 
ters and his work along those lines has 
been recognized by his election to the 
important post of president of the Can- 
adian Underwriters Association. 


During his long term of service with 
the fire and casualty insurance business, 
Mr. Hurry has built up a wealth of ex- 
perience of insurance conditions arising 
out of wars, economic crises, conflagra- 
tions, and catastrophes all over the 
world; an experience which makes him 
ideally suited to head the advisory com- 
mittee of the government's war risk in- 


surance plan. 
as * & 


Arms and Law 


Arms and law are the rather unusual 
combination that make up the back- 
ground of the man just chosen to look 
after the military end of National Selec- 
tive Service under Chairman Elliott 
Little. Years ago Harold J. Riley decided 
to be a lawyer. Later the first great war 
forced him to become a soldier, and 
ever since he has alternated between the 
two professions. 


Born in Winnipeg, in the fall of 
1887, Brig, Riley was educated in 
Winnipeg - public and high school. He 
secured his Bachelor of Science degree 
from Worcester Polytechnic ’ Institute, 
Worcester, Mass., in 1909, and his 
Bachelor of Arts degree from the Uni- 
versity of Manitoba in 1911. 

The same year he was articled in law 
to the late A. G. Kemp, and was called 
to the bar in Sept., 1914. But almost im- 
mediately he started training in his other 


profession. He earned a commission with 


* 


of war are negligible. Singapore seems 
a very long way off, Libya far away and 
the battle of the seven seasiis out of 
sight. The U. S. A, is very strong and 
Russia has done marvels.” — National 


News-Letter, by Commander St 
King-Hall, M.P. ~ 


“From this time on, the nation will see 
_& progressive pruning of industries 
which are not necessary to that mini- 
mum standard of life."—Elliott M, Little, 
Director of National Selective, Service. 

' oe ” * : 

“Economic necessity is one of the 
swiftest and the most effective correc- 
tives for those who try to fly in the 
face of public opinion and public de- 
sire."—William F. Paley, president of 
the Columbia Broadcasting System, 

s oe me RE 
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bombing have combined to “a useful role in the union of the United 








Nations? It is: true 





‘StepMelf . . | 
_ A man noticed one morning that his 


the Winnipeg Grenadiers, later trans- 
ferred to the 27th Battalion, Canadian 


‘Expeditionary Force and went overseas 


with this unit in May, 1915. Four months 


‘Jater he was in France where he was to 


win the D.S.O. with two bars and on 
four occasions to be mentioned in dis- 


patches for outstanding service. He was . 


also to rise to lieutenant colonel. 


Brigadier Riley won his decorations in 
the first great war as an officer in the 
front line, either in command, of a com- 
pany or a battalion. Except for a brief 
period in 1916 when he was wounded he 
served continucusly from Sept., 1915 
until the end of the war. He was award- 
ed the D.S.O. for leading his company in 
an attack on a position which they con- 
solidated and held almost alone for 
forty hours. The decoration he received 
was usually reserved for much senior 
officers. 


, After the war he returned to practise 


‘law. with the same firm with which he 


was articled, Richard, Kemp and Fill- 
more and later became a partner. He was 
appointed King’s Counsel in Jan,, 1932, 
and President of the Manitoba Bar As- 
sociation in the same year. 

Shortly after the preseht war broke 
out, Brig. Riley again returned to mili- 
tary life being appointed Officer Com- 
manding District No. 10, his home area. 
At the time of his appointment the De- 
partment of National Defense announced 
the step as a break with tradition, ex- 
plaining that only rarely before that time 
had such a senior appointment gone to 
anyone but a member of the permanent 
forces. His resignation from this post 
the other day with the official explana- 
tion that it was caused by ill health 
caused something of a sensation that was 
not confined to Winnipeg. 

Brigadier Riley has always maintained 
a very close connection with the men 
who served in the old 27th Battalion 
C.E.F. which he commanded in France. 
He has been a member of the Veterans’ 
Advisory Committee which has done: 
much to create work for veterans and 
he is a trustee of the Last Post Fund. He 
has been active in the Manitoba Red 
Cross, and various community enter- 
prises. In 1921 he married Miss Ruth 
Moore of Denver. They have three sons 
and one daughter. 

* « af 


Lines Up Service Clubs 

Due largely to the zeal and ingenuity 
of Kiwanian. Adam Smigh of Toronto, 
hundreds of service clubs throughout 
Canada will unite in giving’a big boost 
to Canada’s Third 
Victory Loan 
during the week 
of October 5. 

Adam Smith is 
vice-president of 
the advertising 
agency which 
bears the family 
name — R, C. 
Smith & Son. 
(His father, R. C. 
Smith, is conced- 
ed to be the dean 
of Canadian ad- 
vertising. He 
founded the busi- 
, ness over 25 years 
ago. Adam has 
been with him now for 23 years). Adam 
is also a charter member of the Kiwanis 
Club of Toronto—second oldest club of 
its kind in Canada. This year the club 





MR. SMITH , 


honored him with its presidency. {- 


Last February during the Second Vic- 
tory Loan campaign, Mr Smith was 
chairman of a big meeting at Toronto 
at which ‘Campaign Chairman E. G. 
Baker made a magnificent appeal for 
Victory Loan support. An. added feature 
was a personal telegram from Mr. Iisley. 

That gave Adam Smith an idea—why 
shouldn't all service clubs have a Vic- 


tory Loan day at which the luncheon - 


theme would be the story ‘of Canada’s 
War Finance programme and at which a 


personal. message to the club from Mr, ~ 


Iisley ‘should be featured? Smith put 
his ideas in the form of a memorandum. 
There was an immediate and affirma- 
tive response from Ottawa and at the 
end of August, Mr. Smith was unanim- 


ously elected a oné-man committee to 


hee 


newsboy had a puppy on his stand with 
. Ba Siac sign over him. Curiously 

e the boy how much he expected 
to get for the dog. ’ iu. 


a. dollars,” replied the 









“I won't take a cent less,” 





Cartoon by Grassick, ' 


} 

organize the plan across Canada. Since 
then he has travelled to almost all the 
larger cities in Canada laying the 
groundwork for “Service for Canada 
Day” which, in hundreds of service 
clubs throughout Canada, will be cele. 
brated the week of October 5 and will 
be devoted to a special talk on Canadag 
War Finance programme. 

In most towns a local club member 
will be given the honor of delivering the 
Iisley message. In some cases key offi- 
cials of the Victory Loan campaign will 
be tied into the speaking effort. Ina 
great many communities joint meetings 
will be held of all the local service 
clubs. 

The meeting at Toronto will be 
sponsored by the Toronto Kiwanis Club, 
It will include the Canadian Club as 
well as other service organizations and 
will have Mr. Isley himself as the guest 


* 


i speaker. It is scheduled for October 14~ 


a few days before the Victory Loan cam- 
paign officially opens. 

Other service clubs sponsoring the 
nation-wide plan include Rotary, Gyro, 
Lions, Kinsmen, Optimists, Progress and 
Advertising and Sales Clubs. There are 
also three women’s service clubs—Zonia, 
Soroptimists and Quota. 

When Adam Smith is not busy with 
Victory Loans, Kiwanis or his own busi- 
ness affairs, he is probably either fishing 
for black bass or wishing he were fish- 
ing. He has donated rose bow! trophies 
to the Toronto Advertising and Sales 
Club and the Toronto Kiwanis Club 
which are presented annually to the 
member catching the largest black bass 
in Ontario waters. 

To show that he knows a good black 
bass when he sees one, Mr. Smith keeps 
the careass of one of his 5-pounders in 
his office: He claims to have caught 
others as big. 

In the First Victory 2 campaign 
Adam Smith acted as the liaison officer 
for all Canadian advertising agencies. 
He has been active in every campaign 
since then. 

ss ¢ 6 6©@ 


The Mail-bhex 
For a United Canada 


Editor, The Fimancial Post: 

I have been much interested in read- 
ing the various suggestions for uniting 
French and English Canadians in your 
recent issue. 

What a great service awaits the right 
type of men for such a mission, a mis- 
sion of goodwill, understanding, and the 
finest kind of unity. 

For this I would suggest interesting 
men of mature years, men of influence 
and.affluence, who are to a great extent 
at an age of either retirement or semi- 
retirement, who can come out of their 
spheres of life and enter into a work of 
paramount importance to Canada at this 
time and for the future. 

Twenty such men, ten English and ten 
Frenoh, visiting the hamlets and villages 
in Quebec, meeting every type of person 
in a spirit of goodwill and cordiality, 
could reach*thousands. Their approach 
could be made at central meeting places, 
and in many instances, great good could 
be actomplished even in private homes. 

A body of men such as I have named 
must be absolutely and entirely non- 
political. They would have to have the 
consent ‘and approval of whatever Do- 
minion government was in power, to 
carry on their work. 

Such a type of man as Dr. H. L. 
Stewart of Dalhousie University, would 
I believe, accomplish untold good in 
such work and there are others of like 
calibre in our country. Delegates such as 
boards of trade and business organiza- 
tions visiting the towns and villages eX- 
changing ideas are a good, thing, but of 
far greater importance would be the 
type of delegation that I have suggested 

‘ L. G. G. 
Moose Jaw, Sask. 
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are down 1,400 from the same week a year ago. For 
the year to date, the total is up.158,000 or 7%. 
.. 
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typical of the way in which our whole comune effort is ne 
; more and more toward the single aim of winning the war is 
: manner in W hich business statistics have changed. In some 


n as foreign trade, figures ‘have heen discontinued to aoa, 
iprmation to the enemy. 


Gains in iron and steel output, electric power use, railway car- | 
wwe and. revenues, bank debits and ion . government | | 
must all be attributed to war's stimulation. The net result | 
breaking total production and employment but along the 
pred patterns which a wartime economy demands, 


The Week i in | : 





nance, 


Department store sales were higher in August this 


flects unusually high sales a year: ago rather than a 
lower level this year. Total sales this year to date 


are 13% above the same period of 1941, 


Dividends paid in September held the August 
level, highest since May, 1940, and up five points from }. 
the low of 118.5 of last October, anceeding to the 
Nesbitt, Thomson index, ; 


Iron and steel production in ) Ausuat this Seas wie 
again above a year ago, but was under July, due to 
shutting down of certain furnaces by a strike. For 
the year to date pig iron output is up 51.7% and steel 
production up 18%, 


Carloadings for the week ended Sept. 19 at 69,447 





















*D.B.S. All Canada figure covering 80% of the Ganadian total, 
{Unrevised figures covering: N.&,, P.E.1., N.B., Que., B.C, 
4Total at yards and plantg, 7000's omitted. 

‘Supplied by Nesbitt, Thomsen. & Co. *Preliminary. 
(a) Compiled by Canadian Bank ef Commerce. (b) All induftries, 


All Areas Show Gains 
n Latest Month 


Gencral increases were shown in August business activity in 
anada’s five economic areas, according to figures prepared for The 
nancial Post. New high points\were reached in the Maritimes, 
ftario and British Columbia. In Quebec and the Prairies, gains 


punteracted a certain amount of the reaction noted in recent 
honths, 


Electric power output shows increases in all areas except 
ritish Columbia. Adjusted employment was greater in each area 
ucept the Maritimes, The three eastern areas show gains in bank 
its. The construction industry obtained more ngw business in 
mebec, Ontario and the Prairies while wheat receipts in the Prair- 


dia decline but prices for standard grades were considerably 
er, 


REND OF BUSINESS IN ECONOMIC AREAS 
Percentage Change 
August August uly 
1942 1941 1942 
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eighths of a cent per bushel. 
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year by 3% than a year ago. The small incréase re- | 
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: tee Cut Staffs, Pool Deliveries 
‘to Beat Shortages 
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a 
taking up the slack left ,by in- 
ability to get merchandise. 
What lines have you recently 
added to make up other | 
shortages? | . 
“Scarcely any merchants have 
added more than a couple of lines; 
the list ‘includes a staggering 
variety. From this it appears that 
merchants-are not .thinking in 
terms of alternative or substitute 
merchandise. 


Have you sheng s of taking ~ 
on “agency” ‘ 

Of the stores contagted 34% 
have done work 6f this kind, 66% 
have not, It appears that profit- 
able agency lines could be built 
up. 
Have you thought of 
providing repair services? 

Most dealers provide one or two 
repair services, but generally 
lack organization or initiative to 
start a special department. " 
How are you wrapping? 

Of the dealers contacted, 15% 
aré using reclaimed paper, 60% 
are doing part-wrapping, 50% 
use newspaper, 35% use no wrap- 
ping for tins and cartons, 100% 
use some new paper. 


X-ray of a ‘oilers 
hardware store has been taken by 
the Management Service Sectian 
of the Wartime Prices & Trade} aq 
Board's Division of Simplified 
Practice, As basis for preparing | - 
a programme to hélp small retail- 
ers with their wartime problems 
this section of W.P.T.B. has under- 
taken surveys in several fields of 
Canadian business. 

First survey has been in the 
hardware trade This choice was 
made because of belief that the 
hardware business would be 
among the first to feel the pinch 
of metal shortages, 

From the questionnaire that the 
Management Service Section pre- 
sented to a cross-section of the 
hardware trade some significant 
information is made available, 
The following is a summary of the 
survey; the results and coniments 
are those of Mafiagement Service, 

In the representative group of 
hardware outlets chosen, every- 
thing from the large city market 
to the smallest village outlet was 

covered, Sales volumes ranged 
from $7,500 to $100,000 per year. 
Three clagfifications were set up: 
Class “A”—Volume over $50,000 
Class “B”—-Volume $25,000\ to 

































































$50,000 What is your electric : oe a lo ~~ eo “i _ industrial organizations engaged in essential war manufacture to 
Class “C”—Volume under $25,000 | light bill? pt ie obtain new machinery, thereby expanding production and reducing 

Following is a sunimary of the}. Overall average lighting bill of Sk costs through more efficient operation. 
survey compilation: most stores is §18 per month. 5 E 
What the highest fit There is considerable variation Industrial Acceptance Corporation, ‘the An peacetime the normal operation of 
_ ‘ hag aa is os 0 within this-figure, however, and. #2 largest all-Canadian company in the field’ I.A.C. provides financing facilities for the 

y z the most common figure seems to| - of sales finance, serves Canada’s war pro- purchase of industrial equipment, domes- 
ea order of mention: me be about $12 per month. Some } duction by-making possible the’ purchase tic and commercial refrigeyétors, radios, 
glass, carpentry tools, china, glass- [4 light their stores at night. CCON of machinery and equipment vital to war- washirig machines, air’ conditioners, heat- 
yee ~ ee one How many salesmen é _time manufacture, I,A.C. has financed ing equipment . . . if its ewn way con- 
sareen otce aad toe ,| do you employ? : _ the purchase of cutters, drills, saws, grind- | ibuting to a better standard of living. 
sereen wire and fencing, furnace ploy Aviiens F. c me rorse®, each ian ers, lathes and other tools for the produc- i. & 
deepednapinnigecsege «|: Class “A” .ecsvebeeveesveyee 7 [euperintendent of ‘rationing for tion of guns, shells, torpedoes; hoists, e ih mieer eoential service * 
Do you carry “loses” lines? © | Class "B” .,.,ccccrecceeeees 8 e: Pate 3 j presses, welding. equipment m~ shipyards or the, industrial tron ‘ 
age ° ° ran ’ , ; 2 ’ 

Beareely any tore, f6ls steels Class “C” «sssseverseerseeee 2 | Pembroke Shook Mills Ltd. named exit thousand one ee P wae Capital resources of 1.A.C, and its wholly- 
guilly of garrying “no profit”) Almost 100% pay their sales-|chief of the lumber divisiongCom- uction; steam shovels, graders, owned subsidiaries, Campbell Finance 
lines. About 5% of sales are made} men a straight salary, The sales|Modity Prices Stabilization Corp. and other machinery for the-construction OWRe® © il , ete 

| up of less profitable items, mean-|:volume has a rough bearing on|_ Walter 5 Spence, general sales of essential wartime highways and all- Corporation and Industri Factors Cor- 
ing below a gross margin of 20%.) the number of people carried on pointed dir aes a th pe iadaaiey important air ports. poration exceed $5,000,000, Saki 
These latter included nails, white| « staff, but some stores with the|in the foods administration of the 
lead, turpentine, brooms; grocery | largest volume get along with WP.TB, 


items, fly coils, dise cotton, galvan- 
ized pails, plaster, oils, 
Significant to W.P.T.B. is that no 
hardware store is conscious of 
“loss” lines, This is viewed as 
dangerous and leads to question 
as to whether or not, buried in the 
many thousands of articles a store 
carries, there may be quite gnum- 
ber of unprofitable items. Many 
of the “unprofitable” items in- 
clude lines which might logically 
be called the merchandise of 
other trades, It apparently pays 
to stick te one’s own trade, 


What is your stock turnover? 

Average turnover in the hard- 
ware business is 2% to § times a 
year. Many successful stores, 
however, have a much higher 
turnover. Most retailers report 
that their inventories in the last 
two years have been swollen, con. 
siderably cutting down velocity 
of turnover, . 


How many items do you 


relatively few sales 


there is a real opportunity for re- 
duction, 


Do you record what 

each man sells? 
Report shows that 40% do, 60% 

do not. 



































items to push. 


Do you extend credit? 
Yes, 100%. 


HE’S 


carry in stock? - 
Type oO No, of 
Store items! SALES DYNAMITE! 


Class "A" ecb ed chabbacton 22,000 
Class “3” seeveebesacess 20,000 
Clase Tae ss ss scteanriesi 4,000 
Due to the tremendous number 
of individual items carried the in- 
ventory and turnover aspects of 
the hardware business add great- 
ly to the cost of doing business. 
The size of the store generally has 
a bearing on the number of items | 
but there are some notable ex- 
ceptions. Some stores are carry-| 
ing far too many lines and might 
well concentrate their cash in 
faster-moving goods as present 
inventories are liquidated, 


Do you stock all the 
articles sold? 

Most hardware stores stock the 
greater part of the items they sell. 
Some heavy items are sold from 
catelogues.. Again there are ex- 
ceptions, with several successful 
stores wags Bey wholesaler carry 


Perhaps you haven't 
given the farmer 
much thought lately, 
but as a customer for 
your goods or services 
he’s sales dynamite 
right now! 


Why not know him 
better?— Let the 
Family Herald and 
Weekly Star introduce 
you to this up-and- 
coming rural audi. | 
ence, Ready cash and 
increased sales have 







the stock, W.P.T:B. asks, is there ing power greater ~ 

not room here for voluntar.’ ac- a 

tien in districts by retail ouster | “A ever betare. 

They should confer, compile a list}. - ‘ 

of slower-moving items, agree not Wehave some recently 

to stock these, but to call on the compiled facts and 

wholesaler for their supplies, figures about the 

What percentage of your sales! farmer which are well 

do these short-eupply Heme /| ~ worth your attention, 
% of 

Item  y Bales}. 4, 


Rope coeebeeeserenebh evens 0,75. 
Rubber Free eeeeegrerearns 5,00 
Radios, C16. ++++eevevener 750 
Stoves Fe ee te ener enepe pens Bi 
General metal articles ....30.00- 
In view of this, emphasis must: 
placed on ways and means of 
rg Ai age 
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~ AAdte & hised délivery service. | 











































people. 
W.P.T,B, concludes that where one 
or more clerks are employed, | to 


| president, Standard Radio Ltd., to be 


Nearly all the affirma- 
tive replies came from the larger 
stores, ‘Class B and C outlets may | presi 
have four to six clerks, but do 
not know how many customers 
they are contacting per day nor|O 
how much they are selling in total 
volume. Little effort seems to be 
made to teach clerks the proper 


Y This is chiefly sell- 
ing on open account, Installment 
selling has been discouraged, The 


made rural purchas-— | 











Sarat ae 8, iil and 
ed ete are used, In, 
smaller towns , truck, car and 
ean All the merchants | 

sony “ererhalledneny aS boo 
‘other, © help reduce the major 
Miia 

steps are suggested: 






2. Three or four merchants in|.‘ 
non-related businesses pool their 
deliveries. 


‘Do you budget sales and 
fel 0 pated aaa 
in “A” category are deal- 
ers doing. any budgeting. The 
seem to watch their bank 
unts and pene eee ac- 
cordingly. = 
















> of accounting 
you keep? 
' Class “an and “B” stores main- 
tain double ent?y systéms, Class 
“C” stores either have no records 
or no standard system. “B” and 
“C” stores would favor a simple 
system designed to help ‘them 
budget sales and expense, >. 
Are you faced with . 
competitors’ price cutting? | 
ie nt respofse is thet this |: 
ce has died out of late, . ~ 


Do you buy from more 
than one wholesaler? 

All stores contacted were buy- 
ing from more than one whole- 
saler. Practice seems tp be to buy 
50 to 75% from one jobber with 
the balance divided. among as 
many aS six or more. Before the 
war, general practice was for a 
dealer to align himself with onk, 
or at mogt two, jobbers. They 
have since spread out consider- 
ably as a means of assuring sup- 
ply. 

Are salesmen’s visits a help? 


SALES FINANCE 
IN 
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‘Wartime. 




































al MPORTANT to: Canatla’ $s war economy is the part played by 
companies engaged in financing instalment sales and purchases. 


The convenience of the instalment method of payment enables many 












































































































John C. Ross, formerlx regional 
tire rationing officer, appointed 
su Ane! of Setloning in the Mani- 


Warthos i Information Board execu- 
ave ‘appointments: Leo Casey, New 
York and Harry Sedgewick; Toronto, 

































ocated in New York; A. D. Dunton, 
ontreal, r, Montreal Standard; 
a Ketcham, Toronto, associate 
Protessor of Psychology, University 
of creda R. B. Perrault, Montreal, 


Industrial Acceptance Corporation 
n Limited 
Executive Offices: Sun Life Building, Montreal 
Branches in, 27 cities across Canada 
























Cumming-Perrault Ltd.; 
ie ehn C, Aygo aercnte. adver- 
sing manager, Simpson’s Lt e 
egy four a to be located in 
ttawa, ¢ 
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savings. 
ee eee 
think about when you hold 
a dollar that might go into war savings, 


Think! .'. . a dollar ht perhaps lessen 
by a minute the duration — Soe 


A hundred dollars might cut off an hour, 
A million dollars might save months. 
Months of suffering for millions! . . . that is 


what be vee not 
we saving mL eey 
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When Finance Minister Ilsley 
offers his Third Victory Loan 
shortly, the Canadian chartered 
banks will co-operate by placing 
their facilities at the disposal of 
the government andthe public. 

The part they will play will in- 
clude lending money to investors 
to finance purchases, handling the 
bonds and distributing them to 
purchasers when they are paid 
for, and occasionally selling bonds 
to customers. 

The. last named activity will 
probably be the smallest of the 
bank’s operations in the cam- 
paign. As was the case last time, 
the ‘actual selling will be left to 
the Victory Loan organization. 
Bank staffs will take orders and 
advise clients but will not take an 
active part in the selling. 

Lend to Investors 


They will, however, put up 
money where customers want to 
buy on installments or credit. The 
government is again making pro- 
vision for installment buying. 
Under the arrangement, it is 
understood, the investor will pay 
10% of the face value of the 
bond, fhe. balahce over six 
months, In these cases the banks 


LongTermBond 

Holdings Rise 
Bank of Canada’s Invest- 
ments Show Moderate 


Increase 


Increase of almost $10 millions in 
holdings of long term bonds is the 
main item responsible for a rise of 
$11 millions in total assets of the 
Bank of Canada. The increase prob- 
ably was due tothe bank increasing 
its reserves against larger Dominion 
Government deposits and further 
expansion in the note issue. 


Sept. 23 Sept. 16 
1942 1942 
Liabilities $ $ 
Capital paid-up “$5,000,000 §$,000,000 
Notes in circ. 618,126,864 613,757,427 
5,585,705 .5,585,705 
+ 32,721,790 18, 168,699 
225,521,619 231,736,574 
15,569,808 16,403,822 


273,813,217 266,309,095 
10,233,955 10,724,246 


912,759,741 901,376,473 


929,980 929,980 
170,131 218,322 


614,689,121 614,128,443 


Total deposits 
Ali other 


Total liabs. ....... ap 
Assets: 
In Sterling & U.S. .. 
Subsid. coin 
Investments: 
Dom. gov. sh. 
Other Dom. gov. 


Total invests. 
Premises 
All other assets 


896,893,765 887,119,375 
2,113,540 2,111,574 
12,652,325 10,997,222 


Total assets . 912,759,741 901,376, 473 


OU can see a man witha 
hammer in this picture. 
But what you can’t see is the 
specialized knowledge with 
which this man can spot 
trouble in pressure and 
power equipment before 
accident occurs. 
The protective service of one 
of these trained trouble- 
shooters is yours from the 
moment your pressure and 
power equipment is under- 
written by The: Boiler 
Inspection Company. This 
« company specializes in 
engineering insurance. It 
believes accident prevention 


will charge interest affthe coupan 
rate. If the customer wants to 
extend payment over the six 
months period, the banks will 


supply the necessary funds at a} 


rate of interest not to exceed 5%, 
After that any outstanding in- 
debtedness will be treated as an 
ordinary loan. 


Allow Interest on Savings 


It is understood that to further 
the sale of the bonds, the banks 
have decided that where custom- 
ers make subscription to the loan 
out of their savings deposits, they 
will not lose the bank interest on 
the amount of their subscription 
for that quarter. Normally, bank 
interest on deposits is calculated 
on the minimum quarterly 
deposit. Thus if a man has $1,000 


in the bank and withdraws $500. 


of it.\during the quarter, his inter- 
est is calculated on $500 for the 
quarter even though he may have 
had $1,000 on deposit the greater 
part of the time. But under the 
new arrangement, if the $500 is 
withdrawn to buy Victory Bonds, 
it does not count as a withdrawal 


for that quarter. Accordingly, he 
will. be credited with interest on 
the full $1,000. 
Weapon Against Inflation 

Bankers emphasize the \esir- 
ability of the loan being floated 
on public bank ‘deposits espec- 
ially savings deposits. This, they 
emphasize, is one of the best ways 
of prevénting inflation and much 
more desirable than having the 
government borrow from the 
banks. One banker put the case 


to The Financial Post this way: + 


“When an individual lends his 
savings to the government he sur- 
renders control over-that money 
and consequently those funds 
cannot be spent on goods and 
services in competition with the 
government spending. But when 
the banks lend money on treas- 
ury notes or otherwise, there is 
no diminution of the amount of 


money that can be spent by the’ 


public on goods or services. The 
competition of private funds with 
those of the government for a 
limited supply of goods and serv- 
ices, tends to increase prices and 
bring inflation.” 


Extent of Auto Tourist 
Curtailment Made Clear 


di 

Canada’s tourist traffic, respon- 
sible for bringing many millions of 
U. S. dollars annually to this country, 
is a real war casualty and one that 
appears likely to sink even farther 
next year with extension of gasoline 
rationing and lack of tires. 

Monthly figures published at Ot- 
tawa show that for the first eight 
months of this year there has been 
a decline of 578% in number of 
foreign automobiles entering Can- 
ada as compared with the corres- 


has been a decline of 20.4%. to the. end 
of August this year. 

The month-by-month figures show 
that only in January this year have 
last year’s figures been exceeded this 
year and then for the non-permit 
local class, 

Comparative figures for the main 
tourist months and for the total to 
date follow: 

Travellers’ Vehicle Permits 
Foreign Ca 


ponding months of 1941. This decline | May 
is in the travellers’ permit class, the | juiy 


group including all 60-day and six 
month permits, the classes most 
important from the standpoint of the 
tourist dollar. 
In the non-permit local class, com- 
prising those entering Canada on a 
48-hour basis and commuters, there 


Staff Changes 


The Bank of Nova Scotia announces the 
following staff changes: 


H. A. FILLMORE, to be, assistant man- 
ager, Saint John, N.B? 


C. E. CROOKS; to be accountant, Saint 
John, N.B. 


N. S. SHERRITT, to be accountant, Oak- 
wood and St. Clair, Toronto. 


E. S. DIBB, to be manager, Doaktown, 


. -282,204,644 272,990,932 | N. B. 


A. T. JOST, t be accountant, Yar- 
mouth, N.S. 

E. E. CONDELL, to be an assistant ac- 
countant, Kingston, Ja. 

G. H. BERESFORD, to be accountant, 
Kingston, Jamaica. 


is better by far than indem- 

\nity for a costly cure, and so 
it devotes nearly half of 
each premium dollar to 
systematic, trained flaw 
detection. : 


Canadian industry values 

‘this specialized service 
highly. Of every dollar of 
engineering insurance 
premiums paid to the 23 
companies writing this class 
6f business in Canada, 53 
cents is paid to The Boiler 
Inspection Company. 


Check up on your engineer- 
ing insurance and ask your 
agent about this company, . 


he Boiler Inspection and Insurance Co. 
of Canada 


B. C. Power Faces 
Split-up Move 


Company Contends Divi- 


‘Asa aks ingietens ited 
ing to buy borids it is believed | 


current loans of the. banks will] ing 


show a substantigl increase. Many 
individuals. buy bonds on install- 


ment payments, expecting to pay | Even. if 
diately available many people as : 
well as institutions prefer to keep | 


off the amount due out of their 


savings in the coming months. In’ 
addition, some of the larger insti- 


buy out of premiums they expect! j, 


to teceive in the next,few months, the oR 


where the funds are imme-} 


a sum of money on hand for any} - 


emergency or to meet current éx- 
penses. Accordingly they borrow 
from the banks and the loans are 
repaid over the next. six’ months, 
“HE - Previous Experience 

That has\been their experience 


i ‘in each of the previous war or Vic- 


tory loans. Bie 
When the first loan was floated 
in January, 1940, and paid for in 


February, current loans of all the 


ii banks rose $26 millions to $982 


NEW DIRECTOR — 

Morris W. Wilson, president of the 
Royal Bank of Canada, who has beén 
elected to the board of directors of 
the Dominion Bridge Co. 


sion Initio: Units Would! 


Threaten Whole 


From Our Own Correspondent 

VANCOUVER.—Proposal to split 
the BC. Electric, (BC. Power) 
system into several separate” cor- 
porate units operating different ser- 
vices is being strongly opposed by 
spékesmen for the company. 

This c@me befor ethe public util- 
ities commission recently when it 
was suggested that the street rail- 
way business, for instance, might be 
divorced from the power mg light 
system. 

The company’s position is that the 
street railway would not stand on its 
own feet if forced to separate from 
the more profitable branches. of 
operations. 

B.C. Power officials contend that 
a rate of return (dividends and in- 
terest) must be set for the services 
as a whole. It has asked for release 
from the $130,000.annual franchise 
tax—“a burdensome hangover from 
early days,” and has placed itself on 
record to the effect that higher rates 
will’ be necessary if the street rail- 
way has to stand alone, 

High points in the company’s brief 
relating to the split-up proposal were 
the following: 

1. Services have been built up as 
a group and the alternative means 
heavier charges to consumers due 
to loss of economies in joint opera- 
tion and financing. 

2. Transportation and gas ser- 
vices face difficulty, in the near 
future at any rate, in obtaining 
capital ds independent services. 

3. Each service affects directly 
or indirectly welfare of all citizens. 
Separation would mean higher 
transportation rates but electric 
rates would remain substantially 
the same. 

4. In an industry that is generally 
ailing—the street car industry—the 
B.C, Electric Railway operates in 
“an unusually sparsely populated 
area, charges fares as low as any 
other street railway in Canada, has 
the lowest passenger revenuesper 
car mile and much the highest wage 
costs of any city in Canada.” 


Weekly Bank Clearings 


Sept. 24 Change Sept. 17 
a YearAgo 1942 


Halifax 
Saint John . 
Moncton ..., 


Montreal tee 
Ottawa 


Peterborough 
Toronto 
Hamilton ... 
St. Catharines 
Kitchener .. 
Brantford .. 
Lo 


ry 
Fort Wittiam 


Winnipeg. . 


Vancouver . 28, 
Victoria eeenre 


tion ‘to the end* of July 
$65,640 and the reserve for 


millions. They rose $2. millions 
more in March and then fell away 


till July. The second war. loan’ 


came out in September, 194°, and 
was paid for in October. Current 


‘loans ‘accordingly incréased $41 


millions But as October usually 
sees an “ncrease inthe loans on 


‘wheat, part of the increase may 


have been due to that cause. 
The third war loan or first Vic- 


tory loan brought ‘an expansion |. 


of $159 millions. The increase 
was attributed as largely due to 
borrowing by investors. The sec- 


ond Victory Loan was floated over: 


CANADA’ 
needs’ the help 


of its financial, 
industrial and eastoaia leaders to score’another 


clear-cut victory on the home front. ‘During 
the forthcoming Victory -Loan, our country . 
will ask-us to invest new millions to swell the 
flood of fighting equipment going out to blast. 


the enemy from sky, sea and land. 


- You can. help. By starting tight’ now to tell” 
everyone within your influence the facts about , 
Canada’s Victory Bonds. Tell them that Canada 
backs her promise to oe with all her tich 


* 


WORK - Save- czwo FoR Werory 


4 pom’ 4 


Business ‘ | 


* Makers af “Tools ae Industrial Control” 


- -@FFICE SPECIALTY MFG. ©. 


Head Office and Factories: Newmarket, Ont.. 
Branches in Canadian Cities from Coast to Coast. 


resources; that Canada never has failed and 
never will fail to meet her obligations in full; 
that buying Victory Bonds is. the only sound 
way Canadians can fight their war on a 
businesslike, pay-as-we- -go basis that will 
ensure post-war security ! ? 

Call in the staff! Talk to your friends from 
breakfast to bedtime! Spread the facts around 
wherever you find doubt and apathy! Canada 
needs fighting money now. Canada will pay 
back your money with interest. 


Let’s go-Canadian business leaders Get ready 
to buy the new Victory Bonds. 
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Sir Stafford Cripps came home 
with a reputation that made us 
dizzy. Nothing is so unpredictable } jj 
and so unstable as public emotion. | 
Sir Samuel Hoare might have 
been Prime Minister if he ever) 
could ‘have transferred his con- 
versational charm to his speeches 
and if he had played cricket in-|| 
stead of going in for figure skat-{| 
he Z i Fame ing on the ice. novenahees as F 
must have proved ul Dom. oundries * 
demands of wat 4 4 te him in Madrid for he has had| , Should Dominion Foundries & - : ) | : 
p omatthe Comexpendiare ; ry thin ice | Steel be able to maintain its cur- | Coming events, they say, cast their shadows before them, 
yen eanecessary ings aor sates y cate n ice! rent dividend rate? Tits | | But shadows —especially of coming events—are frail, 
. ‘ at uw ' — the comt ; oe 
and seve: Open o Soviet ‘LONDON, ~~ -Barrie wrote’ a, elegant but he has an attractive pies “Dominion Foundries & Steel re- ao tt Se tay, ee Senn ty em Sales Benen Oe 
ihecount, i 1 h : rted earnings in 1941 of $2.80 a equivalent to $23.91 a ss they are being hardheaded, realistic, when they concen- : 
savings on @ systematic pleasant whimsical play called| and self-confident daughter who Watch Cripps po: ®) Working capital is adequate al- q Pa inencdlath pevhdane aid. clone thes apes 
a ap ce “Mary Rose,” which was all about | works as a journalist in London.| yoy may remember that for | ai ette whose reported for 140, Dini, |mough somewhat in cash, | } ” ee 
a wey when the government an island that liked to be visited.| She regards the flights of her some weeks I used to write a note | dends for 1941 of $1.25 a share were sischrinel cntigmaed vat 2 —tieoylong madews, : 
bee ‘ calls for it. This Coe A new version of that idea might| parent with philosophic calm. or two about Sir Stafford Cripps | earned more than twice on the basis | gines which are used largely by min- The shadows of coming events are, in a very real sense, 
iling ee ton he beet ‘since 1835, well be concocted today about the et in every issue of The’ Financial|°! 18st years earnings. Latest bal-| ing companies, power plants, and|{ the business of insurance. For these “shadows” are, in 
3 sess 18 : island of Great Britain which is isi +t he i ance shows a pet equity on the} pulp and paper mills. At present it | reciity, the experience of the past projected into the 
stems ot Savin S being visited'by people from all} jo.) Vente London Post. Recently 7 have neglected jCommon shares of $1948,  Drogres- |is almost entirely engaged on War| | *  tutute. What has happened to others may happen to you. 
ar ie Pr Norigage Loan points. of, the compass. What is} ga abet on of ts tel that he tk psig 45 he tk the three years. Financial position is| "°"~ | Insurance calculates the chances and provides safeguards 
ae os it,: p. snose china biue eyes 0 uite strong with no bank loans re- against the financial consequences of unfortunate events. 
and 3 N AD A more, we — hs oe es “ ial cocky Meataana his humor. | bews again some of these days na Rea workine canitk of 4471 Hamilton Bridge 
: : eet ten Gane at ay | ous intonations ate almost as 4a Again let me assure you that/ millions. ~ ° : Does the earnings background | jj | To this task your nearest Employers’ repre- 
pment a PERMANENT “Se ourselves journey to other iliar to the British as to the can, I know little more about all this ae ene aes moon and ikelineed ol dittian wine - sentative brings a wealth of experience 
ee s. : Peas ; nancial stren es good pro- backed by a company with more than sixty 
a , dians. He has become an institu-| than the fellow next door but 1| “i890 je & tinue payment| Paid? 
Ir ihe “® wMortqaae Corporation | | I refuse to tecord the comings| tion. A dinner given to him the| have a feeling that Cripps is in| of its qiieead anness dividend rate} es i 5 Oe seis ot Sane eet een rae 
fe 320 Bay St., Torente and goings of Averill Harriman| other night drew all the greatest| @ resignation mood — which is|on the common, even allowing for| ast yeer Hamilton Bridge Co. ex- out the British Commonwealth and: Empire 
Mies Bee d $66,000,000 That ‘elegant f : tly different th mood of | wide fluctuations in earnings as are | Petienced the-best year for earnings and in the United States. 
FH Asts Exceed $66,000,000 | any more. That ‘elegant son of/ of the land—a fact which must| vastly different than a 9 5 


s : that has been reported since 1930. 
resignation. He is not happy. Hea oer in companies in the steel Net profits were 80 cents a sharg on 


‘has not been a success as leader é thea, new common, compared with 


of the House of.Commons, prov- Ogilvie Flour 67 cents a share in 1940 and deficits 


s : f reced. This was after 
ing dhce more that politics is | Will you please let me havé your Subatentiatiy” Thigher” Geprecietion 


specialized profession. opinion on the common stock of | and taxes as well as heavy reserves. 


7 American » railroad . aristocracy 
: ——_— spends most of his time over the 


Atlantic, except when he varies 
it by a flight over the Mediter- 
CED TRAVELLERS ranean or the Baltic. The other 


have pleased Bishop but certainly 
did not-fluster him. Londoners 
still remember his comment in the 
Cagney film when Bishop was 
shown interviewing Cadets who 





ol”. Bppenien 


CARRY night I was smoking a cigar with| were passing out for the R. A. F.| He is a lone wolf, since he is eae in saresen tc oseunaaine teak wo erin have hens paid on a | 
. ‘ ® . . * * Ww shares has any a 
| ‘ er MONEY a friend of mine in his library|“Where are you from?” asked| neither a Tory, a Liberal nor a! jook as if they will continue to dication been given that a dividend - | pe LOY E Rs 9 
» 4 - when Herriman called him up.| Bishop of one lanky youth. “I’m| Communist and had been ex-| pay a fair dividend now and are |is io be‘expected soon. It is quite 
D Be SAFELY | «1 thought you had left for Amer-| from Texas,” was the reply. “Ah, pelled from the hierarchy of the| likely to show better-than-average | possible that the company may pre- 


ss ica,” said my host, “I have just 
arrived ' from America,” said 


Harriman. 


yes;’ said Bishdp, “One of our 
most loyal provinces.” Which is 
much too good to have come from 
the pen of a script writer. 
Another visitor from Canada is 
that ironic philosopher Napier 
Moore, the Editor of Maclean’s 
Magazine. Moore is so humorous 









ASSURANCE 


Canadian Pacific Express 


. en : ff bank loans 

: c lectured the Commons because) Ogiivie Flour Mills common stock be = - 1.1 million at the end 

TRAVELLERS CHEQUES they would not debate the war aa appear to fit in with your re- Oy eeat Gane initiating lata 
; : pany are derived from two es: 

speech, his isolation has been Taosiments and fede nittiing opera: Substantial amounts have been 





Not only is Harriman rich and 
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DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1941), $12,531,188 





THE spent on new plant and equipment 


more chilly than ever. The Cripps | tions, Earnings have been well- 
boom is over and I believe that/ developed and the company has paid Soares te honin. oat yao 
Sir Stafford knows it. a ag diemosay eeohe alban: orders. Assistance was obtained in 
that he hardly ever says anything Of course he might take another | ,, pay a fairdividend and it has at ment Tt cenecon tak eae peek 
setious, and i i th ambassadorship, a suggestion |jeast an average, if not better than ond 
» and is so serious that he which leads te inteceititie ¢ | pedeeae, prosnadt Gite: the: wat sales volume will continue high 
hardly ever means anything as a line al rs ce ra pai icine ar 8 , substantial earning power ee 
joke. He is : m since ambassa Tial pos English Electric sult even after allowance for heavier 
the’ jester are extremely limited in the - a ss aR taxes and other charges. 
me information on Englis ed 

whose heart present state of the world. At any hentrin- out. be a inted Civde ‘Aleeuntl 

3 ppreciated. e Aircrait 
is filled with rate, like the newspaper astrolo- y 
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Labor Party. And ever since he| Performance after the war. fer te strengthen its liquid position 










































: ers I say, “Watch Cripps.” | 2288 it covered class A dividends | Any recent information on Clyde |éinancial difficulty. Mr. John’ Aircraft a sum not exceeding $290,- 

a : e pity for 8 say, ms n Pps. by a reasonable margin? Aircraft Mfg. would be appreci- | Glassco, of Clarkson, Gordon, Dil- | 000 was tabled in the House of Com- 

W 2n d. SO v Ss F 21n é S$ f humanity. ’ : one atéd. worth & Nash, is plant controller on | mons. This order said that the com- 

- We snack A Great Lady . English Electric Co. of Canada = behalf of the Department of Muni-| pany is manufacturing components 
325 Fireproof Bea ; last event So far in these notes I have reported earnings for 1941 equival-| Clyde Aircraft Mfg., Collingwood, | tions & Supply. of tanks and guns, and investigation 


ent to-$2.52 a share on its class A,| Ont., has been under government 
dealt mostly with people who are} which compares with’ $3.04 a share!¢ontrol since last November at 
visiting this Island but I must} for 1940. The company barely cover- which time the company got into 
conclude with a few, words of a 

great lady who has departed from 
us and gone to the Isles of the 
Blessed. 

Mrs. Ronald Greville was a 
gréat figure in the Edwardian 
era, one of the three most influ- 
ential women of her time. She 
was rich, she was witty, she had 
an immense political flair and she 
loved to have the great and the 
promising at her table. Being of 
Scottish ..parentage .she main- 
tained a fine sense of democracy | * 
despite her wealth and influence 
and loved to be called “Maggie.” 

She was shrewd without being 
mean; she was intelligent al- 
though not particularly cultured; 
she was one of those rare humatis 
who understand both the price 
and the value of things. Her old 
friends died one by one, her health |. 
failed, but when this war came 
she ensconced herself in a suite 
at the Dorchester where the great 
and the promising of this era were 
glad to be her guests. 

There was something of ‘the 
quality of Néll Gwynne about 
her, The passing of “Maggie” is 
as if London has lost its most 
farnous flower girl. 


Tomato Pack 
Seen Lighter 


This season’s tomato pack will be 
somewhat lower than that of last 


year, according to current prospects. 


While some in the trade figure that ; 8 t 8 CAPITA Cl g C iu LATI 0 N 


the pack will be only around 75% of 


last year’s levels, more accurate esti- Y 

mates must await closing of the SS Fe f 
Generally, the supply of tomatoes Se 

has been good, except in some parts ; ! 

of Ontario and Quebec. Acreage 3 & 


On Jan. 21, 1942, an Order in Coun- | indicated the condition of its finan- 
cil authorizing Munitions Minister} cial affairs might “Seriously handi- 
Howe to. make available to Clyde|cap” production. 


together and 
his stories of 
his visit to 
Canadian 
bomber and 
fighter 
squadrons 
over — here 
were so : 
vivid and yet so sincere that I 
found myself listening as if it 
were a tale told for the first time. 

But all the visitors to this be- 
leaguered island are not of one 
sex, A tragic young -woman. has 
just arrived from Lisbon—Prin- 
cess Paul of Jugoslavia, sister to 
the Duchess of Kent. I remember 
so well meeting her and her hus- 
band at Oliver Stanley’s house 
during the Munich period. Prince 
Paul the Regent of Jugoslavia, 
was indistinguishable from an 
Englishman. He had been edu- 
cated at Oxford and spoke Eng- 
lish without a trace of accent, He 
had many friends here, he loved 
British institutions and by his 
wife he had become related to the 
Royal Family, 

Yet three years later when 
Hitler cracked the whip Prince 
Paul went to Berlin and not only 
sold his country into bondage but 
was feted and displayed to the 
populace like a Circassian slave. 
The depths of humiliation were 
his reward but fortunately there 
were braver hearts in Belgrade 
who chose the path of death with 
honor and drove the young man 
into exile. 

His wife is a young woman 
whose beauty is rather marred 
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inten detail of battle must be planned in 
advance ;: ; planned for victory. When the 
zero hour arrives, it is too late to remedy fatal 
oversights ; < ; too late to revise plans . . . too late : 

by an expression of melancholy 


to correct blunders. : 
5 y which seldom leaves her lovely 
In business, too, executives must plan carefully | face. Now this unhappy -princess 





s+ must plan each detail of the. advance.toward | emerges from her exile. to visit 
profit ; ; ; must plan safe-guards against unex- | her widowed sister. Sorrow has 
. ; pected blows. few sadder meetings to recall. 


Credit losses are a major hazard. ro 
. The advance toward profit may be Skating on Thin Ice 
proceeding rapidly, yet be brought to The list of visitors does not end 
C di an abrupt halt and the gains suddenly | there. Sir Samuel Hoare has 
reat destroyed by the failure of a large | turned up ‘again from Madrid 
account. where he has been ambassador 


, since he fell 
Your credit department can gauge | i+), the 
credit risks according to information | +c), 5m be r- 


planted this year was about the 
same as last, The decrease in pack 
is largely attributable to the labor 
shortage. 

Scarcity of workers hampered can- 
ning operations in districts close to 
war industries, Plants-in rural areas, 


wees ta jateet sntee coed | TH over 100,000 net paid daily, the Vancouver Daily Province has attained the 


Sick au ita circulation in Canada. - 
to the same cxiten. . highest per capite 


Insurance 


is tailored to fit the 


needs of your busi re arnt goods are a lain admin- ss ave iM: Rpsrelty ce An estimated *49% of British Columbie's 809,000 people read the Daily Province. 
" ut the credit department canno i ne large cann rm locate ~ 
ame. it quisentene | chest aan dena ee aes iduae hohe tanameral cables reporia In Greater Vancouver alone, the Daily Province covers 78% of 87,000 households. 
ty 8 _ ae cry Og | the spring of that while its labor supply is now 
Payment of Accounts losses _which result from incidents 1940, satisfactory, the situation was most REPRESENTATIVES: The Southam Newspapers 
Receivable... gvar- occurring after credit hag been ap- I know ee at two weeks — tantibes 401 Southam Building Semel ‘ 
. 0 new selective service 
Ontees reimbursement P nomad. : a ee regulations. Following the new job 350 Bay Street, Toronto 
for losses caused by Against that risk your Accounts ee : , ete er the supply of labor appeared 


to dry up for about two weeks. The 
selective service office was appealed 
to and workers are again coming 
through. However, the shortage of 
labor during those. two weeks meant 


the i Receivable need the protection of < 

nen ancy Of evs | CREDIT INSURANCE. When you | S*m's sctiv- 
ers. Either ° J . | ities in 

2 your realize the protection which one of | Spain but I 
lomers pay you our po! ‘cies affords to dividends... 
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E : : .” | venture the ™ the company had to discard the ab- 
++ OF We pay you, to working capital +» « to your credit opinion that ir norm: high total of 23 carloads 
standing with your own bank . , . the | jf the stately Sir Samuel Hoare | of tomatoes. 
* cost becomes negligible, the value | Sam ever publishes a candid ‘ac- Industrial Cafeterias, Ltd., wholly : 
CANAD evident, count of his work there the book | owned subsidiary of Honey Dew * - “ : 
3 IAN For the sake of safety, investigate | Will sell in its tens of thousands. | Ltd., formed to operate cafeterias at C72 f . . * & 
DIVISION today: Telephone or write our nearest | But since I know so little about | War plants, is now operating at John | : - 
branch office. it, why sports I make such a Co., Dominion Bridge Co., 
‘prophecy? Cities Industries Ltd, Atlas Steel 





Sir Samuel is the. third of the 
J. F, McFadden, President trio of wartime ambassadors who 


NATIONAL BANK BUILDING, were sent abroad in the war to 
BALTIMORE, MARYLAND 


Co., Defense Industries Ltd., and in 
connection with various wartime 
housing projects. Further expan- 


tee ia iahned to be under way. 
' | tasks, i: Se takes was eae z, P. Taylor, :° y 

: ; sent to Moscow, Halifax to| W. Bickle, vice- 
Paras Remar Pama nea | csr at Mt | Rate ee at eet 
/ Se” | Madrid, America came into’ the E Mensg aliens 


ae hs eek: is assistant general r 
. ae IN TORONTO, MONTREAL AND SHERBROOKE ' war but no one praises Halifax. |) SPS OD a a 
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CHARTERED ACCOUNTANTS 





Personal Application of Business Budgetting 
ein as ateaniad Cook olatetne Poerinahy, 1 wot bot 
merely careful 


taken to mean 


of expenditure in 


planning 
relation to estimated income by corporation executives; and 
the careful budget aimed at saving money by buying advan- 
tageously, especially where cash payments for quantities of 
goods meant a very real saving in cost. Today this has been 
by the war, by new measures of taxation, and by the 


changed : 
fact that quantity buying of 


garded as the criminal offence of hoarding. But 
ever, the carefully administered budget becomes an advan- 


tage to the individual 
vidual because it enab 


many commodities is now Te- 


more than 


and to the government, To the indi- 
les him to meet his day-to-day obliga- 


tions on time, without delay or confusion, and to the govern- 
ment because it means prompt payment of the taxes 80 


urgently needed 

nowadays income 
very well be taken as a 
public has not been ed 


and budgetting. 


By the very nature of his day-to-day work the chartered 
accountant learns the planning of money transactions so ex- 
tensively that to him budgetting becomes second nature. He 
discovers that many of the clients he serves, although capable 
business men and able administrators, individually fail to 


apply to their } 
financing of their busin 


for the conduct of the war. The fact that 
taxes are being collected “at source” might 
reflection of the fact that the general 
ucated in matters of personal finance 


personal finances the rules they apply to the 
ess. Many of them acquire personal 


debts and live in a state of financial uneasiness which they 
would regard as extremely prejudicial to the reputation of a 
business or commercial enterprise or industry with which 
they were connected. 

In this respect the chartered accountant is able, and is 
frequently called upon to assist in the budgetting of personal 
incomes, especially when an individual wishes to purchase a 


house, plan investments, 
extend his insurance. struct 
budgetting which the chartered acco 


business clients are found to be equally applicable 


finances. 


provide for his taxes, or review and 
ure. The established canons of 
untant preaches to his 


to personal 


One of a series of brief discussions of 
the work of the professional accountant. 
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Chartered Accountant 


Suite 302 Walter Scott Bidg. 
Phone 4777 
' MOOSE JAW, SASK. 


ROBERTSON, ROBINSON, McCANNELL & DICK 


Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 


Sterling Tower, Toronto 


WILTON C. EDDIS & 


Established 1895 


SONS 


CHARTERED ACCOUNTANTS 
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Licensed Trustees 
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Chartered Accountants 
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MONTREAL 
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MONCTON 
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CHARTERED ACCOUNTANTS 
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E. J. HOWSON 
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CHARTERED ACCOUNTANTS 
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R. S. McPHERSON 


Licensed Trustees 


Rutherford Williamson, F.C.A. 


D. J. Sales, C 


Rutherford Williamson, F.C.A. 


TORONTO 


Chartered Accountants, 
Harold A. 


TORONTO—MONTREAL 
Licensed Trustees and ‘Receivers 
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GALT 
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Shiach, F.C.A. 


A. W. F. Gibson, C.A. 
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CHARTERED ACCOUNTANTS 
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There ‘was a noticeable decline in 
sales of United States securities this 
year with the volume for the first 
half at $48 millions not much more 
than half of the $8.9 millions re- 


ported for the 


$53.8 millions of the total balance. 


MeDonald, Currie & Co. 


Chartered Accountants 


TORONTO QUEBEC 


Securities Trade Brings 
$57.7 Millions Capital 


Several points are noticeable in; United States, A 
melee teade in eeturilies with| 9900000 in deg ne Ce 
other countries for the first half of | 
1942. In the first place net s&les of 
securities by Canada were $57.7 mil- 
lions, glmost five times the $12.2 





Practically all of the trade’is car-| capital which 
represents, 


Tied on between Canada and the 





Licensed Trustees & Receivers 
MONTREAL 


OTTAWA 


as a net repur- 
chase of Canadian securities from}. 
the United Kingdom. while there 
was a small balance of. sales of 
about the same amount in trade 
with all other countries. : 
June figures show net sales of 
securities at $63 millions as com- 
pared with $7.7 millions in May. 
This marks the fourth month in 
which sales have been at an unusu- 
ally high level and, as in the three 
preceding months, sales of Canadian 
for| bonds in the United States were a 
principal factor in the import of a 
sale 


net 















ADVERTISING DIRECTORS— | . 


Appointment of two new directors by the adyertising agency of 


Stevenson & Scott, Ltd., has just been anno 
Kelly and Arthur W. Houghton. Miss Kelly has been manager of the 
company’s Toronto office for some time and is well known in advertising 


unced, They are Miss Hazel 


circles. Mr. Houghton, born and educated in London, Ont., has been active 
in advertising for more than 20 years. He recently joined Stevenson & 


Scott’s Montreal office. 





Meat Shorta 


ge Spread 


To Smaller Centres 
Packing House Employees Switch to Odd Jobs, 


Retail Butchers Face 


Problem of Survival as 


Beef Famine Lengthens 


Last week, while Ottawa fumbled 
for a solution to the problem, the 
meat famine grew more acute. 

From the larger cities which felt 
the impact first it spread to the 
smaller centres and became not 
only a shortage of beef, but of pork 
and lamb. Many retailers had a 
“priority list,” reserving for regu- 
lar customers what meat they could 
get. 

Lamb, easier to obtain than beef, 
was offered in novel ways by some 
butchers. “Lamburger” — minced 
lamb—took the place of hamburger. 


Somewhat moré fortunate than 
those in the big cities were butchers 
in the small towns, who were closer 
to farmer-producers and were buy- 
ing direct, by-passing the packers. 

Selling at Loss 

Butchers in the cities were also 
making sorties to the country to 
dicker for livestock. Not a few were 
willing to pay for live cattle prices 
which meant they would take a loss 
on the transaction, selling the dress- 
ed meat under the price ceiling. 

By so doing they hoped to tide 
themselves over the pfesent period 


Shoulder lamb was rolled, skewered | and keep their trade. 


and tied to take the place of rib’ 
roasts of beef. 

There was no surplus of fresh | 
poultry, and prices were too high 
for the rank and file of the people 
to use it as a meat substitute. 

In Toronto, skilled beef butchers 
employed by the big packing houses 
were still. drawing their pay, but 
were spending their time at such 
odd jobs as whitewashing and 
cleaning, were out helping farmers 
harvest, ‘or were loafing around 
home. 

There was nothing for them to do 
in their own line. The _ packers, 
whose selling prices are under a 
ceiling, were unable to offer buy- 
ing prices high enough to persuade 
farmers to part with live cattle, 
which are not under a ceiling. 

One plant was slaughtering only 
15% of the normal volume—this en- 
tirely for the armed forces. Another 
was killing no animals fit for the 
armed forces or the retail trade, al- 
though it was getting some inferior 
grades for manufacturing. 


‘Retailers’ Plight 


Some retail butchers were open- 
ing their stores only two or three 
days a week. They had little to sell, 
but wanted their customers to know 
they were still in business. The gen- 
eral opinion was that unless the 
situation changed within the next 
few weeks, many would not be able 
to stay in business — particularly 
those who rent premises. The butch- 
er was already calling himself “the 
first casualty in the food field.” 

Reports about the black market 
were heard on all sides. At a meet- 
ing of the Toronto Meat Dealers’ 
Association, it was charged that the. 
Wartime Prices and Trade Board 
had known of a black market on 
beef since last April. The group sent 
Ottawa a sharp demand that the 
present ceiling be lifted. 

Acute in Toronto, the meat famine 
was nearly as bad in Montreal, and 
was felt in varying degrees through- 
out the nation. Even in Winnipeg, on 
the doorstep of the western cattle 
country, the butcher's cupboard 
was bare, 


Others were buying beef from 
drovers. Rumor had it that in 
some of these cases, while the in- 
voice to be returned to W.P.T.B. 
showed the legal ceiling price, ex- 
tra money changed hands furtively 
on the side. ‘ 

Beef for the armed forces in east- 
ern Canada was mostly being 
brought from the West, where it was 
purchased by military agencies. 

Tanners were beginning to worry. 
‘If there are no cattle killed, there 
will be no hides. 


When Winter Comes 


There, was some hope that when 
cold weather comes and. it is no 
longer possible to pasture cattle, 
farmers would be willing to sell 
them at prices the packers could 
pay, even if the government. doesn’t 
get the problem straightened out 
first. 

Packing house executives were of 
the opinion that there was no Seri- 


ous shortage of cattle in Canada—| _ es 


that it boiled down to getting the 
animals off the farms. They felt this 
could be done by offering the farm- 
er 10 to 10% cents a pound for,live 
cattle. 

The packers, however, could not 
go higher than 9 to 9% cents and 
break even, with the price of dress- 
ed carcasses under a ceiling of 15% 
cents a pound. ; 

One angle of the situation ‘was 
that butchers, unable to get beef, 
were buying hogs direct from farm- 
ers for sale at retail. Diverted from 
packing houses, these hogs were also 
diverted from filling the needs of 
Britain, to which packing houses 
have to export most of the hogs 
they slaughter. 

Although they were going behind 
day after day, butchers were trying 
hard to retain the services of their 
employees. There was ‘not only a 
beef shortage, but a manpower 
shortage. They realized if they let 
their help go now, they might find 
it impossible to get help later, when 
and if the meat business improved. 

For this same reason, employees 
of the packing houses felt fairly 
sure their pay would continue. 





Officials Exp 


lain Basis 


Of War Insurance Cost 


Some Firms May Deduct Premiums as Straight 


Business Expense While 


Others, in 100% 


Excess Profits Category, May Deduct Part 


Further official explanation of the 
workings of the new war risk insur- 
ance plan shows that, for income tax 
purposes, under certain. circum- 
stances companies Will be allowed to 
treat the entire premium paid as a 
business expense, or deduction from 
taxable income, while others will 
only be permitted a portion of the 
premium as an expense. 


Business firms are allowed to de- 
duct the premiums as business ex- 
penses for purposes of their income 
and excess profits tax returns, sub- 
ject only to the limitation that no 
taxpayer is to secure a greater ad- 
oe than if his tax rate were 


This means that, if a company 
weré not subject to the 100% excess 
profits tax (but rather was subject 
to the 18% income tax and the 22% 
excess profits tax on total profits), 
it would be entitled to deduct the 
war risk insurance premium in the 
same way as it would deduct any 
other business expense. ; 

On the other if the com 
is subject ome ack excess Se 
tax, it will only be allowed to treat 


a portion of the war risk insurance | 


premium as a business expense, that 
portion being such amount of the 


: 


premium as produces a reduction in 
taxes equal to 40% of the premium. 


Reason for Provision . 


This provision was adopted in the 
interests of equality as between tax- 
payers and to prevent business con- 
cerns in the excess profits bracket 
from securing coverage under the 
scheme by a mere reduction in the 
100% tax which they would other- 
wise pay to the government. 


‘ To have allowed the prem um as 
an expense in all cases, with the 
100% excess profits tax, would have 
meant that taxpayers in the 100% 
bracket would be able to secure cov- 
erage at no net cost to themselves 
other than’ the. relinquishment of 
their right to the refundable portion 
of the tax which they would other- 
wise have paid, officials declare. 





Niagara Wire Weav Co. 
a dividend of 25 x me 


-| haustive enquiry into the operation 





in the voluminous report made by| a 
Judge A. M. Harper after an ex-| 25 


of the National Products Marketing 
(B.C.) Act. 


Judge Harper found that a great 
majority of the growers were in 
favor of a continuance of the com- 
pulsory co-operative system which 
has been the basis of market con- 
trol in the Okanagan fruit country, 
in the lower mainland potato grow- 
ing region and elsewhere. 

He found that in the Okanagan 
the plan had worked admirably 
with a maximum of results and a 
minimum of friction, but he recom- 
mended drastic changes in the gen- 
eral organization of the coast board, 
which he criticized for failure to 
publish the Clyne report some years 
ago and for other causes, 


Wider Representation 

The chairman of the royal coth- 
mission which conducted the in-|~ 
vestigation recommends tift juris- 
diction of the provincial board.be| | 
enlarged to give a right of appeal 
from all rulings of subordinate 
boards and urges the appointment 
of a full-time merchandising expert 
as chairman of the provincial 
“board. 


He believes, also, that consumers 
should be granted the right to be 
heard on questions regarding vege- 
table prices and he believes that all 
vegetable quotas should be discon- 
tinued until after the war; that ten- 
ant farmers should have the right 
to vote in electing marketing board 
personnel. , 

The judge emphasizes the neces- 
sity of constitutional amendments as 
recommended in the Sirois report 
to place the country’s marketing 
problems on a permanent basis. 

“The policy. of central selling has 
been proved by experience to have 
given the grower an equal bargain- 
ing position with distributional 
agencies,” he ‘states. “Having been 
tested and having been proved that 
in this way the grower can make 
contact with the ultimate consumer, 
with increased bargaining powers in 
competitive markets, it calls forg< 
continuous effort in an endeavor to!” 
place the solution of the problem of 
distribution upon a fitm foundation. 

“Unrestricted competition of? 
grower” against grower has been}. 
demonstrated, in the past experi-| § 
ence of the Okanagan growers, to} - \ 
lead to financial disaster.” : 
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The Mazda Fluorescent Lamp, ‘Cansitian 
General Electric’s revolutionary new light 
.source, is already speeding output . . . pre- 
venting spoilage . . . reducing fatigue — in 

| scores of Canadian war plants! } 


For Fluorescent lighting provides the closest 
approach to daylight, It gives cool light. It is 
notably free from glare. It secures better 
diffusion and so minimizes shadows —afford- 
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‘—IMPORTANT NOTICE — 


' Due ‘to Government regulations, further manufacture of Steel.Ladders has been 
discontinued. Finished Ladders’ on hand are available for immediate sale. 
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Made of all-welded light weight tubular 
steel, STAN-STEEL Ladders are stronger 
and safer than.any other type. They do 
not Splinter, suffer from cold, heat or 
hard. bumps. Reduce fire hazards and 
prevent injuries. 
‘Cut repair bills — save time and effort 
— install STAN-STEEL ladders and other 
shop equipment now. Built to give many 
yeats of safe, hard, economical service. 


~ Other Stan-Steel Products 


Utility Hand Trucks — Bag Trucks 
— Warehouse Platform Trucks — 
Despatcher System Dead Skid — 
Tool Tenders — Drum Tilters. 
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ing new opportunities for lighting workshops 
and factories where precision production and 
intricate assembly are being undertaken. 


The Mazda Fluorescent Lamp con- 
serves current. It is by far the most efficient 
light source yet developed. Operating on an 
entirely new and different principle —in which 
fluorescent material coated on the interior of 
a glass tube is activated by ultraviolet energy 
~—fiuorescent lighting provides daylight illumi- 
nation 24 hours a day! 


For full facts and figures concerning 


_ Fluorescent Lighting — get in touch with 


your nearest Canadian General Electric office. 
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By ROBERT T. ELSON 

WASHINGTON, D. C.—Canadian war in- 
qustry should benefit by the recent reorgani-- 

tion of the War Production Board which 
. ars to have confirmed Donald Nelson 
ws position as “boss” of the munitions 
ynd supply setup. 5 
A few weeks ago the experts on adminis- 
DH tration politics were about to write Nelson 
We wut of the picture and elevate General 
TB srehon B. Somervell, chief of the services of 
gupply as the industrial war czar. Somervell 
js no less important to the future of war 
produc:ion but Nelson seems destined to re- 
he No. 1 man—at least for the time 


























main as t 
being. . =k 

Nelson strengthened his position by mov- 
ing ahead and drafted Ferdinand Eberstadt, 
New York financier and formerly chairman 
of the Army and Navy Munitions Board as 
Mh Vice-Chairman of the War Production Board. 
TWHis his other vice-chairman, Nelson named 

TH charles E. Wilson, president of General 
Electric. Eberstadt controls allocations of 
materials, their flow to the plants, etc. while 
@ Wilson bosses production itself. 

The appointments followed close on the 
heels of the nomination of William M. Jef- 
Wiers (see cut) as rubber czar, to handle a sec- 
tion of the production front which has come 
Munder heavy fire. How Jeffers, who is presi- 
dent of the Union Pacific Railroad, will fill 
the job which demands close control of 
B trucking operations, remains to be seen. But 
U. S. business recognizes his ability and in- 
tegrity, his railroad operations have been 
outstanding and his addition to Nelson’s 
@squad is generally believed to be a further 
source of strength for his new chief. 

All this is good news for Canada because 
our Munitions and Supply people here have 
# had cordial relations with Nelson throughout 
and less close contact with. the Army and 





to disappear except for a small orgafiization 
without any “big name” chief: This simplifies 
Bthe administration setup down here. 
Theoretically Canada has equal standing 
with United States firms in respect to pro- 
curement and priorities for essential materi- 
als to fulfil war contracts. Actually, however, 
the Dominion has to maintain a continual 
agitation—or rather, salesmanship, to use 
a better word—to keep Canada’s position be- 
fore the Army and Navy procurement offi- 
cers. There has been more difficulty in selling 
mthe uniformed services than the War Pro- 
@iuction Board. Nelson has always been will- 
ing to help. : 
Under the new setup Nelson will deal 
directly with the Combined Chiefs of Staff 












See Coupon Banking 
For U. S. Rationing 


British Bank Rationing Urged 
to Reduce Burden of Coupon 
System 








By ROBERT T. ELSON 


WASHINGTON, D. C.—The United States 
@4 ‘esting the British method of “ration- 
@anking” as a necessary preliminary to the 

much wider-extension of rationing through- 

out the United States. At the same time the 
alice of Price Administration has placed 

‘1 order for 150 million copies of War Ration 
Bok No. 2, first of the series of all-purpose 
# on books for the future. 




















hops These are all necessary step$ to the ex- 
pe lnsion of nation-wide coupon rationing of 
ri sugar and li e 
4 r gasoline to other essential com 
Modities that may before another year passes 
oon meat, clothing and perhaps shoes. 
cOofi- Perience has shown that the complete 
‘cient : Machinery for coupon rationing must now 
ie planned months in advance. 
) : fom “ration-banking” system, which will 
which a. tested in the Albany, Troy and Schenec- 
@.’Y area, follows closely on the British 
ior of E y Se 
4 es Under this plan merchants and dis- 
nergy ’ utors deposit the consumer’s coupons in 
iecaink @* bank and draw cheques against these 
umi Posits f p ; 
Ri: or orders to replenish supplies. In 
a iy an, use of this system through the “Big 
: 4. ©’ banks has enabled the British Govern- 
rning 7 ,“" to hold down on personnel necessary 
with i ee dle the detail of rationing. 
off actual working of this system in Bri- 


. say U. S. officials, is simplicity itself. 
— the example of a merchant tailor 
,.. , “°Psits first his customer’s coupons in 
hee k and then draws his cheque for new 
7 for Civilian supplies against these de- 
%. Clothing manufacturers can honor the 
7 ‘%¢ and ship supplies as available. 

mm “'¢ is only one catch in it—unlike other 
falas accounts, the ration account cannot 
as ‘awn no matter how good the credit. 
ce ent it, a close check is kept.on_all 

's and unfinished inventories, 

= Henderson OPA Administrator be- 
“$ that the successful adoption of a 
.. *¥stem in the United States would 
hea, -. “emendous burden of detail from 
mi’. (Ocal ration boards now swamped 
yk. Some idea of the burden involved 
. " 'n OPA’s estimate that each week 
han 130 million sugar and 150 million 
= Coupons are put into circulation. 



































J Nelson’s Victory in WPB - 
7 Sinoothes Path for Canada - 


Strengthened Position of U. 
Big Factor in Easing Flow of Supplies to Dominion’s 
Munitions Plants — Business Leaders Join W. P. B. 


Navy Munitions Board, whieliappears likely 7 
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S. Production Chief Seen - 


who set the over-all objectives. Wilson will 
see that the production schedules are so set 
up that the material is on hand when needed. 
Eberstadt, who previously set the Army and 
Navy production goals along with the service 
chiefs on the munition board, is charged with 
the responsibility of seeing that material 
flows to the factories so that Wilson’s sche- 
dules can be met. 
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“Nelson was principally under fire for the 
shortages that were allowed to develop-in 


critical materials. Eberstadt now has to take 
ovér here and the priorities system will 


probably give way within a few weeks to 


complete allocation. At orie period one diffi- 


culty in priorities was that there had been — 


Three Drastic M 


so many orders issued that low priority 
orders were simply valueless. Allocation will 
make for more’ rigid distribution—but more 
efficient production. 


Wilson’s broad outlook on industrial,mat- 
ters gained from his experience with an in- 
ternational firm like General Electric, which 
has affiliates in Canada, should: help Mr. 
Howe’s men in their continual fight for equal 
treatment. 


Nelson’s retention of top. authority in the 
light of his previous attitude seems to guar- 
antee a sympathetic understanding of our 
materials problem—for much of Canadian 
war industry is dependent upon supplies 
from the United States. 


Of significance to Canadian war production is the recent strengthening of Donald 

Nelson’s position as head of the U.S. War Production Board. Newcomer to WPB 

is W. M. Jeffers (right), president of the Union Pacific Railroad, appointed to handle 
U.S. rubber problems. 


Profiteering by Nazis 


German Profits at 1 


Special Correspondence to The Financial Post 


LONDON (by cable); In contrast to Bri- 
tain and Canada. where industry, despite 
capacity. operations, is showing less’ profit 
than in peacetime, war profiteering by Ger- 
man industry has become a normal practice 
and is increasing on a colossal scale, evidence 
now available here reveals. 


At the beginning of the war, the German 
excess profits tax was theoretically 100%. 
Actually, huge profits were piled up even 
with EPT set at that figure. : 

This was revealed when, after a decree of 
June, 1941, putting a heavy tax on dividends 
of’ over 6%, German companies hurriedly 
inflated their ‘capital and revealed part of 
the huge hidden reserves that they had-ac- 
cumulated. For example, Deutsche Waffen 
und Munitionsfabriken A. G. wrote up its 
capital by 300%; its branch company Duer- 
rener Metallwerke A. G. by 400%. I. G. 
Farbenindustrie raised its capital from 940 
million reichsmarks to 1,205 million reichs- 
marks. The German press reported over 60% 
of the total capital ‘increase had been diun 
from hidden reserves. 

Yet even this hidden escape from EPT 
does not tell the full story. A March, 1942; 
decree, in effect, legalized war profiteering in 
Germany. 

It provided that standard profits in Ger- 
many should be calculated on a basis of 
1938 profits—that is, the period chosen was 
that closest to the outbreak of war when 
German industry was already mobilized for 
war and already making huge profits, For 
example, in 1938 Deutsche Waffen und 
Munitionsfabriken A. G. was able to pay a 
7% dividend, Daimlerbenz A. G. 742%, I.-G. 
Farbenindustrie A. G. 8%. 

While British businessmen were content 
to earn the genuine peacetime profits of 
1935 to 1937 or less; German industrialists 
had to, be offered what are, in fact, the 
wartime profits of 1938. 

Even this could not satisfy German. in- 
dustry and a new decree fixed standard pro- 
fits not at the 1938 level but at .150% of 1938 
profits. 

The following examples show the great 
increase. even -in the published profits .of 
German armament firms: ; 

lL. G. Farbenindustrie A. G. in 1938 had a 


net profit of 55.2 million reichsmarks and in , 


1941 a profit of 70 million reichsmarks; Daim- 


_lerbenz in 1938 reported a net profit of 2.1 its. 


50% of Boom Year 


report of 4.6 million reichsmarks; Siemens 
und Halske ‘in 1938-39 had a net profit of 11.6 
million reichsmarks and in 1941 12.9 million 
reichsmarks. , 

In addition to the fact that Nazi industrial- 
ists now pay no EPT- on profits up to 150% 
of 1938 profits, even on profits above that 
figure they pay, by a March, 1942 decree, 
only 85% EPT. This compares with the 
British system whereby industrialists pay 
100% on-every penny of extra earnings due 
to the war. 

In March, 1942, the German Government 
offered armament firms complete escape 

(Continued on page 20) 
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By GORDON L. SMITH 

OTTAWA. — Already serious, Canada’s 
meat situation promises to get worse bef 
it starts to get better, , ; ' 

That is the conclusion that one reaches 
after talking with key authorities at Ottawa 
and elsewhere. For a time at least beef may 
get much scarcer and may never again reach 
normal. supply so long as the war lasts. ‘In 
other lines, however,,more immediate hope 
‘is offered and in three to, six months the 
threat of purely vegetarian dinners for. all 
may be lifted. me _~ 

Meat—Not Beet RS 

So much stress has been laid on beef in 
recent publicity that the public may have 
been led to believe that this is the only line: 
affected. Authorities are quick to point out 
this mistake. All meats, they say, are com- 


. petitive. Normally, if beef rises and pork is 


stationary, housewives will adjust their buy- 
ing accordingly. Before the war Canadians 
consumed about 65 pounds of each per cap- 
ita. In addition they would vary this diet 


_-with a little lamb and mutton, about eight 


pounds per capita, and a still smaller amount 
of poultry. 

To those charged with the responsibility 
of feeding both our domestic population and 
continuing a large food export to Great 
Britain, the problem is to maintain a total 
meat supply, not necessarily hold the various 
prewar proportions or prewar quality. The 
main thing is adequate volume. 

Background of the present meat crisis has 
been badly tangled. In some quarters we 
have been told there are plenty of beef 
cattle in the country, but farmers are dis- 
gruntled over current prices and are refusing 
to sell; that the whole thing is artificial and 
will clear itself overnight. Others maintain 
that feed lots and pastures are bare, all avail- 
able cattle having been exported to the 
United States. 

Claims Exaggerated 

Both claims seem to have been greatly 
exaggerated. Careful investigation by The 
Financial Post indicates that there are prob- 
ably almost as many cattle in Canada today 
as there ever were and at least twice the 
peak prewar hog population. Under ordin- 
ary circumstances meat would be cheap, 
good and plentiful. 

Actually, the country is' facing an acute 
scarcity. Rigid rationing and drastic meas- 
ures against bootlegging are certainly not 
improbable. Only prompt and unusual if not 
unorthodox measures can hope to correct the 
present trend. A general meat scarcity has 
been developing for over six months and 
with the best of luck it will take at least that 
long to work any permanent improvement, 

“Five major factors contributed to the 
present peculiar situation. These are: 

1. Export of cattle to the United States. 

2. A big meat demand by the armed 
services in Canada. 

Sharp increase in domestic civilian 
meat consumption since the beginning 

of the war. 
Record war exports of bacon to Great 
Britain. 

Lack of definite official cattle expan- 
sion programme since the start of the 
war. 
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Almost any of those five factors would 
have been enough to upset the always deli- 
cate balance between supply and demand in 
the Canadian meat situation, and any two 
would have been sufficient to cause scarcity. 
When all five operate, as they have operated 
in the last 18 months, then the general situa- 
tion becomes alarming. 

Most of the cattle export story is well 
known. 
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After prolonged negotiations with Wash- 
ington and in spite of stiff opposition from 
American cattle raising interests, Canada 
was successful in getting the United States 
cattle market partially reopened in a special 
trade agreement s not long before the 
war. In this, Canada and Mexico shared a 
quota of about 225,000 head of cattle a year, 
at half the regular duty. Canadian cattlemen 
were exceedingly glad to get this extra mar- 
ket, claiming that such was necessary to 
keep the industry in a healthy shape. The 
quota was divided into four quarters and 
when filled the regular duty of three cents a 
pound applied to the next quarter open. 


‘Canada’s share of this total was about 85% 


and was largely for animals of finished or 
close to finished weight. 
Beef Not 2 War Product 


Shortly after the outbreak of war factors 
Nos, 2 and 3 began to come into play and 
after the fall of Denmark, Great Britain’s 
chief prewar import supply of bacon and 
other food products, factor No. 4 began to 
be felt. Citizens were asked to switch volun-, 
tarily from pork consumption to other meats. 

Factor No. 5, the lack of a definite beef 
policy has handicapped the Canadian indus- 
try right from the day that war was declared, 
In defense of the authorities, it must be 
stated that the beef end of the meat business, 
in contrast to pork or bacon and other food 
lines like cheese and salmon, is primarily 
a domestic problem. Canada is not shipping 
large quantities of beef to Britain and in 
this respect production is not generally re- 
garded as a war product. ‘ 

With bacon, cheese and salmon, the British 
authorities stepped into the picture early. 
They wanted all three and jn enormous 
quantities to feed their own besieged civilian 
population and their armed forces. Just as 
with shells, guns and other munitions they 
offered long-term contracts at stipulated 
prices. Producers were encouraged to go 
ahead and expand production, knowing in 
advance what their gross returns were going 
to be. 

With beef cattle, on the other hand, pro- 
duction of which is a much longer term 
proposition than hogs, farmers could only 
proceed on the not too certain assurance that 


Three Solutions For 
Meat Problem 


Time Required 

One — Increase Beef Cattle Three Years 
Two—Increase Hog Output Nine Months 
Three—Prohibit Sale of Veal Six Months 
Any or all of these solutions would ulti- 
mately free Canada from its meat muddle, 
but the latter two would do it most rap- 
idly and are gaining increasing support. 


when their animals were ready for the but- 
cher, the price would be profitable. At the 
end of the first great war, as thousands- of 
them still well remember, such a policy had 
cost them very heavy losses, hence the lack 
of substantial beef cattle expansion so far 
in this war. 


U. S. Expert 
To date this year,.Canadian farmers have 
exported about 120,000 head of live cattle to 
the United Statés and for these cattle they 
have received a price of about 2% cents a 
pound higher than if they had sold them on 
the domestic market. The total shipped will 
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Ae asures Could Relieve Situation 
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be almost exactly the equivalent to the 

amount of beef consumed by the 

forces in Canada this year, and it 

exactly balances, too, the extra amount of 

meat that Canadian civilians are eating as 

compared with the. average of prewar. 
The reason for this extra consumption, of 


people were in school or in office jobs 
or unemployed. In any case their meat con- 
sumption was very much less. 
Embargo Would Have Helped 

Had an embargo been prompily placed on 
the export of live cattle from last January, 
the 120,000 head saved would have greatly 
eased the domestic meat situation, but meat 
would still have been scarce because we 
could spare né pork from our guaranteed 
exports to Britain, and the increase in civil- 
ian .consumption, plus the meat needed for 
soldiers, sailors and in training at 
home, was double the export of live cattle. 

But in any case we did not place an em- 
bargo on live cattle and the animals have 
vanished. Furthermore, their vanishing was 
more important even than the substantial 
total involved would indicate. A consider- 
able portion of these cattle did not carry as 
much weight as they would have under nor- 
mal conditions. 

Usually Canadian farmers fatten them to 
at least 900 pounds each before exporting, for 
the simple reason that once the carcass is 
built on a steer or any other meat animal, 
final fattening gains are put on relatively 

‘cheaply. Had farmers been sure the market 
would not break, they would have been still 
adding weight to many of these cattle and 
it would not have been too late to have held 
them back. But fearing a drop in price and 
an embargo on exports, producers rushed 
unfinished stock to the United States. 

To stop this‘rush an embargo was advo- 
cated early. last summer. It is understood 
that Chairman Donald Gordon of the War- 
time Prices and Trade Board was one of the 
chief sponsors.’ Government officials, how- 
ever, apparently fearing farmer more than 
consumer criticism, first refused any em- 
bargo, then later, as consumer interest was 
aroused, agreed on a compromise. 

This compromise, it is now frankly admit- 
ted, satisfied no one, A’ complicated scheme . 
of export control through a government 
buying agency was sgt up. Some exports 
were permitted and some were not. 

In the producer’s mind there arose a nat- 
ural but probably unfounded suspicion that 
there was unfair discrimination, that some 
were favored at the expense of others. This 
was the situation at the end of the third 
quarter. Now at the beginning of the final 
quarter authorities are facing the following 
facts: 

1. We have lost-120,000 cattle to the United 
. States. : 

2. The American market, if open, would 
net the Canadian cattle raiser 24% cents a 
pound above the Canadian level. 

3. We are at the natural low point for the 
season for hog markets and facing a deficit 
in our export bacon quota to Great Britain. 

4. We are trying to increase our relatively 
insignificant lamb production, hence ewes 
that would normally go to market will be re- 
tained for breeding and temporarily, there- 
fore,-meat production of this sort will 
decline. : 

- §. With the greatest grain crops in the 
history of Canada, delivery of wheat rigidly 
restricted, good pastures, and a recently 

(Continued on page 20) ; 





Plane Prod 


methods seem to embrace an undue percent- 


With other representatives of the 
business, magazine, farm paper, trade 
and technical newspapers, daily’ news- 
papers and press associations of Canada, 
"",. Napier Moore is now in England 
surveying at first hand the weapons, 
training and efficiency of Canada’s over- - 
seas forces. Here he reports on phases 
of Britain’s industrial effort. 


By H. NAPIER MOORE 

Editor, Maclean’s Magazine 
BRISTOL (by cable): I spent the past 
week visiting western England war factories 
including one which, if description were 
permitted, would take the pen of a Jules 
Verne or H. G. Wells to describe. It is 90 ft. 
below the earth's surface, covering an in- 


- credibly vast acreage, ‘with shops created ‘in. 


caverns of solid rock. It is equipped with 
modern Canadian, United States and British 
machinery and has perfect ventilating and 
' heating systems. $e Baeoe 
The latest equipment is a huge canteen 
capable of feeding an army of workers. Not 
only is it a triumph of engineering skill but 
also an exaimp-e of scientific research. Sew- 
age is pumped to the surface and treated for 


to drive the factory's service ) 
"In other factories 1 witnessed the produc- 
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age of hand operations and the assembly 
line technique is not as North America 
knows it. But there are reasons for this. 
Overseas machinery deliveries are now re- 
markably good but at the time the factories 
were erected or expanded deliveries were 
uncertain. ahs . 
They could not wait for the latest equip- 
ment. A desirable dispersal policy necessarily 
controls assembly line methods. Many fac- 


tories, particularly in this area; had no local: 


reservoir of skilled engineering labor such 
as the highly industrialized North and Mid- 
lands had. 

Small proportions of key men were divert- 
ed to train local, inexperienced labor— 
largely girls. This training was expedited by 
breaking down operations to phases within 
the capacity of the learners. 


is away beyond the targets set..I did not en- 


counter one holdup through lack of parts or 
materials. Factory superintendents agreed 
that reversion to the week-end holiday had 
pronounced results in increased preduction: 
Average hours are 62 for men and 56 for 
women. Mr. Bevin told us he hopes to re- 


duce this to a maximum of 52. 


In one Royal Ordnance factory, which was 
bare ground two years ago, 70% of the em- 
¢ early twenties. Of 
mall candy, biscuit, 
t, and the rest had 
actory before. They 
were shop assistants, do \estic workers, bar- 
maids, waitresses, etc. I ost of their opera- 
tions are in anti-aircrafi guns and 2-pound- 
ers, and production is ¢ nsiderably beyond 


ployees are girls in 
these 34% were from 
glove and hosiery 


never seen inside of a} 


their target with remarl ibly few spoils. 


In this article the editor of Mac ean's 


Magazine describes one’ of the’ 
underground plants in which 


the extraction of gases on which it is hoped 
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uction Under the Ground 


But production of all the factories I visited 


\ 

Incidentally test firing of anti-aircraft guns 

is part of the town’s community life. In- 
habitants going about their daily affairs take 
a lively, unabated interest in the firing, 
saying repeitedly, “Okay, there’s another 
good’un.” In this ordnance pant all vacant 
land is used for growing vegetables and 
officials proudly displayed herds of pigs and 
flocks of geese ultimately destined for the 
factory canteen. 
, In all the plants we visited I was impressed 
by the health and cheerfulness of the work- 
ers. Welfare work is exceedingly well hand- 
led. Factories outside of cities are busily 
erecting housing districts—dormitories for 
single men, and cottages for married men. 
There are splendid recreation halls and 
sports fields, Employees are encouraged to 
‘grow foodstuffs, a vital factor inseparable 
from industrial production. 

During our stay in Bristol scores of citizens 
» called on us to express their gratitude to 
. Canada for the aid sent during the blitz days 

which are still a subject of everyday con- 
_ Vversation. I visited the Women’s Voluntary 

Service depot here which was stocked with 

clothing from Canada. I saw a family of 
~ Small children who were victims of a nearby 

hit-and-run raid being outfitted entirely with 

Canadian cl During the days of 1940- 
’ 1941, when bombing was intensive, supplics 

‘an The Baetet 4s ayn Inci- 

ple. The Bi people don’t 
dentally. there are posters all over this city 
_ which say: “Toronto, Canada, wiped out 
_ diphtheria completely—what they can do we 
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Only WAR RISK Insurance 

Will Protect You.‘ 
Against Fire 

Caused‘ by Enemy Action 


we citizen raing WAR Ri should et full 
re eme 
sm 2 Bainter Governor 


This one itl point we can make clear here: 
Your ordinary fire insurance not give pro- 
tection against damage fire caused by enemy 
action. And there are other points about which 
you should be informed. 


Any Royal-Liverpool Group agent will gladly 
give full information regarding this new scheme 
now care of your requiréments. Call one 


~Bevbicoke Towns 7 


Etobicoke Township ‘in Ontario” eink the dis 
the lowest per capita fire loss among mpumieipalitins with a opty 
lation of 10,000 or over in 1941. 

The township's figure of five cents’ per capita wis the lowest 
reported for any imunicipality for ‘some ‘and 
below the 13 gent “alhed by Chatham in 1040 the Tow seor | t 
for that year. “low mark in 1939°was 11 cents'set by Medic | cat oughta ia as BARRE ou a-with : 


Hat, Alberta and Forest Hill Village, Ontario. 7 
Chatham Ont., last year’s prize winner showed a jump from 13 = ein pian re - $200.06. RPE | 
s gathered sail: ¢ dea: | 
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THE 
ROYAL-LIVERPOOL INSURANCE GROUPS . 


Royal Insurance Company Limited 

Queen Insprance Co, of America 

Newark Fire Insurance Company 

Hudsen Bay Insurance’ Company 

The Pioneer ‘Insurance. Company : 
The Liverpool & Londen & Globe Ins. Co, Lid. 
The Glebe Indemnity Company ef Canada 

The Livérpool-Maniteba Assurance Co. 

The Central Insurance Company Limited 

The National-Liverpool Insurance Company 


Head. Office in Canada: Montreal 
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Licensed by the Dominion Government 


Seeeeeerbeeeenes 
- 
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upep OFFICE: MONTREAL 
* J, Marchand, Manager 


ovecee to Serpaeeseentens 


Branch Office: Toronto 
C. M. Henderson, Manager 
A. M. Firth, W. McAuslan, Inspectors 
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Agencies al: 
Halifax, Saint John, Winnipeg, Saskatoon, 
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THE GUARDIAN INSURANCE CO. 


RK I FIR 
Second place in 1941 was taken by East York Township, Ontario, mont, Dominiog Fire Commissioner, have been obtained partly from ‘NEW : vO » 
however, was 59 cents. _. ’ Manitoba and Saskatchewan from municipal fire chiefs except in the MEMBERS OF 
FIRE LOSSES IN MUNICIPALITIES WHEBE POPULATION FIRE LOSSES iy. siciacte ai ried Arcee POPULATION 
1941 194b 1940 1939 "4941 1941 1940, =: 1989 
ding 4283 0 13T 3 | ge Sa “1.98 
East York Twp, ......+,- aan cas 198 039 . Sorel ....... Seana x is car 
Galt ..,ccebeeveces tease vines “ 128 Verdun stntearevenesesesenage 
OF CANADA 2301 


MPANY 
_ where the loss was 15 c@pts, a substantial drop from the 23 cents | 4. chiefs’ and partly from fire m : offices. Those for British INSURANCE. Col 
Brandon, Man. had. the third lowest figues: in 1941 at, 22 cents, @ | case of the Ontario cities of Hamilton, London, Ottawa} Toronto 
EXCEEDS 10,000_ EXCEEDS 10,000 
Ontario: $s “ 3 ‘$. s 3 mse ig , Tg $s $ 
Brockville ..... 
10,433 061 0.13 — Shawinigan Falls .....sec..-+ 32230 184. 
Etobicoke Twp. .....sssssees e 
coke P 10,114 083 0.37 0.11 Thetford seeeeereere cep : oa 
“3417s 
. G 1 h eeteereeee ‘oeees ene ees eee “et 
uelp 368,850 224 182 Westmount Sdatdeoeyeoaveseate 
19,597 


figure shown for 1940. In 1940, second place was taken by Stratford, Columbia, Alberta, Quebec, Nova Scotia, ‘Tow Brunswick and Prince _ (Founded in 1832) 
distinct improvement from the 83 cents figure for 1940, and Windsor, figures for which were ania om bo fire marshal’s 
} : he Ais 
"Total Property Loss per Loss per Loss per | ated Biapeity, Lown on Late pid, tata ote GROUP OF INSURANCE COMPANIES 
Belleville ~ 8,646 0.57 BAG. BAT) gt ybcinthe j.0c..0cceseccae 28,165 1.59 0.59 0.58 
Chatham : 
10,617 0.77 1.30 16h Sherbrooke ae sats eteeebereer en 106,695 _ 295 
F t Hill Village ....... besce 
ores lage 33,040 ~ 1.10 2.01 2.48 Three Rivers of seeeerereseneees 2.05 
44980; 
Hamilton * 
ing 22,539 0.76 2m Manitoba: 
" 360,666 — 


0.60 
Kirkland Lake 


Kitchener 
ROMEO. sicsnis tic cbisdptopecerece 


cents to 61 cents per capita this year, the accompanying iste the f 
Ont.’ with a per capita loss of 17 cents. Stratford's loss in 1941, Edward Island from the provincial fire marshals. Those for Ontario, 3 fe 
Other municipalities with low logs records included York Town- office. 5 
Loss Capita’ Capita Capita Re Loss Capita Capita Capita 
ss \ 
5.32 0.70 ’ 
Brantford .. 21,360 0.67 . , St. Jean rete td eee 0.71 14.60 
Cernwall eho nnwesbve use 
6,041 0.15 0.23 0.29 = 38,730 3.49. 
F t Wil eer : © . *e 
or Mam 17,151 114 0.29 0.96 Valleyfield +Peeeeseves : 
34,675 
Kingston eoveseseesd - eee ocodecesosesece 
13,464 0.59 417 - 
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23,711 
85,644 


0.70 0.27 
1.11 
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All Policies Guaranteed by 


GUARDIAN ASSURANCE CO. LTD. 


of London, England. 


J. BLACKWELL, Manager 


Plate Glass 
Electrical Machinery 
Steam Boiler 
‘Explosion — 
. Guardntee 


G: S. MURRAY, ‘Assistant Manager 


Head Office: Guardian Bidg., 240 St. James St. West., Montreal 


3 Small Fi ires. CauséOver 24.000 Claims 


Small’ claims for fire losses ate’ ieshately 48,000 fires with a loss ofless 


continual source'of irritation: to t 


insurance companies. These 


claims often entail as much expense 
and trouble as considerably larger 
ones, 

In 1941, according to the statis- 
tical summary of the Dominion Fire 
Commissioner, there were. approxi- 


$25, exclusive of British *Co- 
bia whdse figures were not avail- 
able. 

Insurance claims were made in 24,- 
805 cases. The majority of these 
claims were in Ontario and Quebec, 
the numbers being 8,285 in Ontario 
and 14,119 in Quebec. 


FIRE ‘AUTOMOBILE * RIOT EXPLOSION TORNADO” 
INLAND TRANSPORTATION 
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W. BR. HOUGHTON 
Manager 
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P. L. WAYLETT : 
Asst. Mgr. 
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HEAD OFFICE FOR CANADA 
19 Richmond Street West, Toronto 


LAW UNION & ROCK 


INSURANCE COMPANY LIMITED 
OF LONDON, ENGLAND . 


CANADIAN HEAD OFFICE, TORONTO 


MERCANTILE 


INSURANCE COMPANY 
HEAD OFFICE, TORQNTO 


THE QUEBEC FIRE 


ASSURANCE COMPANY 
HEAD OFFICE, QUEBEC, P.Q. 
G. H. HENDERSON, Chiet Agent and Secretary 5 


BRANCH OFFICES | 
Montreal, Saint John, Quebec, Winnipeg, Vancouver 


Not unusual 


My dear J. 


* 


Niagara Falls ........0. eaten 


Owen ‘Sound 
Pembrdéke 
Peterborough 
Port Arthur 

St. Catharines 
St. Thomas 
Sarnia 

Sault Ste. Marie 
Scarboro Twp. 
Stratford 


Woodstock 
York Township 
Quebec: 
Cap de la Madeleiné 
Chicoutimi 
Drummondville 
Granby 
Hull 
Joliette 
Jonquiére 
Lachine 
Levis 
Montreal 
Outremoht ............ saa 
‘Quebec .......5 eacoscesns ober 
-Rovyn 
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1.12 
0.98 
3.12 
2.48 
1.76 
1.61 
0.80 
0.81 
1.53 
5.33 
1.02 
0.59 
1.04 


2.56 
1.19 
0.54 


Pressure of War Increases 


Industrial Fire Hazards 


Manufacturing plants working on 
war orders under pressure to turn 
out an ever increasing volume of 
goods face a great many fire haz- 
ards some of which are largely con- 
trollable. 


The controllable. hazards can be 
overcome to a large extent by 
proper placemént of first aid fire 
extinguishing devices and the form- 
ation of efficient plant fire brigades. 


Difficult to Control 


Hazards thore difficult to control 
are due in thé, main to high -pres- 
sure schedules, as for instance: 

Equipment is frequently over- 
loaded and under present day 
speeds is more subject to accidents 
which may result in fire. 

Maintenance operations are some- 
times deferred, due to shortage of 
labor and equipment. This causes 
fire and plant shutdowns to a de- 
gree never experienced in normal 
times. 

Much of the help available is in- 
experienced. Bringing new hands 
into industry places the onus of 


TYPICAL 


Montreal — 1942 


Thanks for your letter and the enclosed cheque. 


Will you express my sincere thanks to the Union 


Assurance Socie 


ty of London. It is human nature to raise 


h when you don't get what we think we should have, 
and then to forget to pass 9 the odd "bouquet" when 


we are pleased with things. Wi 


you tell them that | have 


been very much satisfied with their handling of my 


insurance Matters, 
to do business with. 


HALIFAX 
WINNIPEG 


CALGARY 


they seem to be a very nice organization 


Yours sincerely, 


Commercial Union Assurance Company, Limited 
The Ocean Accident & Guarantee Corporation, Limited 
The Canada Accident. & FireAssurance Company 
Union Assurance Society Ltd., of London, England 


Head Office for Canada: 388 ST. JAMES ST. WEST, MONTREAL 


- Branches and General Agents of: 


SAINT JOHN 
Vv 


;" 


TORONTO 
ER v 


FIRE « CASUALTY - AUTOMOBILE - INLAND TRANSPORTATION 


watching plant and machinery on 
*many people not fully aware of the 
hazards. 


Malicious damage and incendiar-. 


ism may be a latent hazard 6f tre- 
mendous proportions. 


Inspection Essential 


Constant vigilance is essential to 
mairitain prodffttion especially at 
bottleneck points of operations, to 
ensure that production schedules 
will not be broken. This can be ac- 
complished only by frequent and 
thorough inspection of the premises, 
equipment and processes. 


11,662 . 


3,981 


17,667 
24,162 


403,784 


Mimonton .  dwdtedibeocs vauan 
Lethbridge .......... dadivcedee 
Medicine Hat 
British Columbia: 
New Westminster 
North Vancouver @eeteeeeeveee 
Trail 
Vancouver 
Victoria er tereeeee ee eeeeeeeeeee 
Nova Scotia: 
Dartmouth 


eeeeerere 
eeeeeeeeseee 


eer eerene eeeeeeeereeeeree 


Seeeeeseoeorre | 


eer er ewe eee teeee 


Halifax eeeeeeeeee 
New Glasgow «...especesecers 
Sydney 
Truro 
New Brunswick: 
Fredericton 
‘Moncton 
Saint John 
Prince Edward Island;. 
Charlottetown 


Smokers Cause 

30% of Fires 
Total 13,993 in 1941 
With Loss of $1.3 Mil- 


lions 


Careless smokers in Canada in 1941 
caused 13,993 fires, about three times 
as many as those due to any other 
single cause and more than 30% of 
the total. Most of these fires were 
small, the average loss being a little 
over $97. For some years, smokers 
have led all other causes of fires. The 
trend has been particularly evident 
with the inerease in cigarette smok- 
ing and the spread of smoking 
among women. 

The\next most frequent cause of 
fires was stoves, furnaces, boilers 
and smoke pipes. These fifes, mdst 
numerous in the winter time, totalled 
4,881 with a loss of over $2 millions. 
With ‘an average loss of $446 the 


damage done by each of these fires 
was substantially higher than those 
in the previous classification Defec- 
tive chimneys and flues were re- 
sponsible for 45,585 fires with a loss 
of $1.3 million. 


Fires due to unknown causes total- 

led 5,750 with a loss of $12.1 millions. 

Classification of causes of fires in 

Canada in 1941 with the numbers,and 

oe loss is shown in the following 
e: 
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* Causes Reported 
a Numbe: 


Stoves, fi furnaces, ae 
eens and flues , 
Matches 


A STITCH IN TIME 


Taking precautions to prevent fire is a wise 

and economical practice. When placing fire 

insurance, it is advisable to have a competent 

_ insurance engineer survey your property and 

make sure you are adequately covered and see 

7 oe are preventive measures that might 
n the hazard and reduce the premium. 


‘NorwicH UNION 
a INS., SOCIETY, LTD. 


(12 Wellington St. East, Tenente’ 
VE M. WHITLEY, ¢ Reperal Maxaser for Canada. 


GE bbe SSEEESEDE 


Regina, Edmonton, Calgary and Vancouver 


NEW HAMPSHIRE 


FIRE INSURANCE CO. 


GRANITE STATE 


FIRE INSURANCE CO. 


Canadian Department 
‘276 St. James St. West, Montreal 


A New Canada- wide Operating Policy 


to Meet Increasing Insurance Needs 


- 


¢ Strong groups of British and American Com: 
panies. will now‘be represented by Anglo 
Canadian Underwriters Limited. “Anglo”. will 
now be,able to write all classes of insurance. 
This will give our Agents. dcross Canada 
complete facilities for the placing of all classes 
of risks with companies impregnable strength. 


Inquiries are invited from all Brokers and Agents 
who wish to widen their field of operations. 
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ANGLO ae 
UNDERWRITERS LIM ITED 


80 Richmond ‘Street Went: Toronto 
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Prevention Pays 


prevention’ pays in two ways. It prevents loss and 
it prevents the upheaval and confusion that result 

from fire. In store or factory, "Prevention" saves the 

loss of earnings for employees and loss of orders and 
fts for the management, "Fire Prevention’ is 
mighty well worth while. 


UNION INSURANCE SOCIETY 
OF CANTON, LTD. 


ESTABLISHED 1835 


4 


COLIN E. SWORD, Manager for Canada, 


ASSURANCE COMPANY, LIMITED 
OF LONDON, ENGLAND 
Established 1808 
Application For Agencies Desired 
GENERAL AGENTS 
Osler, Hammond & Nanton, Ltd., Winnipeg, Man. 
Frank R. & Geo. E. Fairweather Ltd., St. John, N.B. 
W. R. Maclnnes & Co., Halifax, N.S. 
Hyndman & Co. Ltd., Charlottetown, P.E.I. 
British Columbia Branch — VANCOUVER 


H. B. LEUTY, Provincial Manager 
HEAD OFFICE FOR CANADA 


1oon, | 44ST. JAMES ST., MONTREAL, P.Q. 










puver C. E. Sanders, Manager 


| ; D. J. Dunlop, Assistant; Manager 
Fire—Use and Occupation—Rent—Public Liability—Accident— 
iy | Plate Glass—Automobile—Burglary—Inland Transportation. 
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DEATH & TAXES 


SSS 


PROPERTY & INCOME 


TE; ) (This is NOT a Life Insurance Advertisement) 


EATH and taxes are certain—Property is destructible. Taxes are 

not cancelled either by the death of'a person or the,destruction 
of property. When property is destroyed the income which gives. it 
value ceases (unless insured). 


Installment payments of Dominion taxes on 1942 earnings carry 
through into 1943, and are payable on income earned in 1942, 


irrespective of whether or not a corresponding income is still being 
earned. 


Insurance on property is to “indemnify or make good’ the 
physical loss or damage. Insurance on earnings of property replaces 
earnings lost during the period of restoration, and by~—maintaining 

real earnings sustains tax-paying ability without impairment of capital. 


Greater than ever is the need for the following forms of insurance: 


BUSINESS INTERRUPTION —RENTAL VALUE 
EXTRA EXPENSE TO MAINTAIN OPERATIONS 
LEASEHOLD VALUE 








PHOENIX INSURANCE 
COMEAN? OF HARTFORD 


Canadian Offices: 


485 McGill Street, Montreal 
10 Adelaide St. East, Toronto 218 Portage Avenue, Winnipeg 













North British & Mercantile 


Insurance Company Limited 
Established 1809 
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Railway Passengers The Occidental Fire 
Assurance Company Insurance Company 


FIRE, AUTO AND CASUALTY INSURANCE 


Branches: 
Toronto Winnipeg Regina Eamonton Vancouver 


EDGAR J. KAY 


Manager for Canada and Newfoundland 
Asst. Manager—A. Campbell 



















Canadian Head Office _ 
460 St. Francois Xavier, MONTREAL 
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Bank of 3 7 | see ° 
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Maa mae D OFFICE FOR CANADA: 465 ST, JOHN STREET, MONTREAL 
nen J. HH. HARVEY , Assistent Manager 
TO VANCOUVER 





Because Canadians through lack of proper precautions 
gave fire an invitation to visit the premises, more than $28 
millions of property was destroyed in 1941. Piles of refuse 
or debris are one of the most,common invitations a property 
owner can offer fire. But valuable merchandise of a readily 












f Property Loss 
lessness or poor judgment have 1941 1940 























taneous combustion. Last year} One of the prime defenses 


they cost us $28 millions. against fire is to see that it gets 
Because there is the danger of} no invitation. Whether it comes 
saboteurs, and because business is| by accident or through deliberate 
more active, with materials often | sabotage, fire comes most readily 
crowded into limited space, the| where it is invited. The damage 
danger of fire in wartime: takes| in either case may be equally seri- 
on new and serious implications| ous, Hospitality to fire becomes 
for Canada. a crime, 
Losses in 1941 were 23% higher} The most common invitation for 
than in 1940, were distributed| fire is poor housekeeping—per- , 
over all classes of building, as} mitting the accumulation of debris. 
shown in the table below. But re-} Most kinds of waste matter be- | 
gardless of the class of building| come more inflammable with’ age 
destroyed, each fire means the] and accumulated debris offers 
destruction of part of the eco-} many crannies where a lighted 
nomic. resources of the country.| match or spark is hard to detect. 
Materials and labor required to Block Passages 
rebuild dwelling or factory have]. With present campaigns to 
to be diverted from the war ef-| salvage everything that can be 
fort. In plants producing war sup- | turned to account for the war the 
plies, every fire means stoppage of | disposal of much material usually 
production, usually tends to in-| regarded as refuse is easier than 
jure morale, In either case it is} in normal times. Old tires, paper 
a victory for the Axis. Accord-| and broken furniture all are turn- 
ingly with Canada straining every | ed to good account by the salvage 
nerve and muscle to produce war] authorities. Materials that can- 
supplies, fire prevention becomes! not be salvaged should be de- 


Dwelling Fires Show Increase 


There were 34,288 fires in dwel!- For nine years previous to.1941 
ings in Canada with a loss of $5.9| the dollar loss of dwelling fires had 
millions. This was an increase of 892 | been showing a steady decline. Thus, 
in number and $403,158 in value over | compared with $5.9 millions in 1941, 
1940, It was the first increase in | the loss in 1936 was over $8 millions 
monetary loss since 1932, The num- | and in 1932 $13.6 millions. 
ber, however, ‘varies irregularly Reasons for the downward trend in 
from year to y@ar. recent years, 1941 excepted, include 

In the last 10 years fires in dwell- | better construction, better fire fight- 
ings in Canada mumbered 331,796| ing apparatus in municipalities and 
and the total value $81.5 millions.}greater vigilance. Improved con- 
An annual average of 33,179 in num-'| struction and. fire fighting appliances 
ber and $8.1 millions in loss. Most of |have enabled fires once started to 
these fires, it is believed, were pre- | be brought under control, thus limit- 
ventable, . ing the damage, 

























































































THE 


PRU DENTIAL 


ASSURANCE COMPANY LIMITED OF 
LONDON ENGLAND 


has contributed over TWO 

e™WUNDRED AND _ SIXTY-FIVE 
MILLIONS OF DOLLARS TO 
THE EMPIRE WAR FUNDS. 


OVER 10,500 OF ITS EMPLOYEES 
are in the Air, Land and Sea 


forces serving in defence of the 
Empire, 


The "Prudential'’ takes great pride 
‘too, in its vast army of agents, 
whose unfailing loyalty and effort 



























465 ST. JOHN STREET MONTREAL 
_ OFFICES & & REPRESENTATIVES THROUGHOUT CANADA. 









The picture at the left shows a pile of old tires cordially 


inviting the fire fiend. At the right the invitation given by | “ 


10,000 tons of cork closely piled in small-space has been 
accepted, resulting in‘a‘loss of $1 million. 





Fire Goes Where It Is Invited) 


Loyal Canadians See That It "Gets No I nvitation 


Fires only start where condi-{ a more important duty than ever.) stroyed. They are only an in- 
fions are suitable, where care- Classification of Fires vitation to fire. 


Other measures by which fire} the neighborhood. 


left an invitation. Those invita-| residential \......0..e.0« Thousands of%| can be treated inhospitably in- 

tions, piles of rubber stacked too |Memmentle svvrrvriih) gpa gage] Clude: _.., | places where the fire hazard vis 
close together, oily rags left in'a| Manufacturing .. ; 6.961 ane Thorough périodic inspection bad. 
corner, are as tempting to the eee Te wet) 5069 , of all premises where a fire} Thus constant vigilance to-pre- 
saboteur as they are to spon- 25,042 22,735 might occur. vent any invitation to fire on the 


Installation of fire fighting 


equipment, hydrants, Sprinkler premises will help to prevent fire : : : 
systems, hand extinguishers, loss and thus conserve labor’and ae Plioto of Kewatone 


Thorough acquaintance with’ materials for the war. 





inflammable nature may also encourage the dangerous. guest. . 


municipal fire hydrants, alarms, 
and all fire-fighting facilities in CANADIAN 3 Ta el - TORONTO GENERAL 









me Eerrme ri NSURANCE COMPANY = INSURANCE COMPANY 








ps eet a OF Peak: tt: GRESS 


Head Office for Canada — Vancouver, B.C. 


E. L. MORLEY, Manager 


FIRE ... AUTOMOBILE...CASUALTY...ALL RISKS 


A BUYER'S COMPANY 


Saniiiies he has COMPARED 


GENERAL’S 


% COURAGEOUS 
‘x FORESGHTED. 
*& CONSERVATIVE 


as 
’ 
~ 


.« 
@ COURAGEOUS enough to. provide 
more modem forms of contracts, and to 
supply 48 hour claims service, even during 
the bank holidays of depression years. 


@ FORESIGHTED enough to be the 
pioneer and largest stock company providing 
participating fire insurance policies. General 
has always furnished the best policy at the 
lowest cost commensurate with safety and 
service. Best's rating has never been less than 
A plus, even in the depression years, when 
thet ae was not as prevalent as it is mer 


e CONSERVATIVE enough to. main- 
tain an operating margin, over a long term 
and wide area, which is the highest of those 
companies writing a similar or larger volume 
of business. 


The Buyer's answer has been favordble 
enough to bring the General Insurance Com- 
pany of America into 24th position among 
350 insurance companies within -19-years. 


‘ g 
: * 4 c ; 
; Net | Bank in: Premiums Written 363 
COMPANY . , [Premiums j Ba 4 
Ie gas 
. at 
eit : a) 2 a\a\2 laa 
”“ - -_ - _ ~ _ “= - 
Home, New York .....,.........911,001443 1 2 1 1 1° 1 4 1 1 1 +90 
Hartford Fire... 2... ..cceess Fis; See 2i.538 2 4222-2 CSF S22 HRS 
General Exchange ......4.0.... 39,620,518 3°:4 3°5 3 °3 4 613 6 928 
Insurance Co. of North "America 33,119,263 4% 3 4 3 4 4 3 3.3 3 
ABABE FiO ois CN Sis'k ss oo eee 437.88 8 48 & 6S 8-6. 93 
Continental - o......8. ccc l cease’ 76-6 6- 6° 6 & & 4 4 4-94 
Firemen’s Fund . ; 79-37-8659. 4t.'% 8.2 10 8832 
Fidelity-Phenix 19,963,234. 8'.6° 8 T7 O° @ 8 T 6 7 930 
National Fire, Connecticut ~ oooee, 18,319,068. 9.9.9 9 8 8 9 © 10 9 1001 
American, New Jersey .:.....% {++ 18,262,548 10°10 10 12 12 If 12.12 17 11. 95.0 
Automobile, Connecticut:.......-17,019,858 11°12 14 15-14°15 18 21 23.28 92.7 , 
‘Travelers Fite -..... eeosscccenes 36,044 139°.12 13. 11. 11-12 322 15 15 189 16 -96.6 
Great American “6 1334 15.10 10 0 11 98 8 5.3 
Firemen’s, New Jersey ee ee 14.11. .12..13 15 4 i Mit M4 (929 
Springfield F, & = aed da coocveeee 16,008,769 15°15 13 14°13 13 13 13 4.12 MB 
St. Paul F. & M. eoscsevesse 16,007,011 16: 16 16 16 16 16 10 21 12 13 97.3 
Fire Association . evevecsence 13,000,201 ~ 17 AT, 19 21 18 19 22 17% 21 21 101.2 
United States Fire’. sscosegace 13,029,357 18 18 17 17-17 .17 16 16 16 15° 93.7 
Phoenix, Connecticut . eocconweces, 11,561,422". 19 -19° 18.18 20 22.20 20. 19 20 93.5 
National Union 20.2). 22 24 24 24 25 24°25 31 92.5 
Glens Falls ...... he athe 21. #24 26.25. 28: 27 26 23 26 W 89,7 
er scqhbe Sdaweteteet / 22. 23° 23° 27 22 «21 31 32.36 29 99.9 
ROGal. vccpet enc cwsanea ces sie @3 2220 19 19 16 17 18 17 17 «938 
GENERAL OF Aianiea 9: 964 $4 26 24 23 33 36 35 41 63 63 88.6 
SiMe Bo Be Ge sas dscctncemsvesedas aaatse 25 25 21 20 21 20 18 19 16 19 .94 
Westchester oiiecccsccccveee se» 0,860,340 26 28 27 30 29°29 27 26:24 22 96.5 
QOR era cipen reece senc evecese 8,568,358 27 27 25 22 26 3 244 23°22 233 «1M 
North River ............5 eeseeese 8,388,225 28 32 3 S31 BM 30 20.27 26 96.4 
Agricultural ....d.sceccccees ees. 8,075,306 29 29 31 32 36 36 36 3 29 MOOS 
Hanover Fire :....0....ssceess oecs 8,041,634 30. 31 34 37. 38 40 40 39 38 42 98.8 
Providence, Washington ....... 7,193,204" 31.34 32 33°32 3M 32 35 33 38 (95.0 
Commercial Union, England eve 7,701,488 32°30 33 36 30 31 29 30 28 25 88.7 
BAIR, sah des avi xs venew ee Depuke . OS Sari ea! ns cee ed eel es oe OD 
N. B. Ge My oc cce cesses accécvece 1,195,786. 34 35°29 28 25 26 23 22 20 27 943 
Federal, New Jersey .......s0s0. 17,070,542 35 38 45 S4 42 46 57 Gl S58 66 91.4 
Connecticut Fire ~...... covecssie 6,976,720. 36 37 3S 38 37 38 389 3 3 35~= = 93.2 
Camden Fire .........: caches * 6,957,769 37.36 28 34 35 33 33 37 35 40 98.1 
Swiss Reinsurance .... ; 432 3 32. 36 35° 31 32 28 27 ST 47 1045 
Fidelity and Guaranty ode 551. 41.40 47 48 55 53 59 60 62 95.6 
Niagara Fire ........i.. as 04. 40 45 43 41 0 399 37 BRD 928 
COV ORE. cEis. sles eecee eeeveseve 6,271,473 MM et ee eee ed) ote ea © eel ee: ist 83.1 
Bo OtOH whieh cnev eee eneeseneese 6,269,010 42 42 = 3939 3) 3 BM 3B 32 95.5 
Natlon@l Liberty aecconseses) 6,013,572 | 43. 40 41 29 27 30 3% 31 30% M9 
Security, Conneciieut casencepee 5,276,282 44°53 53.51 43 44 47 48 44 41 91.9 
Northern, New York ..ccecsesess 5,575,253 45 43 38 4 41 42 42 4 45 Sl 989 
New eee = vey 5,561, 46.44 44.4450 47 4 43 4 45 «103.6 
London Assurance . 464 "47.41 56 56 34 52 49 49 48 49 «1016 
Trinity-Universal tee eeeeeseeece -6,418737 48 52 51°50 52 58 64 70 75 .. 93.5 
Northwestern Nate esseveene 5,351,138 : 47°48 45 43 43 42 43 43 «(293.7 
Sun Office ...cesccees 5,313,308 55.60 57 60 60 55 53 51.5 99.5 
Northern in capeeteens: 5,323,711. 51°58 55 62 53 51.50 50 47 4 101.1 
Meesecoeses 5,1 52 49. 52. 45°56 57 56 S232 66 44 97.0 
ereeeesence weeaerve ‘8, “83 . * ooh ee oe ee ee ee ** ** 93.5 
5 $4. 64. 58... Wane as 105.8 : 
B., © : 98> Gt 53.62.55 55 50 98.7 
PMS, .... 5... ccc eees eeeeeeeee 100.2 > 
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55 Stock Fire Co ny \ Bhesaiuan Leaders 
in United. s for'1941 


(From Argus Fire’Chart, Panahed by National Underetiter) 























































(Angus Chart 1943) 

 déducting- dividends to policyholders. Our combined 
and expense ratio is increased 5% to: 08.8: by deducting: these dividends, 
is still below that:of most:companies..— 

A , 






CPM ee ae 


FIRST NATIONAL INS 





























When a member of the armed 
: ee eae 
@ issued by defense authorities 
pted by insurance compan- 
pepe Ryd orrev 


Once this certificate is issued, 
the beneficiary, unless there are 
extraordinary circumstances, re- 
ceives the proceeds of the policy 
immediately. ‘There is no delay 
where evidence of death is defi- 
nite, but where a man is “miss- 
ing, presumed dead,” there is 
usually a lapse of time before 
officials feel justified in giving 
their verdict. 


Meanwhile the company with 
which the man is insured must 
hold up payment because of the 




















— but not your 
- family’s need of 







protection! possibility that the policyholder 

aw still lives. There have been in- 

vi Cana pecial- stances of a policyholder turning 

Fa Sacer eae ahnedse up alive and welh even after a 


death certificate was signed. 


The practice of the army and 
air force in regard to certificates 


individual needs; Why not see a 
Mutual Life representative about 
your insurance requirements now? 
He will gladly give you details about 
different plans — including the 
Victory Policy; a special low pre- 
mium policy for war-time incomes; 


MUTUAL [FE 








In Force Rises 


Sales in Canada and 


Newfoundland ~ Reach 
ESTABLISHED 1009 $39 Millions for Month 
“Owned by the Policyholders” Life insurance in Canada and New- 


foundland continues to parallel the 
experience of the last war, tite Cana- 
dian Life Insurance Officers Associ- 
ation reports, Business in force is 
stated to be at.a Bnew ee and the 
volume of terminations’ and surren- 
ders of policies for cash is stated to 
be gratifyingly low. 

Sales in August are reported at 
$39.9 millions. The figure is based 
on the experience of 18 companies 
representing 85% of the business in 
force. They are for new ordinary 
insurance, exclusive of” increases, 
revivals, gt: Figures for Newfound- 
land and*the provinces follow: 

gsales in August 








The - 
Wawanesa 


Mutual Insurance Company 
, —Organized“in 1696— 


Admitted Assets .. $3,310,837.04 
Surplus 1,735,148.47 


Write for Financial Statement 


ae —= a 
a Sty ie et bet aria 4 A ston 
a A DN RNR ILLES ALLL AL GEARLOG LET LE ER. 


Ask for Our Booklet Beitien, COMMA -sicnessecenseas oapenpes 

cf ; © «4 | Alberta: ...acscccncocccevediocss 183, 
Farming Holds the Key ee evesceeeses >: Les 

. Mani eveeeeeeenre eeeeeeeee ’ 
Head Office: Wawaness, Man. <] Piirio ct cccicsces tesseses 26,361,000 
Eastern Office: Toronto, Ont. Quebec osoversueveees seveeece eee 

. New Brunswick .....se« seve ; A 

Branches at Vancouver, Edmonton, 

Saskatoon, Winnipeg, Montreal “91 !/Brince Edward islan@ 1.10.1... eon 
and Moncton. ; Newfoundland ..........cse00s 616,000 










2,000 Agents Across Canada 
* 


8 
8 
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Canadians Soak 
At A.L.C, Meeting 


Canadians on the programme of the 
annual meeting of the , American 
Life Convention which is to be held 
in Chicago, Oct, 5-8, With the stib- 
jects of their addresses include: 


CRAUFURD MARTIN, ieee 

counsel, Manufacturers Life, to; War 
"at Hon e in. the Foreign ¥ Field. 
pany at Home ie 

A. J, MORGAN assistant general 
manager, vGreat- West Life, } Ef- 
fect of the War on our — jolicy 
and Departmental Routin: 

W. F. THORNE, caburtatendenn of agen- 
cies, London Life, London, Ont.; subject 
not announced. 

LES C. MARTIN, superintendent 
of agencies; Northern Life Assurance Co. 
of Canada, London, Ont.; Report of Cana- 
dian Experience. 

SIDNEY E. SMITH, president the Uni- 
oe of Manitoba; title of address not 
8 ‘ 


More Canadians 
Die in Fires 

There were 323 deaths due to fire 
in Canada in 1941, an increase of al- 
most 33% over the previous year. 
The figure is the highest since 1936. 

Of the total, 148 were men, 58 
women and 117 children. 

As it has been estimated that about 


90% of fires are preventablé, most of 
these lives could have been saved. 
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Every phase of this Company's operations 
-—lts rigid selection of risks, its economy 
of operation, its conservative manage- 
ment—contributes te the final aim of 
mutual insurance: te give policyholders 
the highest protection. at the lowest cost. 


4pplications for Agencies Invited 


EASTERN CANADIAN DEPARTMENT 
Imperial Bldg., Hamiiten, Ontario 
WESTERN CANADIAN DEPARTMENT 
Randall Bidg., Vancouver, B.C. 


Canada Steamship Lines opera- 
tions to date are reported to. have 
resulted in a moderate improve- 
ment in net income over that re- 
ported for the like period in 1941. 
Particularly heavy irop ore ship- 
ments more than offset the decline 
in grain traffic. 










































The Independent Order of Foresters 


For over sixty years the I.0.K, has furnished broad 
plans of insurance protection and provided its 
membership with valuable fraternal benefits. 


The Society issues Ordinary Life, Twenty Pay- 
ment Life, Twenty Year Endowment Certificates and 
a Modified Endowment maturing at age sixty-five. 
All Certificates provide cash, loan and paid-up values 
and generous benefits in case of total and permanent 


disability. 
ASSETS OVER $44,000,000.00 


VICTOR MORIN, LL.D., Supreme Chief Ranger 
Head Office: 


Toronto, Canada 


nL) y Canada 
on, een 
2P 


eT I Ure E AY mir 


Pe uid; 











—a 


ee = ace Ss 


spr 


has evidence to the contrary. 


“Naval Practice 


In the navy, it is understood, it 
is not necessary to wait the full 


six months. The naval authori-: 


ties, ‘knowing the hazard of the 
water and the possibility that the 
body may never be found, may 
issue a death certificate without 
waiting the six months. 

In all three services investiga- 
tions are made into each death as 
fully as possible to ensure that 
the information obtained is reli- 
able. Evidence of comrades who 


By W. L. CLAIRMONT 
Dominion Fire Commissioner 


Tt has been quite apparent, even 
to the casual observer, that fire 
has been used as a major weapon 
in this war by both sides, the 
chief objective being to knock 
out the opponent’s capacity for 
producing the instruments of war. 
In war-torn countries this is be- 
ing accomplished principally by 
the use of aeroplanes. 


Fortunately in Canada ‘we 
haven't yet been subjected to that 
form of attack although I am of 
the opinion that we should not be 
too complacent in that respect. No 
longer can we rely on our geo- 
graphical position as a guarantee 
of protection from the German 
Luftwaffe or the Japanese Air 
Force. 


Our industries: are, however,. 


still vulnerable to attack from 
other angles. One of these -is 
sabotage and another is pure care- 
lessness. We have been. remark- 
ably free from the former form 
of attack, due to measures taken 
by officials‘ responsible for safe- 
guarding our industries against 
that danger. We have not how- 
ever yet conquered the other en- 
emy. You can call it carelessness, 
thoughtlessness, negligence. . The 


Lowest Per Ca 





For fhe tenth successive year, Sas- 
katchewan, in 1941, with a figure of 
94 cents, showed the lowest per capi- 
ta fire loss among Canadian prov- 
inces. Per capita loss for the last 
five years averaged 84 cents. 

Next lowest province in 1941 was 
Manitoba with a per capita loss of 
$1.68. Manitoba’s five-year average 
also was second lowest. New Bruns- 
wick at $5.18 had the hizeest rate 
in 1941. 

Saskatchewan's low loss rate seems 
to be in part result of the depression 


Total 

1941 
Alberts i046 6c5.s ccak - $ 1,856,335 
British Columbia .... 1,608,819 
Manitoba ......cssee 1,212,818 
Néw Brunswick ..... 2,352,732 
Nova Scotia ......... 1,545,084 
CRAPO’ 0650 onc nbcuers 727,294 
Prince Edward Island 250,276 
GueDSS 2... occcwedses 655,785 
Saskatchewan ........ 833,764 
Teel evi TR. 28,042,907 


Paiwieats of income taxes collected at the source have 
now started. In this weekly column, The Financial Post 
answers problems you may have in connection with your 


income tax. In some cases, 


hence The Post can only cite informed opinion. 


Book Profits 


Is it permissible to deduct from 
business income for tax purposes, 
the book loss in listed stocks from 
buying point to present selling 
point? % 





No. Capital losses.are not deduct- 
ible nor are capital profits taxable 
unless your income is derived entire- 
ly from buying and selling securi- 
ties, which it is presumed is not the 
case. In any event, changes in book 
values would not be deductible as 
money to be reckoned in income tax 
must be actually received within the 
taxation year. 

s 


: 4 
Time of Payment 

I am employed by an industrial 
company which is deducting in- 
come tax from my monthly salary. 
In addition I have a substantial 
income from investments. How 
ee neh do.I pay income tax on 


PADDED? 


diets ‘Baden, Guat ot ‘ib: nv. tei see: the: individual wounded: 
the first two services, when a man drowned’ or crashing: in the sea is 
is declared “missing, believed| taken. While mistakes may occur 


rled one of the most difficult on 


pita Fire Loss 
Shown by Saskatchewan 


the experience of the authorities 
ee 


Dieppe vans: 
A raid like Dieppe is consider- 


which to obtain satisfactory evi- 
dence as there are so many possi- 
bilities. 

The casualty lists have indi-| ti 
cated a large number of missing. 
It is possible this will be reduced 
further by information from the 
Nazis of prisoners taken, follow- 
ing common practice among 
European belligerents, This dif- 
fers materially from that of the 
Japanese who only recently gave 
out a partial list of prisoners. Al- 
though more than six months 
have elapsed, it is practically im- 
possible for the government to 
issue anything like a complete 
list of dead or living. Copsequent- 


was based.on the casualties of the 
previous war and reports from 
Russia and elsewhere indicate the 

of deaths this time 
may be somewhat higher, a revi- 
sion of the extra premium scales 
may be necessary. The compan- 
ies do mot seem to feel they have 
sufficient reliable evidence of this 
as yet to'call for any such action. 


Life lure [Fires Must Not Block Output 


result can be the same as if a direct | of rubbish, oily rags, etc.” A clean- 
attack from the air had been| up daily, twice daily,-~er more 
made. © * | often if conditions warrant it 
Management Responsible will remove many fire hazards 
' the defense against this form) from your plant. 
of attack must stem from the plant} A splendid booklet has been 
management. A glaring instance} published by the National Fire 
of what may result through such] Protection Association, Boston, 
lack of interest in fire defense oc-| Mass,, entitled “Employee Or- 
curred in a war industry this past} ganization for Fire Safety.” Thou- 
summer. Following a disastrous! sands of these booklets have been 
fire, an inquiry revealed that al-| distributed to Canadian indus- 
though the fire was of accidental) try, I unhesitatingly tecom- 
origin, its spread in a large mea-| mend its purchase (for 25 cents) 
sure was due to failure of the/ and putting into effect the sug- 
plant management to pgovide ade-| gestions contained in it. ' 
quate fire protection. We must keep our fire losses to 
Controllable Causes a minimum if we are to produce a 
The records of many recent in-| maximum war‘effort. Every fire 
dustrial fires indicate that if more | today, whether in industry or not, 
care had been exercised, fire could} ig a national calamity. But in- 
have been avoided. Controllable} dustry has an added résponsibil- 
auses account for many of such |lity to keep the wheels of produc- 
fires, chief among which may be] tion moving. 
cited, defective chimneys, flues} ‘The coming Fire Prevention 
and stacks, overheated furnaces, Week, Oct. 4-10, is an occasion for 
boilers and their pipes, smoking, | concentrating on the fire defense 
defective, electrical appliances] of plants, not only to safeguard 
and matches. — the property from destruction, but 
Many fires in plants could also| also to safeguard the lives of the 
be avoided by the application of| workers in them... Every plant 
“good housekeeping.” This is a] manager should resolve to make 
term familiar, no doubt, to all in-| , clean-up during the coming 
dustrial executives. In its simp-| week and make a further resolve 


lest conception it , means, “keep | that “Fire must not block a 
your. plant free of accumulations aaa in his plant. 
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years, when property owners realiz- 
ing the difficulty of replacing build- 
ings destroyed and took greater pains 
to reduce fires. 

New Brunswick’s heavy per capita 
loss figure at $5.18, far above the five 
year average of $2.73 was due large- 
ly to two big fires in the province 
during the year. One was the mili- 
tary barracks at Saint Joha with a 
loss of $824,090, the largest fire of 
the year in Canada. The other was 
a hardware warehouse at Saint John 
with a loss of $411,932, Comparative 
figures follow: 





Per Per Per 
capita 5-year capita capita 
1941 . average 5-yr.ave. 1940 
$2.35 $ 1,432,160 $1.82 $1.63 
2.02 1,991,081 2.46 2.52 
1.68 997,653 1,38 1.42 
5.18 1,288,061 2.73 2.05 
2.70 1,512,563 2.69 2.75 E 
2.32 8,456,475 2.32 2.17 
2.66 199,216 2.66 1.96 
2.90 8,227,023 2.47 2.21 
94 153,439 84 69 
2.46 24,811,183 2.17 2.01 









rulings have yet to be made, 


placed to pay the premiums, If I 
repay these this year, can I deduct 
the amount from my aaasessn 
savings due this year? 




































No. Repayments of weuirateie loans 
cannot be classed as payments on 
premiums for the purpose of reduc- 
ing the refundable portion of the 
income tax, unlesse made in same 
year as loan. was made. 

* * 
Investors Syndicate 

Are payments for certificates of 
Investors Syndicate of Canada 
and similar savings plans deduct- 
ible as an: offset to the compul- 
sory savings portion of: the per- 
sonal income tax? 


























are entitled. 













It will be necessary to submit to 
the income tax authorities each con- 
tract under which these payments 
are being made. In some cases pay- 
ments may be deductible, in others 
not.»The general principle followed 







be established. 


- your taxes properly. 


fortuitous income. 







VE 1 THE RIGHT 
HAY” PERHADs 


How to keep records that will help you pay 


How to handle real estate. _—_. 
How to pay taxes on “lucky breaks” or 


How to ea e9 Se or Profs 1 Tax. 


One of the most important factors 
responsible is the fact that/last year 
a large n of mercantile and 
industrial risks formerly written on 
an annual premium basis were writ- 
ten for a three-year term. Formerly 
legislation in most of the provinces 
limited stock companies to writing 
policies on industrial and mercantile 
risks for only one year at a time. 
Two years ago, the provinces passed 
‘legislation removing this restriction. 

The new legislation became effec- 
tive Jan, 1, 1941. As the rate at 
which policies on a three-year term 
could be written was 2% times the 
ordinary yearly rate, many concerns 
took advantage of the saving offered 
and insured for the longer period. 
With a larger part of the insurable 
property covered for three years, 
the volume of business last year was 
exceptionally heavy while that writ- 
ten this year has fallen off sharply. 

A‘*second factor is the lower 
premium rate charged. Last spring 
both tariff and non-tariff com- 
panies reduced rates on residential 
and business properties. This re- 
ductién in some cases was as high 
as 30% and has had a marked ef- 
fect on. the total volume of premi- 
ums written. : 

A third factor is the reduction in 
non-essential lines of business due 
to the war. Many retail stores are 
being closed, and as buildings be- 
come vacant there is a tendency 
among some owners to curtail in- 
surance. Closing out of stocks also 


reduces the volume of insurable}. 


property. In other cases where 
places of business are being kept 
open stocks are lighter than normal, 
requiring less insurance. 
Decreased Building 
Decrease in the volume of build- 
ing is another factor. In the earlier 
years of the war a great many new 
war ‘plants, and other buildings 
were erected for thé government. 
These were all insured by the con- 
tractor while under construction. 
But once taken over by the govern- 
ment, no insurance is carried. This 
construction is now very limited 
and consequently very little busi- 
ness is resulting from that source. 
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‘The Post’ S Articles on Income Tax 


This issue of The Financial Post eters the cadet of a new 
series of articles on Income Tax, with-special attention to its 
application to business. . . Written exclusively for The Post by 
—— L. Gordon, K.C., well-known authority on taxation. 


~ Some of The Questions To Be Answered 


How to get all the exemptions to which you * 


How to protect your savings for your heirs. 

How to start a new business. so it will not 
always he overpaying taxes. 

How the “small business” enterprise should 
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‘ ' When invest money with Investors Syndicate nd a moderate ¢: 
of 7 cmnbank ft in two ways: between st 
assure ae individual freedom the war— conditions do © 

your life plans, or to retire from some 
business —because you will have the mon Power Contr 
‘odo u out oe ee en wi ; further deme 
; ‘nimum ‘of $7300, ia 180 months.’ Get all the j , the short 
a min . e 
details. Write ion is likely to be 















While total premiums are Salil 
ing, fire losses are estimated to be 
increasing. The total ldss for all 
Canada in 1941 at over $28 millions 
was up about 23% from 1940 and 


Fire Marshal for the first half of oft 
1942, the latest figures available # 
These show a total loss for the first 
six months of $4.7 millions an in. 
crease Of $125,574 over 1941. 





the trend in 1942 to date is esti-} In view of the rising trend of fire Need New Aj 
mated to be #till upwafd. Especi- OE tees * %o date it has be 
filly is this the case in industrial : ompany @ #hat no serious dislc 
fires. Evidence of the upward trend | ¢xecutives look for reduced eam. duction facilities 
is had in the report of the Ontario| ings this year. : the power div 
~~ @ American publisher: 
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By JOHN E. LANGDON 
' yONTREAL.—Shortage in the 
gdian newsprint supply is 
w a definite possibility before 
year is out. 


* 


Under present operating condi- 
nc the mills are in a position 
B tp meet all demands during Oc- 


Pack assurance is not forth- 
goming 10 respect to November 
December, and as things now 
da moderate gap 1s expected 

jo exist between supply and de- 
nd during those two months. 
If conditions do not change, i.e., 
y the Power Controller does not 
gake further demands upon the 
industry, the short supply situa- 
tion is likely to be only tempor- 


wy. “ as 
It is not expected that either 
the Canadian or American pub- 
ishers Will be embarrassed. This 
view holds especially for the U. S. 
publishing trade which: has built 
up exceptionally large stocks 
over the past nine months. If 
Mm need be, American publishers 

gould take care of.the present 


the first half ¢ . 

igures availablegm gale of paper consumption from 
loss for the first giock without further shipments 
millions. an from the mills for two months. 

over 1941, Need New Approach 

sing trend of fi 


To date it has been the belief 
that no serious dislocation of pro- 
duction facilities would arise 
from the power diversion. Most 
American publishers figured that 
gny break jn supply over the 
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sion | {lato Explosives 

Three Canadian Plants 

RIDGES Replace Cotton Linters 
PRAENT With Pulp Cellulose 

1PMENT eGnePNBAL,-Utiieation oF CAE 

gdian wood pulp as a source of cellu- 

RK M lose instead of importing cotton lin- 


. ters, for use in the manufacture of 
S nitrocellulose explosives, is saving 
(Canada several million dollars an? 
pually, according to Canadian Indus- 
tries Ltd. house organ, the “C.LL, 
Oval.” ; : 

Wood cellulose has been used in 
(Canada for a good many years, says 
the publication, in the manufacture 
pf Cellophane and rayon, but it is 
pnly since the beginning of the war 
that any move has been made to 
apt wood pulp to the manufacture 
pf nitrocellulose. 

One Canadian wartime explo- 
ives Plant has been operating on 
rood..pulp for oWer a year... Two 
bthers have been using this domes- 
tic type of cellulose exclusively 
how for six months and two months, 
mm respectively. 
aa The use of cellulose-bearing wood 
lmpulps, has eliminated the importa- 
PB tion of cotton linters from the Uni- 

ted States for making explosives, 

Mbrd has also effected a considerable 

gaving in foreign exchange and 
atowered the raw material cost with- 
avut in any way impairing the qual- 
Pmity of the resultant product. 
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iaU.S. Paper Makers 
jabuild Up Pulp Stocks 
1 From Our Own Correspondent 

j™ MONTREAL.--Stocks of purchas- 
med wood pulp held by United States 
wareper companies at the mills con- 
Bm tnue to increase. According to the 
mAmerican Pulp and Paper Assoc. 


i fotal stocks held by mills reporting 
Peeounted to 262,000 tons on Sept. 1. 
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ENVELOPES 


For Every Purpose 


PLAIN — PRINTED — EMBOSSED 


Let us prove ur ability to give 
you prompt and efficient service. 
Order may be completed, held 
|’ stock and delivered as re- 
quired for your convenience. 


Toronto Envelope Co. 
Limited 
366 West Adelaide Street, 
Toronto 
Telephone Ad. 3135-6 
VW ,, 


















| 































New Bond Street, W.1 


Complete 
Banking 
Facilities 
Associated Banks: 


| Williams Descon’s Bank Ltd 
Glyn Mills & Co. 


‘ou are 
a trial 
articles 
ae Head Office: 
wae” EDINBURGH 
~ a Branches throughout Scotland 
ai 2 LONDON OFFICES: 
eB : Bishopsgate, E.C.2 
20 wks. R Charing Cross, 8.W.1 
$2.00 Urlington Gardens, W.1 
3 





' Ay 











°“% 
oosocesseeeteer a 







eoeeserererr 









_ PULP AND PAPER 


- Short Position Temporary; Depends on 


coming winter months would 
come m transportation diffi- 
culties rather than from a cur- 
tailment of production. 

The transport problem has been 
superseded in importance at the 
moment by speculation as to 
what power demands may be 
made upon the industry in the 
next few months. 


Which Comes Fitst 

The situation boils down to 
whether or not the new aluminum 
pot rooms will becompleted be- 
fore the new Quebec power plants 
are ready. 

If that happens the Power Con- 
troller will assuredly order the 
newsprint mills.to give up more 

wer, 

On the other hand if-the power 
plant at Shipshaw and the new 
additions on the St. Maurice 
River. come in coincidentally 
with the new pot rooms, or even 
ahead of them, the edge will be 
taken cff the power situation 
in so far as the newsprint indus- 
try is concerned. 


At this moment it is doubtful if 
R. L. Weldon, Newsprint Ad- 
ministrator, or H. J. Symington, 
Power Controller, can tell ex- 
actly what the power situation is 
likely to be toward the end of 
the year. ‘ 

If it happens that the pot rooms 
come in first, then the newsprint 
industry is in for it. It will have 
to take up the slack until the ad- 


Sere, 








“Newsprint Shortage 


Further Power De 


ditional power supply is avail- 
able. 


Earlier, it was not expected the 
giant water wheels at Shipshaw 
would start until well after the 
turn of the year, Expectations 
now are that at least one unit will 
be started by the end of this year. 

Against this, however, must be 
placed the fact that no time is be- 
ing lost in bringing the additional 
pot rooms into operation. 

Huge Power Needs 

The expanded power require- 
ments of the aluminum industry 
in Quebec over the coming year 
are enormous. For reasons of se- 
curity no particulars can be pub- 
lished. However, it is knawn that 
despite the buge power develop- 
ment at Shipshaw, as well as the 
extensions to plant ¢apacity on 
the St. Maurice River and further 
remedial works at Beauharnois, 
there will be no “surplus” of 
power in Quebec when these 
works are completed, 

Present indications are that the 
power supply.'and demand in 
Quebec will be in balance at the 
end of 1943. F 

This does not mean that the 
power taken away and in pros- 
pect of being taken away from 
the newsprint industry will be 
returned. 

Difficult to Recover _ 

Once the power is taken away, 
it will be difficult to get it back 
at least for the duration. 


Quebec Newsprint Mills 
On Staggered Hours 


From Our Own 
MONTREAL.—Reports that a plan 
to stagger hours to save power had 
been proposed to the newsprint in- 
dustry is incorrect in one particular 
~—the newsprint mills have been or-~ 
dered by the Power Controller, H. J, 
Symington, to make the change, 


Approximately 50,000 hip. is ex- 
pected to be saved. This power will 
be available continuously for use in 
the manufacture of aluminum. 


The order provides that mills will 
operate until further notice every 
day of the week, with the exception 
of shutdown days. Some opposition 
has been raised to Sunday opera- 
tions in one or two Quebec com- 
munities, but this is expected to be 
cleared away with an understanding 
of the reasons leading up to the 


Correspondent 
order, 

The “stop day” schedule under the 
order follows: 


Day Mill 
Shut Down 
Consol. Paper Corp., Grand’ - 

MACG i., cccess chines vee asns Sunday 
Candn. International Paper, 

Three Rivers ........s0++: Monday 
St. Lawnence Paper Mills, 

Three Rivers ........se00+ Tuesday 
Anglo-Canadian Pulp & Pa- 

per, Quebec ....ccsceedes Wednesday 
Abitibi Péwer & Paper, 

BOAUPTS vcs sccopaweccvaset Thursday 
Donohue Bros., La eee Thursday 
Consol. Paper Corp., Thre : 

WAVOER scenes 4s6ses seh case Friday 
Donnacona Pulp & Paper, 

DONMACONA wip. sc eecereensss Friday 
Consol. Paper} Corp., Sha- 

winigan Falls smencbogbes & Sat 


urd@y 
All of the plants involved in the 
order are supplied with hydro elec- 
tricity by the Shawinigan Water & 
Power Co., or its subsidiary, Quebec 
Power Co. 





Company Reports 


Halifax Power & Pulp 


Halifax Power & Pulp Co. of 
Sheet Harbor, NS., reports net sales 
in the year ended June 30 last of 
$785,578. Comparative figures for 
the preceding year are not available. 
After deducting interest charges 
and making provision for deprecia- 
tion and taxes, net profit was shown 
at $16,965, which sum was carried 
forward to profit and loss account 
deficit. 

Working capital at the end of last 
June amounted to $283,885. 


Income and Surplus Account 
Year Ended June 30, 1942 








3 
Net Gmles 2. cecccccccesscesccsecs 785,578 
Cost of sales .......sceccces pevee 677,633 
Operating profit ........+s0 bees 107 945 
Less: Int. and other chgs. ..++e+. \ 43,480 
Inventory reserve ....++> pevee 11,000 
Tax provision ......-csscesess 36,500 
Wat INcgine i... cb eases soeceese 16,965 
Less: Previous deficit ....-see0+ 50,421 
Adjustments ...4..c%6.6 eee 11,005 
Add: Fire insur. 1058 ....csseees 237 
Deficit forward .....+ess00s coos, 44804 
Working capital .........seseess 283,885 


St. Lawrence Flour 


St. Lawrence Flour Mills domes- 
tic and export sales reached a new 
high level in the year ended Aug. 31 
last, but operating and investment 
income of $314,836- was practically 
the same as the year before. Net 
profit on the common was equival- 
ent to $2.40 a share, compared with 
$2.52 in 1940-41. 

During the year outstanding pre- 
ferred stock was reduced from $575,- 
000 to $558,600. Both the bank over- 
draft and bank loan were cut sub- 
stantially, while holdings of goverh- 
ment bonds were liquidated. The 
net result of these changes was to 
boost working capital from $486,413 
to $724,246. 


Income and Sarplus Account 
Years Ended Aug. 31 














1942 — 
Gross income ......... 314,836 314,869 
Less: Directors’ fees .. 4,000 5,900 
Exec. salaries ..... ° 45,808 39,750 
Legal fees ......,. eee 383. —=C«‘“ 227 
Depreciation .,... os 30,000 30,000 
Tax provision ...++. 101,000 108,000 
Net revenue ....ssseee 126,045 130,992 
Less: Pid. divds. sence 39,581 40,250 
Com. dividends .... 64,800 54,000 
Surplus .....-++sse000 21,664 36,742 
Previous surplus* .,.. 539,264 513,875 
Surplus forward ,.... 560,928 550,617 

*Adjusted. 

Earned on Common ,., $2.40 $2.52 

Working —_ ‘ 
Current assets ....... 1,170,922 948,625 
Current liabilities .... 446,246 462,212 
Working capital ..... 724,246 486,413 

. Balance Sheet Changes $ 

& 

Accounts receivable .. 495,106 311,803 
Inventory .....esesee0 670,261 630,282 
Govt, BONES 6 cciseonbin  ieverex 198,000 
Indust, bonds .,..s0+s 126,000 ines 
Fixed assets ....+0+5+- 888,042 672 
Bank overdraft ...... 29,814 142,482 
Bank loan .....scrsees 165,000 198,000 
Acets. payable ....++. 101,000 69,000 
Preterred stock .....- 558,600 575,000 


Alta. Pacific Grain 


Alberta Pacific Grain Co.’s finan- 
cial statement for the year ended 
June 30, 1942, reveals gross income 
at much the same level as in the pre- 
ceding year. Net profit was slightly 
higher, resulting in earnings on the 
preferred stock rising from $6.63 to 
$7 a share. 

The amount of grain held on ac- 
count of the Canadian 


‘ fs 


Wheat Board 


was substantially lower-at the year 
end, while the company’s own hold- 
ings increased. ‘The overall value of 
inventories was down about $2 mil- 
lions at $8.8 millions, This resulted 
in a reduction of bank loans. During 
the year the Bawlf Grain bonds were 
retired and replaced with a new issue 
of serial bonds carrying a lower in- 
terest coupon. 


, Income and Surplus Account 
Years Ended vee! 30 


1941 
. $ s 

Oper. income ........ 957,034 903,769 
Other income ¢.ee-see 11,747 44,012 
Total income ......«» 968,781 1,037,781 
Less: Exec. sal. & legal 

C008 Ss ci<ancens Ssebn ¥ $5,825 

Bond interest 2... 172,153 180,356 


Depreciation ...0+0. 487,522 © 448,385 
Loss on PTOP. escser 2,047 
Directors’ fees ...000 , 








Bond premium .... Raeee..)?: scunne 
Tax provision ....+. 122,000 150,000 
Net Profit ......0<+20s 210,509 198,812 
Add: Previous Surplus 545,868 344,452 
Adjustments ....... ieee 2,605 
Surplus forward ..... 756,377 645,869 
Earned on Preferred... $7.00 $6.63 
Working Capital . 
Currerit assets ......+6. $9,483, 131$11,646,009 


t assets 
Current liabilities .... 7,115,545. 9,946,384 


Working capital ..... 2,367,586 1,699,625 
Balance Sheet Changes 


COR sig ki vesdeuseiss $84,005 $112,951 
Inventories .....++s+. . 8,812,535 10,763,833 
Fixed assets ........ « 4,671,502 5,136,598 
Bank Joan ......se0e + 5,893,000 9,030,000 
Company bonds ..... + 2,390,500 2,537,000 
Bawlf bondg, 1942 ,... esses s 

Bawlf bonds, 1946 .... 250,000 sku e’ 
Special loan .......... 450,000 . 500,000 


U.S. Board Demand 
Drops Below 1941 


From Our Own Correspondent 

MONTREAL. — Production of 
paperboard in the United States 
last month amounted to 401,333 tons, 
a decrease of 5.6% from the output 
in June last year. 

The general falling off in demand 
for paperboard is indicated by the 
receipt of new orders. during. July 
totalling 14,593 tons, while unfilled 
orders at the end of the ménth were 
13,440 tons less than those reported 
for June, 1942. 


Public Utility Earnings 
B. C. "haven CORP. 


142 19a! 

Gross earnings ....... 1,787,497 1,560,550 

Less: Expenses «..... ; 1,483/318 1233,010 
Bond int, & pret. 

Givd.....s.es0eedss 185,180 186,665 

Bal. for A stock divd. 118,999 140,875 


Eight Months Ended Aug. 31 
Gross earnings ...... 13,919,708 12,071,810 
Less: Expen: coeves 10,081,189 9,152,246 
Bond int. & a 
COS 5 iA Cisec kes + 1,484,731 1,495,325 
Bal. for A stock divd. 1,553,788 1,424,239 
' JAMAICA PUBLIC SERVICE 
August ‘ 
1942 1941 


$ 5 
113,452 108,118 
29,984 


4417 
a0.936 

003 1,177,607 
298,062 320,846 





Oper. revenues ...,,. e 
Gross inc., after retire, 
res, accruals ....... 


Pes, accruals ...0+.++ 


6 ies 
abov have been 

4 dering af rate ae tLe te 
‘above figures since J in. 1, 1943 
been ad compara purpotes 
onnae the corrected prative wrpodes te 


income and excess profits taxes resulting 
ie gale Bacuy Profi Te 
April, i 


1942, retroactive to 


\ ~ 


On the basis of that taken away 
or in process of being taken 
away, the industry will not be 
seriously handicapped in its abil- 


ity to meet demand. 


.The order issued by the Power 
Controller to mills in the St. Law- 
rence River valley to stagger 


Ce eC ee Ce ae 





NEWSPRINT HEAD 


Paul Kellogg, of Montreal, and 
head of Stevenson & Kellogg, indus- 
trial engineers, who has been ap- 
pointed acting president of the 
Newsprint Association of Canada. 








WAR SAVINGS CERTIFICATES” j 
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working days, still permits the 
mills to Operate six days a, week. 
This ensures a much higher 
load factor for the. power com-} 
panies supplying the mills af- 
fected. and releases some 50,000 
Inp. of energy which can be used]. 


for production of aluminum or] 


other war materials. 
Publishers Position Strong 
The American publishers are in 
a comparatively stréng position 
to meet any temporary disruption 
in the volume of supply from the 


Canadian newsprint mills. 


At the end of last month stocks 
of newsprint in North America 
totalled 917,465 tons. was 
nearly 200,000 tons more than a 
year ago and the largest amount 
reported since February, 1938. 

Of the reserve on hand, the 

mills reported having 254,753 
tons and the Le exraveba 662,712 
tons, ; 
The publishers reserve was 
equivalent to 65 days’ supply at 
the.rate of consumption prevail- 
ing in August. 

This is an exceptionally large 

reserve—almost double the pre- 
war standard. 
__ With this reserve as a “cushion,” 
the American publishers are in 
an excellent position to ride 
through a shortage of supply, pro- 
vided it does not extend beyond 
what is now anticipated, ed 


‘With higher income taxes and compulsory savings, every Canadien 
wrll be called upoe co give up something. Bur these sacrifices will 
be emeB compared with those the boys ase making oversess. So 
let's heap ep ons purchases of War Savings Certificases. Remember 
— one ceruficare « month from every worker in Canada’s pulp and 
paper mifis means over four hundred thousnnd cerificates a year 


072 GUP L1Pt SOLLDING MoNTARAL 





This advertisement has appeared as 
part of a campaign sponsored by the 

Pi Pulp and Industry ih mill towns. 
The purpose of the campeign is to tell 
householders of the role they’ play ia 
Canada’s war effort, 





WANTED: space on your 
bulletin board for this poster 


The poster above, printed in two colours, has been placed . 
on.the bulletin boards in pulp and paper mills in Canada. .< 
It measures 10” x 1314” and has been printed in both | ma 
English ahd French. If you would like to help the sale of ee 

War Savings Certificates in your own plant or office by ae 
the use of these posters, we will be glad to supply you 
with as many reprints as you require. Simply write and 
































































































CANADIAN BANK NOTE COMPANY 


_ LIMITED. poe 
STEEL ENGRAVERS AND PRINTERS 2 
rt Nag a 


Bank Notes, Bonds, Stock Certificates, Postage and Revenue Stamps’ 
and all Documents of a Monetary Character 


Head Office: 224 Wellington Street, Ottawa 


< 


: ‘ Branch Branch 
25 King Street West, 360 St. James Street West, 
TORONTO MONTREAL 
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“Payable Can., N.Y. ang 
b-Calculated to cali date 
giving lowest possibie ye s 
“100. 101 7 ls a a oo : Gpaseneeneaeoee® 
Payable N.Y.. a Pe © 
— ties or after Sept. 15, i966 pagereseoroors® 
ool a: Traded flat. Interest being 
104 paid at 50% of coupon rem 
102 minimym rate 2%. Cali. 
able at a premium. ?t-Ny, 
funds, 4Calculated at 1959 
3.20} average maturity. «Cali. 
Mat cad tush teak babel turity thown and nes et: 
. une 'S5 1202 2 ov y shown and payable 
Pe 004 bi tale 3) Feb 54. 1178 3.05) 3% Feb. '35 100) 101) b3.57 at 101, « 


- 
a5 
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‘ 00} . weet: (Os 105/1.75 1.75 1.75 1.75 434-23]. vos aperelll H. A. 
B ool Do. Vot. tr. p 35512 12 113.22 3. 9. ee Do tBr vis. 
¥ ..|Gt. W. Saddlery] ....| 1— bid 4 asked) 691. 357/| 5 v9 Do. pref. .... 
..| Do. pref. ae 24 271 27) 278) 39 ©18)/¥425c 6.7/Sup. Pete. ord. (184 bid ai pind 
5.2. Bk, Can. Nat 1111183 115 115 115 5.8 Greening wee a - Jf 20  183/1+28e 6.7} Do. com. ... | (= bid 32 
4.7\Bk. Montreal.. 142/125 127 125 127 | 2) bM | ‘on Glen ee ont ta) bid 6 asked) 
4.5.Bk. N. Scotia.. 2221 218) 2184 218) a CO | ae een T, U,V 
4.7\Bk. Toronto ...| —«#.| (242 bid 220 asked) *"iGypsum, Lime! 1135, 23 3 23 2% 
--|Barber Ellis ..|  es+.| (6 bid — asked) os : ‘ : 11h 84) 80c 8 Tamblyn aN 30] 92 10 O% 9% 
Sn tee & eee | (— bid — ask . 523 52) 2.50 4.3/ pref. .... eee (52h Did — asked) 
mg Bread | e+.»  (.50 bid 1.00 asked) H, I 1.25 125| . Meson «...((1.25 bid: — asked) 


Do. pref. .... 10; 16 #17 =«#417 2 : pes sr ae ee ae 
to 25e. Al} {Bathurst Pr, ‘| 210; 11 «113 «113 Do. pre 


1.00 | eee]. Do. (B) s.c06 sees) (1.50 bid — asked) .«.{Halifax Fire...) ....!(144 bid — asked) a =o fineitt Bie stores «. MP gr penn 
3}; 80¢ .[Beath & Sons. evs+| (44 bid 5 asked) S43 ...'Ham, Bridge .. 250, 3 34. 3 34 ; (Tip Top Se 30) 5 5 4i 43 
61) *)Beatty Bros. . Scrat (7 bid 84 asked) 6.2\Ham. Cot., pf.. +++)(303 bid — asked) ae wi | yo: ees ema 

102 | 6 5.41 Do. pref. . eee (109 bid — asked) a 65). .+.|/Ham. U. Theat. eee. (.65 bid 1.40 asked) “}+leoohee Cr. *** | 66 bid: aakedd 
76 | 7 7} Do. 2nd pret ...(101} bid 110 asked 6.5, Do. pref, sees| (70 bid 90 asked) | f2.50 2. ms eek os (16 bid 20 asked) 
91) . .|Beauharnois .. 20) 98 98 98 98 _.jHerding Carpet] e+..| (3 bid 3) asked) Si ir ata Int sa08l cere a tir bid ~ asked) 
81 442 7.4) Belding Cort. | poe (80 bid — asked) =n bebe --.|Hillerest Coll. .| eees|(.20 bid .90 asked) 5.4} Do. pref. a 43 

115] 7 6| Do. pref. .... --»./(115 bid — asked) 94 \475e fone & Dauch eses| (— bid 13 asked) , 61/Tor. Gen. Tr... aed a a 15, Seni : 

123 8 5.9 Bell pret, =| 299 1304 1354 1284 134) 6}. ./Holt Renfrew.. eoee| (— bid — asked) ; 83\Toronto Mtge.. ii} 60 60 60 60 
6 '30+4-10c 64'Bertram & Sons, ....| (63 bid — asked) . -| Do. pref. eess| (— bid 61 asked) 4.7|Tuckett Tob. p. \(150 bid — asked) 
6 | 60c 10/Biltmore Hats .| wee) (— bid 6) asked) 2 il. 1/Honey Dew ...| «s+. (18 bid 20 asked) P -fPwin City 4 wet (31 bid 10 asked) 
2) .  ...!Blue Ribbon ..; 60' 3 2 23 .|H. Smith Pap.. | Bi 8h BA oe i pref. .... “**"! (38 bid — asked) 
24 (2.50 9.6! Do. pref. .... 35} 24 26 24% 24% 6.2) Do. pref. 50, 96 96 96 96 i . ‘lunion ane eons soe} 7 6 a 

103) 60c ne Top Br. ees») (10 bid — asked) ...|Humberstone 8. ++e»| (54 bid — asked) . é. il ‘Un. Amuse. (A) ‘(131 bid — asked) 

8; { MMe a's «ses| (9 bid 10 asked) .»-{Hunts (A) .... sees (— bid 6 asked) : } 1 B) "43% bid — asked) Fed Fine 25% = 

BY ae \ Brand, are wees] (3 bid — asked) ...| Do. (B .sss| (— bid 8 asked) 6. 1 Do. By veves) tr ae bid — asked) Bee 970 1. F : . ; Be teas Fed. Fire 257 pg 3 

201) : . Brant, Cord. pf.| ....|(214 Oe ee oa eae E. Mt = . ec *. 7 . ° ‘io dae tr Fuel, pt! are 30; 30 30 : Stedman onan gee - 

| é {Brazilian Tr. 6399, 103 1 ie 0 “e pd..| ~ : Brown 
3% Sac Brew. & Distil.. ‘ 355, 41 43 42 43 .|Hydro Electric.| —_..../(.30 bid 1.00 asked) oe, Oe ee 15} * ‘a 3 at a 64 
6), . Bright, TG...) ....| (64 bid — asked) 5.3\Imperial , Bank. | 3151 152 151 152 “united Steel ..| 415. 3h 38 313A 

90; 6 63 Do. pref. iid ----| (90 bid — asked) .Imperial Life..|  ....|(— bid 275 asked) **"\Viau Bisc. al i (— bid — asked) 
13{ 1 6.3\Brit. Amer. Oil| 987) 154 153 15 152 5.2\Imperial Oil ..| 2999 9) 92 92 92 Sage Mae, sseet goal Ee Mae a ae 
12 |1.50 +B. C. Packers ..| $0, 15 $15 15. 15 91/40+-17ic 54{Imperial Tob. 200' 92 92 ‘92 9% — e DEES. ‘cose ‘ 

17; 2 7B. C. Power A._| 62} 20 21- 203 20) 616% 4.5! Do. pref. ....| 100; 63 62 63 63 

1B ear DO. HBr saat .00 1.00 1. ‘ 73/50+-10c 8\Imp. Varnish .. e++.| (— b'd BA asked) Ww, Y, Z sess 28¢ 
41! 30c ..'Bruck S&S, monly ‘| h-. tt on 274,1.50 x re 7, ; +153 (26 see 28 Eee : ‘ Wiclees Asech. aeee ; 
114 704 10e 7 Building Pr 00) P i -+- Indust. Accey "i | 11.3|Wabasso Cot. .| (35 bid 38 asked) Th ai 
7 7 ; ; 7 . | sees (27h bid 30 asked) : eatre : 

RO gee ttn ia ike vr intere Goal | taes| ( bid — asked) 87 Walker-Good.'.| “317, 45 48 45 48 ) ‘Pap. Boxe 2 groves sdeiak Gn Gua 
: sri Rees Fe hae ee see .|Walkerville Br.| «..,(1.15 bid 1.20 asked uni 
Cc so "63 me eer aoe tae gees 5.2\W. Koot. Pr. p|  -1../(135 bid — asked) 
$B peat toot (C35 bid 40 asked) .|West. C. Flour. «++. 1.00 bid 1.50 asked 
"Aint. Metal tn. “mm 5 6] 6 nal Do. pref. eoe./(25 bid 271 asked) 

6.6, Do. pref. .... 70 (88 bid 871 asked) es ee eee # 4s Ve ose aaa aoa 
7| Do, pref. A..|.  ....| (— bid 89 asked) We ariaeer Pap|| fee (— bid — asked) WrightHargreaves 4,665 Investment Trust Shares: 

. igary P (— bid — asked) 44\int, Mill, pf..|  ..../1128 bid 114 asked B\Weston Ltd. ..| 130} 10 10, 10 103 Yair Girl. ..... wre G 04 asked) Hi 3-8 | Inv. Found. un 40 43 

a 5 3 Tg gee ol ‘| Sar ' (981 bid 102 asked) 6.2\Int. Nickel ..+, 2743; 304 324 30) 32: 3) age tiey i st (92 bid 96 asked) % Dairy. : . so | Sec’s. Hold. pf... 17 ° 

tial ““\Canada Bread .| ‘ss.| (24 bid 24 asked) 1437 43" Do. pref. sce] seer] ( bid — asked) 7, Wilsils \(14) bid — asked) | . Oil Stocks et. be » oat 61 United Corp, A 20 2 
+ caer. f " * te oo bid — asked) 1.05 -lInt. Paints .... «+++ (1.90 bid 2.25 asked . Winni “g El A *760'1.20 1.90 1.25 1.90 ts & Guar 31 33 BG Bs cccces 44S 

30/250 7.2) Do, pref. B...| <...| (34 bid 39 asked) 13 1425s 71) Do. pref.....J  ..../(124 bid 15 asked) MDOnMBN wc] “36i1'20 130 1.30 1.30 10, Ame Gas & Ol. Trus 2 ea 
5 |40c 6@Canada Bud ...|  «-..| (53 bid — asked) 10i! ae pred ee «te Do. pref. 15,12) 15 15 15 Waterloo Trust . 100 Can. W. N. Gas 2 

1694 132 14 132 133 10.4 Wood, A & J, OA Wee iia Insurance Stocks: Do., pid. .... 100 
0 ..(Woods Mfg. pf..|  .@.| (— bid — asked) eT Gt. Lakes Pr. p 
.../York Knitting. wees) (3h bid 43 asked) 
...f Do. Ist pref. | eves] (— bid — asked) 
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"a Unlisted Stocks 
Ste ee «is gi oe (Furnished by A. J. Pattison, Jr. & Co., Toronto) 
02 


, Bid Bid ' Beek cucceces IC 
eetay « 2,000. . Of. : 52 - Continental L. 3) 4 te Bad Ab +séses 12e 
arent ‘ a 7 Crown ccoe 200 detesretaser® 

biSece - aWisks : .O1f asked 7 Dominion Fire. 138 .. ae : 
rer... é . ‘ . A 22 24 le: a — 117 eplet, were és 
’ 7 te > %o . 4i e - af - eeeseeee 
er a Me gt De Stand: Fuel, $4 | Excelsior 40% pd 70 oe 
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a4 jCaldwell Linen. | (4 bid — asked) 
223/1.50 6.7 Do. 1st pref. . +) (224 bid 23 asked) 
9 |80c 8.9} Do. 2nd pref.. | (9 bid 104 asked) 
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3 49 t 51' 4 4 4 4+ 524) 9.5) Do. pret. re 
snigse Til De pect | 90/83. O18 #12 Bis 1 7.2Int, Pete... 11a 
58, 40c ../Can, Cr. Stone .{ , -+--| (33 bid — asked) . ; aes oval it, 2! a a ai 
102 | 5 Pra Cycle, p| --+. (103) bid — asked! i “8 Do. pref. ....| { pet a u 
13 | 95c C. & D. Sugar..| 240, 14 14 138 133 i. ++oftat, St. Buty. A ...-| (— bid 10 asked) 
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141.  *¥ield inci 
$Paid in 1942 to « 


Toronto, September 29, 1942 Supplementary 


Int. Util. $1.75 p 
$3.50 
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I PPE. | (— bid 4 asked) 13 Zellers... +++. SO) 1 ata eee Bess, 
15 (1.50 .|Can. Fors. (A). ever, | i aske ‘ ’ a uti, (A) "135] 23 22 22 22 6.2) . Pref. .... saweht aske' 
3 — . oe . i . 
a 150 tag i hs Wepseg Oo ae at, 1 ase “hie, J iesccl 1470.05.10 05 10 | Quotations: 1941. § 1940, © 1939. * 1938. 
g0!6 4 Do Se ecqals (Oy Did > asked} «On account of arrears. ’ 


32],2-50e 71.Can. Malting .. 40) 338 33) 331 33k J, K, s Participating. t Paid in 1941. 4 Paid in 1942 to date. 


731 7 *. 3 a as ra | ; BY “ bid as aad) * Net after corporate inceme tax'paid in 1942 to date. 
‘ | “2 . * #008 eerr) 


742: 4 5.2;\Can. Packers .. 75, 77 77 77 77 eee !Jam. Pub. ae coc cl (==: bid 12) asked) 
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‘85 155 Foothills........ 
110}, 8 7.2\Can. Perman...| ,4»++//MJ2 bid 112) asked 7| Do. pref. .... 5100 100 100 100 ie ; 
‘ «»- {Kelvinator .... eee} (6% Did 7 asked) : y : .O1 Grease Creek Pete ...... 
‘IL. St. John Pr.| ra (6 bid — asked) Mining Stocks + 04; Meth. c..css3zouncees 
7.4\Lake of Wwoods.| i 164 164 1 2 ‘Week Ending September 28. E : 
&11 Do. pref. ..../013 bid — asked) ding Sep passes denna ote Om s lasencts 
mt iitene, as _ “9 hid Sh peked) Company Bales Sept 21 oh Close, ‘ ; 
+c 10 ng, * code asked) 
.|Langley’s .. eiee| (— bid — asked) low o last) week week Sept. 28 


yr Do. pref. . -++» (19 bid 244 asked) 
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Bid 
Cons Chib .03 . 


83,50c ¥...Can} Starch ... eeee| (8 bid — asked) - x é Polaris oy oa mackién, C 


7 a 62; Do. pref. .... e--+(108 bid — asked) 
: ..|Can. Steamsh’s 604, 7 7h 6h TA 
31/2.50 8.9; Do, pref. ....| 2414) 265 28) 27 28) 
44/40+-10c 10/Can, Vinegars.| 4 «+«-{)(54 bid 53 asked) 
49.4 8Can. W. Cable. »+e+| (483 bid 492 asked) 
14] 2 14.2 Do. (B) ..... sees (15 bid 173 asked) 
1043.50 6.2, Do. pref. ....| ++++|(104) bid — asked) 
80 ;:. — ...\Can. Bakeries... ++++(1.50 bid 2.00 asked 
483/47.50 .,.| Do. pref. .... o++ 4 (60 bid 62 asked) 
115 | 6 5'Can. Bk. Com..| 45/119 121 118 121 
1.00 | ... Can. Breweries 25/1.05 1.00 1.00 1.00 
263,3.40 12.6: Do. pref. .... 35; 274 27. 263 26) 
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1 Fs ee 
- Sonkiek eo ee 
#4 Laura Secord 355] 8) 68h Si 6h o ‘ ; 
.- (Legare, pref. . ee (8 bid 9 asked) , 2 3 O07} 085 «= .07 07k Ng 4p 20 Okalta.......... 1,000 aa Ritoria = .01 or 


5 “a ig eee ee) Oe ee OO ae. ORB sees as > 20 Area ; ; Rouge 001 . 
{10c =... {Levy Bros, .... sveed (2% bid 3 asked) . : : OO} asked) = s | Ngs‘04d (02 Pacalts.. 03 ‘i 0 
+ {Lindsay C. W.. 50} 6 6h 6) 61 "55 1.75" Anglo-Huronian. . 2.01. 2,10 2.00 2.19 [XO ,-Stt -92 Tacs — 001 011 | Hoy! S.AG.A. 


Sa 


31 
2 
1.2 ase'Sdetee a] “anil eee ae ao. Se: hinds 7 ae oe ‘BB tetra ms. *7. ea ae Sheldon’ 04,06 z 
$. pele. 2] 235,05 bid = asked) + nar tye ee a Bid 75 16. end 0017.75" 17.00 . 17. b Lard oi 02 | Kirk : ringer iii |i 
105.3. Sa Do. pret... »--.\(105 bid — asked) 414+25c 7,2; Do, (B) ee 95, 173 18 174 18 -044> 02 ley (. asked .05 02 South End ...... 0 22... -O1f bid. Broe f° 04 | Kirk Tow.703t 05 , Springer ii 2 = : 2. 
See G8 be. In pid 0 agi 18h 18h 18 @ (185° Aunor Gol St W. biakaseg sa bid. clit “Con 11h 134 | Lacoma 001 Mal Thoms Lk 07 06) | i Cc. 28 
16 ‘14228 6.4 Do. Ist pfd..| 50) 18h 18) 18) 18) ow AT | 185 100 179 VexnsCan.......0 62... Can 06 | Laguerre .02) 05 | Opemiska .06 .07 | Tombill .10 12 (Ballour Bldg, S4¢/ a7 
8 \60+-20ce 91! Do. 2nd pid, 408, $i 8: 8 81 ! . : 
18 
$2 
81 
44! 
78 
69 
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F +08 United Oils..... . Cent Man ’ L Geneva .07 Union Min .01 .03 
43). iCan. Car & F’y| 670, 6 6) 6 64 . 054 — sanne . 0 | Cheminis 1) . Low Pete .. . Pascalis 07 Wesley 00) 01) 
211/1.75 6.9) Do. pref. .... 250,25 254 25 q y ‘ -.+{Mackenzie Air. esos] (— bid — asked) ys basen > Columb .21 * 

P 0 5 Magnet C .17 Young D .18 .4 
213:1+1 8 iCan. Celanese. 265; 25 25 24 ’ ...|Mackin. Steel . eoes| (— bid 34 asked) ' 
118],74-1.15e8 64; Do. pref. 25;122 122 122 8.3} Do. pref. .... eee) (55 bid — asked) 
21h| 1 4.6} Do. Rights . ‘| o++-| (21h bid 224 asked) 114; 75c .../Maclaren Pr. .. esse) (12 bid — asked) 

j 13.3/Can. Convert... «+++, (15 bid 18 asked) Sk i ...1M. L. Gardens.| eee-| (5 bid 83 asked) 
6|Can. Cottons . > e++-|(— bid 100 asked) 41/40c 8.9) ¢ . +-+.| (5 bid 61 asked) 
“| 
| 
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2 Do. pref. e--- (115 bid — asked) \. 1.00 | ° seof oo 149 1.60 2.00 1.80 2.00 97) 
. Can. Dredge. * 54,113 118 9 113 i 3 | | ésseel 130} 54 53h 5k 53 
"6 Can. Fairb. pf.. ----| (98 bid — asked) 15 |80-+-24¢ ‘5! Maritime Tele.. «+--| (15 bid — asked) 
. Can. For. Inv... 165: 20 20 20 20 4.2| Do. pref. eee+| (16 bid — asked) 
7.6| Do, pref. et e+e+| (— bid — asked) ° ...(Marcus Loew's. e+es| (20 bid — asked) 
3.7\Can, Gen. Elec. eee / (151 bid — asked) s 7.4| Do. pref. .... .| (964 bid — ne 
7.4\Can, G. Inv. i e+-+| (7 bid 7) asked) - «++|Massey-Harris . 4928) 4 ,3 2 
..iCan. Ind. Ale..| 00, 3i 38: 31 33 1. sevt- Do. pref. ooo ra 13. «1 124 13 
ipa: aes 4B) -sca08 | 110; 33 3& 34 3% Bet «+-|McColl Fron, .. 270! 44.64 33.64 
46 Can. Indust. B.| 30,136 131 130 130 7| Do. pref. .... 57| 854 854 65 85 
4.4| Do, pref. paobl 3|157 158 158 158 }_. ...'Melchers ... .. 75641 1 1 1 
../Gan. Int. I. Tr.) «+++ 4.10 bid .20 asked) 10.9} Do. pref. .... 5} 54. 53 53 5d 


orm “sae CbM PSS ou |) Corporation Bonds Supplementary 


(Supplied by Investment Dealers’ ' Steck Quotations 
Assoc in Cana 
oo Sept. 29, 1942 (Furnished by evans Cherry & 
Utility Int. Bid and asked as at Sept..29, 1942, and 
Gold Bal Issues: a Due ‘one Aas ey change in bids from previous week. 
Grandyiew. . eo. LY 12 Sept. Miscellaneous Stocks: me am. Chge. 
i asked) yy ag gg — a Atlas Steels 7% pret 074 
sas As ‘TAssoc. Tel. & T. 54°35 73 iimaieioe mot 
GO 98k Brantford Roofing, c.: 23 
Can. Wool ..... 8 


Bobjo 

Ronetai Gold. , 
Bouscadillac G. 
Bralortie........ 
Brazil Gold 

Brett Trethewey 
Broulan Porc... . 
Buffalo Ankerite 
Buffalo Can 
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5.1; Do. pref. ....|  ‘see-| (35 bid — asked) j_. -..|Mercury Mills .| ses! (2) bid 33 asked) 
8,Can. Lt. & Pr.. ++-/(12, bid — asked) . 5.7|Mitchell, J. S... -.».| (— bid 46 asked) 

° .../Can, Locomo. .. e+--| (6) bid 8 asked) ...|Mitcheil, Robt.. 112; 112: 118 103 112 
\4c ...(Can. Marconi.. 25, .50 .50 .50 ©.50 . 8.6. Mod. Contain... 200; 123 14 #14 14 
|50+-70e 10'Can. Oil ...... 90, 12 12 10 10 {5. 6.1} Do. pref. .... +++» (888 bid 100 asked) 
7.6, Do, pref. .... .-..| (100 bid 115 asked) Par: ..-[Monarch Knit.. seee| (3 bid — asked) 


mon Zam 
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=z 
co 


.. asked) 


. saeeserese 64 ee 
Kooimay Belg “1800 77 I $Can. Nor. Bie: | CPR an’ 24 
Minté Mingns vcs (COOH Gatineau Pwr. . 5 Sn ae 


as eee ©D0., A .sucee 32 


a3 GF Oh os © tte & Ont Or mm to bp we A 


eeeee 


tAbitibi P. & P. 5 
Do., id 


ate Acadia & * 
cadia Sugar 4a 


“1 eae Paper .. 1154 11.90 1.90 1.60 1.90 12.7|_ Do, pref. .| (2% bid 3) asked) 
.(Cons. Press ... sees! (2 bid 4 asked) 6.8N. S, L. & Pr... see (—, bid 864 asked) 
.'Cons. Sand, pf. .... (75 bid 614 asked) 5.6; Do. pref. .... «+.» (107 bid — asked) 

50, 7.3 Cons, Smelt. -| 2581/34 34 333 34 5.2/Ogilvie Flour .. 17518 181 18 18) 


2 
° 


.-/Cons. Div. a -++./(.01 bid .05 asked) . +..|Noorduyn Av..| 


$~- 


aes) 0 
09 = 108 
.... asked) 
10 ‘ 


serene 


tAtita, Pa. Grain, 
om we 
1B c. ‘Pulp ae | 
ttDo., 


.06 
.30 
* 
1 05 Boe. “02 
‘ a ts gabe se s. eeeves sess 4Do., B ...... 38 
....Can. Pacific ...| 7650, 58 6% 5h 6 ..-| Do, pref. 5} 50 60 60 60 | No +23 ‘Al 1 20 iekel.... : : Gt. 4 
+++-((15 bid 20 asked) Ga'Montreal Cot...) %.../ 107 bid — asked) : i en ee: ¢ = “Yon aikea bin 9 are 
’ .++(1.25 bid 2.00 asked , 61| Do, pref. ... | 5/1158 1158 1158 1158) 5 “45, Castle Trethewey a “52 asked) No 02 *Int. Hydro-El. . 6 
oo fs \C. Tube & Stl|  .«+.| (4 bid 5) asked) ‘ ; .{Mont. Is; Pr. ...« (.25 bid .50 asked) | 5 “02 Cen. Cadillac. 1 [60 38 Premier Gold.... 6,200 sinter. Power .. 6 
-- {65.25 ..; Do, pref. .... eeee/(— bid 103 asked) il. 6.9 Mont. L. & Pr.. +}: 2040/ 218 22 218 218 1 "65° Cen. Patricia... No 47 L. St. Law. Pwr. 5 
eee of Do, 2nd pref.. e++-| (5 bid — asked) - +s] Do, Notes . 12, 491 49) 493 491] 5 ‘o4 ; thee 1 ‘02 Macl’n-Que. Pr.4 '39 alee gees 
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“It's going to take a little time 


_ more to get things straightened out 


before Steep Rock Iron Mines can 
get development under way, but no 
important new difficulties have come 
up to interfere with plans.” That's 
how a man in touch with the Steep 
Rock negotiations describes the 
present situation. 

The final solution of all problems 
facing Steep Rock Iron Mines has 
admittedly been a slow process. 
Lately, however, it has been more 
a question of time required to 
clear up details such as the bond 
mortgage and arrangements with 
the Foreign Exchange Control 
Board. There has also been, the 
question of completing the regis- 
tration with the Securities. & Ex- 
change Commission. It may be 30 
days or more before a final clear- 
ance is secured, it is stated. 

Last week Munitions Minister C. 
D. Howe announced that the Dome 
inion Government would provide 
terminal loading facilities. Between 
$2 and $2.5 millions are to be spent 
on these facilities and the rail spur 
line. 

Freight Subvention 

Other points have been cleared up 
as follows: e 

A freight rate subvention is to 
be provided on the first five mil- 
lion tons of ore shipped. 

The Hydro-Electric Pawer Com- 
mission will carry a power line from 
near Port Arthur to the Steep Rock 


| Sees Steep Rock Operating 


operation. Arrangements approved 
by the Ontario: Legislature have 
assured the company ‘the’ right to 
divert the Seine jand to carry 
out necessary ( t. 
Equipment Available 

While the application for. regis- 
tration with S.E.C. has yet to be 
submitted—more data have had to 
be compiled than expected—an im- 
mediate start on work couldn’t be 
made even with S.E.C. registration 
of, the $7.5 millions bond issue, for 
n ry equipment isn’t yet on the 
ground. The equipment will be 
available later this month, it is 
stated, if other things are worked 
out. so active development can be 
undertaken. 

There are various sets of pumps 
available on this continent for the 
big draining job and while these 
may not be exactly what would be 
used in ordinary times, it is felt 
they will be adequate for the job. 
Preparations are being made to 
start development as soon as the 
money is in the bank. 

Not a Subsidy Proposition 

While Steep Rock .has been as- 
sisted along to the present stage by 
the Ontario and Dominion @overn- 
ments, it is pointed out that the only 
thing in the nature of a subsidy has 
been the subvention on the freight 
rate and even there, it is claimed, 
no cost to the Dominion Govern- 
ment may result when all factors 
are taken into consideration. 


The Week in Oils 


From Our Own Correspondent 


CALGARY.—Standard Oil of B. C. 
and Nassau Explorations Limited 
recently commenced a pump test at 
their joint Taber-Province No. 1 
well following a shut-in of more 
than two months while pumping 
equipment . and loading facilities 
were installed and arrangements 
made for marketing the oil. 


May Run 200 Bbis. 


The well was completed late in 
June, with 18 gravity crude oil 
showing in the Sunburst sand from 
3,161 to 3,173 ft. Swabbed for 15 
days in July, it produced as high 
as 370 bbls. in a day, and a total of 
about 3,400 bbls. in the 15-day run. 


How it will perform on steady 
production has yet to be determin- 
ed. It i# expected that the well 
will start off at 200 bbls. per day or 
better. Should such a rate of pro- 
duction be maintained over a 30- 
day period, Standard, Nassau and 
other lease holders in the Taber 
area are likely to launch a drilling 
and exploration programme. 


The oil from Taber-Province No. 


1 is to be shipped by truck, for the 
time being at least, to the Huff 
Refinery at Lethbridge, 40 miles 


west of Taber. There’ the 12-15% 
gasoline content. will be skimmed 
off, the sulphur removed, and the 
residue turned into fuel oil. 

* * - 


Coulee Test Starts 

Anglo Canadian Oil Co. and the 
Home Oil Co. have their initial joint 
test in the Buffalo Coulee area 
under way. The well, Anglo-Home- 
Buffalo Coulee No. 1, was drilling 
below $75 ft. at Iast report. It is 
located in L.S.D. 16 26-47-7w4; on 
the central Alberta plains, west of 
and about midway between the pro- 
ducing Vermilion and Wainwright 
oilfields. 


Siandard Oil of B. C. has staked 
its initial Ross Lake structure test, 
Ross Lake-Province No. 1, in the 
centre of L.S.D. 4,.17-2-22w4. The 
test is seven miles northwest of the 
group of wells drilled or drilling at 
Del Bonita. Staking of the well 
culminates several years of survey 
work. The site is on acreage assign- 


ed to Standard by E. L. Cord and | 


Western Drilling Co. Including this 
acreage,’ Standard holds approxi- 
mately 11,000 acres in the Ross Lake 
area. It is understood that road to 
the site will bg commenced at once, 
and drilling t 
soon as possible. 
” s ee 


To Drill C. & E. Lands 
Calgary & Edmonton’ Corp. 
directors announced two weeks ago 
that C. & E. lands north of Taber 
have been seismiographed and an 
agreement reached for drilling a 
number of slim hole tests this fall. 
C. & E. has 34,804 acres in the north 
Taber area, in townships 10 and 11, 
ranges 16 and 17w4. It is said that 
the development agreement has 
been made with Imperial Oil Ltd. 
and that this company conducted 
seismic work last year and has now 
moved in a crew for the ‘shallow 
slim-hole tests, to further define 
structural. conditions. Deep drilling 
will depend upon these conditions. 
The crew is based at Vauxhall. 


Active on Ranchnien’s 
New Ranchmen’s Oil Co. has 
announced it is sesuming opera- 
tions at the,old Ranchmen’s No, 1 
“well at Aldersyde, which was drill- 
ed to 7,231 ft. into the Dalhousie 
sand, and suspended due to mechan- 
ical difficulties.“ The New Ranch- 
“men’s group will attempt to clear 
the hole of lost bits and cable, give 
t of Dal- 
ie prospects, and the hole 
Madison. lime.-The New Ranch- 


“men's No. 1 is now bottomed at 
1,600 ft, with the crew running 16- 
“inch casing. 


o . * 
Royalite 64 
The latest well completed in 
Turner Valiey, Royalite No. 64, has 


‘ developed into a better than aver- 


ge producer despite the fact that 


} : 


get under way as | 


water.was found in the lower por- 
ous zone and was plugged off to 
leave the well with only one pro- 
ductive horizon. The 105-ft. upper 
porous horizon was given two acid 
treatments last week—one 1,000 gal- 
lons, the second 4,000 gallons—and 
the well responded with a flush of 
around 35 bbls. hourly -with booster 
gas aid. ¢ 

It is understood that the well has 
now been pinched back under back 
pressure and is to be operated for 
test at about 360° bbls. per day. 
Allowable, ‘when set, is expected to 
be around this figure. ~ 


Finishes Gaspé Survey 


Calgary Geologist’ Russell V. 
Johnson has completed his geo- 
logical work on the Payette group’s 
85,000-acre reservation in the Gaspé 
peninsula, and is now ready to re- 
turn to the West. According to 
official ‘word received today, Mr. 
Johnson has submitted a prelimin- 
ary report on his survey, which 
includes recommendation. for im- 
mediate. drilling of two wells and 
the location of a third to be deter- 
mined at a future date, Because 
bulk of the reservation is on un- 
surveyed. territory, the well dis- 
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the first five million tons of 0 
will give the C.N.R. the time ‘and 
data to determine an equitable 
freight rate. Ae 


If costs run near those in the 
United States, the C.N.R. can be ex- 
pected to realize a surplus which 
would cancel the cost of the sub- 
vention. , 


The subvention will undoubtedly 
be of assistance to Steep Rock, 
helping the company financially 
while its bond issue ig still out- 
standing—the time when it will 
most desire assistance. . 


Basis of Assistance 

The freight rate is said to include 
an allowance for interest and 
amortization of the loading terminal. 
Similarly, in setting its power rate, 
Ontario Hydro has made allowance 
for return on its investment and 
amortization of the power line. 

When.active work gets under way, 
all: but the western arm of Steép 
Rock Lake will be ‘drained to 
allow open pit quarrying of the 
“B” ore body estimated to hold .30 
to 40 million tohs of high grade iron 
ore in upper regions. i 


Peru Iron & Steel 
Financed by U. S. 


Finances supplied by the United .. 
States Government will be used 
. by Peru to establish an iron and 
steel industry capable of turning 
out 100,000 tons of iron and steel 
products a year, The New York 
Times reports. ; 
Cost of the Peruvian plant is 
estimated at $15 millions. . The 
question of shipping iron ore to 
the west coast of the United States 
has been considered recently “but 
it is not expected that this will be 
undertaken for some time at least. 


tances are measured from establish- 
ed topographical points, 

Gaspé No. 1 location is in’ the 
Galt Brook dome area, and is 
arrived at by starting at a point 
3,000 ft. east of the southwest corner 
of Block 42, thence 13,900 ft. due 
north, thence 500 ft. due west. The 
final point is-approximately 700 ft. 
west of Galt Brook and 700 ft. 
north of the visiblé position,of the 
axis of the anticline on the west 
bank of Galt Brook. 

Gaspé No. 2 location is on the 
Bald Moun@Min, anticline, and_ its 
location isd ibed being 11,100 ‘ft. 
north approximately of’ the con- 
1 fluence of Patch Brook and York 
River. : 


the quantity of supplies made 
available, a cut in the level of-gold 
mining would inevitably result. ‘A 
gold mine would then be forced to 
‘release men and- with National 
Selective Service the men would 
probably have only the alternative 
of going to work ata base metal 
mine or of joining the Army. 
s > ss” * 

Harmony has characterized ne- 
gotiations leading to the release of 
the needed .men-by the gold mines. 

Under present arrangements, it is 
up to the gold mining industry to 
determine from which mines men 
‘will be drawn, ‘The thanks of the 
industry generally. are stated to be 
due Porcupine, Kirkland Lake and 
Larder Lake producers for agreeing 
to. be the first to make direct man- 


power contributions. 
+ a Ls 


Foreign exchange, needed to fin- 
ance purchases in the United States, 
wilt undoubtedly be lost due to 
further curtailment in gold produc- 
tion. 

Offsetting the loss, however, will 
be an increased flow of base metals, 
the greater part of which. will 
proWably be, exported. This may go 
far to maintain the total level of 
our mineral exports although gold 
mining is usually mentioned as 
possessing the highest average; 
“yield” per worker of any industry 
in Canada, 

If further reduction in gold pro- 
duction comes chiefly from the 
further closing of marginal mines, 
it may be that our foreign exchange 
position will not be adversely af- 
fected by the shift of miners from 
the gold to base metal producers. 

* a * 

Shifting of equipment was men- 
tioned last. week as one way gold 
mines might help out base metal 
producers. One large mechanical 
mucker or slusher is reported to 
have an equivalent value of six 
men in production. 

The president of one gold prop- 
ducer states that not only is there 
considerable equipment available at 
gold properties now closed, but that 
a number of producing gold mines 
probably exist which cguld spare 
mechanical muckers. These mar. 
chines are used for extending Cross-, 


of as being a great tin consumer but 
normally tin is used for a large num- 
ber of purposes. C.P.R, has been 
able to make its greatest saving in 
babbitts for bearings, but solders, 
electrical ‘work, locomotive bells 
and plating for locomotive parts 
have all been affected’ by the new 
tin economy programme. / 

In ‘babbitts, by employing an 
arsenical babbitt, tin content has 
been cut from a minimum of 65% 
to a minimum of 15%.° A large 
amount of babbitt, for piston-rod 
packing, containing as high as 


For electrical work a 2.5% silver- 
97.5% lead solder is now being used. 
Previously a solder containing 
high as'95% tin was used for this 
type of work. 
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New locomotive bells are being| 


made entirely without tin, Due to 
salvage of older bells only 35 new 
ones have been required in the.last 
10 years but the new ones turned 
out will use a silicon bronze instead 
of tin. 4 

C.P.R. has done much tin research 
work on its dwn but considerable 
work has also been done in co-op- 


‘eration with other companies whose 


research and suggestions have been 
made available. 


Detect Scheelite Impurity 
With Fluorescent Lamp | 


Asa result of experiments by the 
United .States Geological Survey, 
prospectors in Canada as well as 
in the United States will be able to 
carry on their search for tungsten 
more intelligently Mh the future. 
Scheelite (tungsten) deposits con- 


— 
cuts and drifts and, as most gold 
mines have curtailed their. develop- 
ment work recently, are not in such 
wide use. , 

Some gold mines might spare 
muckers for duration without ad- 
versely affecting their. operations 
and in this way increased produc- 
tion from -base metals could ‘be 
expedited. Base metal mines might 
prefer heavy duty equipment but 
no doubt would find equipment of 
the gold mines of value in an emer 
oe ' * *¢ ¢ 

Tin is a metal which isn’t likely 
to be found in Canada in quantities 
judging from what Professor Wil- 
liam R. Jones, eminent geologist and 
author of “Tin Fields of the World,” 
says. According to Professor Jones, 
it is unlikely that any further tin 
fields will be found anywhere in the 
world. The countries which use the 
most tin have virtually no domestic 
production. A 

In normal times, Professor Jones 
notes, tin is usually secured from al- 
‘luvial deposits. These have been 
exhausted at a considerable rate - 


Ho 
Tt might well be found in many 


Correspondence 


More About Port Hope Rally 


Labor Relations Chairman Amplifies Views ‘ 


By. FREDERICK: G. GARDINER 

As chairman of the committee on 
labor relations at the recent confer- 
ence at Port Hope I am interested 
in your editorial, “Port Hopers 
Didn't Follow Through.” 

‘If we who attended that confer- 
ence arg to be known as “Port 
Hopers” then I think ‘I may say that 
the “Port Hopers” welcome the full- 
est editorial discussion of our aims 
and beliefs. We do not consider that 
we have the full and final answer 
to the many problems with which 
| the country is confronted but we 
are anxious that our national prob- 
lems shall receive intelligent ex- 
amination and consideration. Our 
views will be of value if they pro- 
mote a broad discussion of the 
issues involved. We thank you for 
} your contribution to this discussion. 
The subject matter of your editor- 
ial ‘received lengthy consideration 
by the committee. Discussion rang- 
ed from the proposition that no 
| restrictions of any’ kind should be 
| placed upon trade unions, and that 
they alone should be responsible for 
their administration and control, to 
the proposition that trade unions 
should be closely regulated. This 
would require the unions to be in- 
corporated and «registered, and ‘to 
file copies of théir bylaws, election 
proceedings and statements of their 
receipts and expenditures, and that 
what should: constitute illégal ac- 
tivities on the part of employees 
and their representatives’ should be 
defined with appropriate penalties 
for their breach. 

Neither of those extreme views 
commended itself to the final judg- 
m<nt uc the committee. It was felt 
that the goal to be gained is a spirit 
of confidence and e¢o-operation be- 
tween employers’ and employees’ 
organizations leading to the estab- 
lishment of sound labor relations. 

I think nothing is'to be gained by 
citing unusual cases. Those quoted 
in your editorial from William Hard, 
the veteran U. S. writer on labor 
problems, are very unusual. When 
the whole of Hard’s article is exam- 
ined it is found that the exceptional 
cases which he cited came before the 
United States courts gnd are now 


the founda of a j 
which will in due pcnay alee 
improper exclusion and expulsion of 
employees from unions. 





The Port Hopers are’ opposed to 
any suggestion that unions or other 
employees’ organizations should be 
regulated with a view to hampering 
their legitimate activities. Not “7 


em: 
4 


In this article Frederick 
G. Gardiner, K.C., comments 
on an editorial published in 
The Financial Post’s Sept. 19. 
issue, which took the stand 
that while the Port Hope con- 
ference of ~© Conservatives 
wrote a new bill.of rights for 
labor, it failed to include in 
that bill of rights anything 
about the responsibility of 
labor. Mr.-Gardiner’s opinion 
is that rules cannot be laid 
down for controlling: the 
activities of workmen in the 
same hard and fast way as 
they can for controlling corp- 
orations, and.that labor regu- 
lations must evolve gradually. 


would such an attitude be extremely 
undemocratic but it would be impos- 
sible of accomplishment. Unions and 
‘other employees’ organizations have 
demonstrated the useful place they 
can occupy in our soeial structure, 
They have done much to procure 
reasonable working hours, improved 
working conditions and fair rates of 
pay for their members. As Hard 


says, unions cannot be subtracted |’ 


from our economic life but they can 
be added to it to increase productiv- 
ity, prosperity and progress. 

The question of the moment is: 
How can employees’ organizations 
be best molded into our social and 
industrial structure with . encour- 
agement and protection for ‘their 
legitimate aims and with restrictions 
against improper practices on their 
part? : 

No employer can any longer rea- 
sonably ‘oppose collective bargain- 
ing. It would have been better for 
our industrial relations had more of 
our industrialists willingly adopted 
it as a democratic and satisfactory 
formula for dealing with employer 


‘mo doubt public opinion 

agency of other governments. will 

further extend its application. 
Colleetive. bargaining does not. 

mean, trade unionism— 
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bargaining is recognized the Port 
Hopers’ suggestions as to how it shall 
be made niandatory follow natural- 
ly; A collective bargaining agree- 
ment once arrived at provides defi- 
nite and progressive procedure for 
the settlement of grievances, An em- 
-ployer who is informed of the ex- 
clusion of a worker from employ- 
ment by improper union methods 
has ‘the same grievance procedure 
available, as the union or employ- 
ees’ agency which alleges discrimin- 
ation. by the employer. It is to be 
hoped that employers who have ex- 
préssed concern for the democratic 
rights of their employees will cham- 
pion the cause of any employee ex- 
cluded from employment by im- 
proper union activities. 

The Port Hopers recognized that 
policies should: not be enuficiated 
unless the means by which they will 
be implemented are clearly stated 
and are Ives not calcula 


| to be destructive of sound relations. 


They approved the principle of col- 
léctive bargaining; the establish- 
ment of well-defined rules for the, 
selection and election of employees’ 
collective bargaining agencies;. the 
entering into of employer-employee 
agreements which provide machin- 
ery for the solution of grievances: 
and disputes, and a national labor 
relations ‘board having equal em- 
ployer, employee and public repre- 
sentation, to hear ‘and decide com- 
plaints and disputes not otherwise 
settled, thus. establishing a growing 
jurisprudence which Will indi¢ate 
the principles.by which labor rela-. 
tions are to be regulated. 
‘ Regulation of Unions — 
When the question arose as to 
what should be the regulation of 
unions. to ensure that the rights 
which they are accorded will be ae- 
ed by corresponding re- 
sibilities the conference recog- 
nized the difficulty of defining what 
should constitute illegal acts by em- 
ployees and their representatives. 
', While a code of rules and regula- 


cases that employees would have to 


-| be.-convicted of breaches “of rules 


and regulations which would brand 
them as persons guilty of illegal 
acts, if not crimes, when they prob- 
ably had been swayed by mass psy- 
chology and had little or no under- 
standing that what they were doing 
constituted a breach of the law. 

Again, if laws are made and must 
be. enforced, it might well be found 
that the enforcement of the laws 
would substantially reduce produc- 
tion in time of war instead of) in- 
creasing it and in time of peace 
would create discord and disaffecs 
tion to an extent that would not be 
in the national interest. 

It may be well to observe that in 
Great Britain wheve provision is 
made for registration of trade 
unions, involving the filing of in- 
formation with respect to officers 


and finanoijal statements, that the | Invest. in 
legislation is only permissive and’ 


is not mandatory and that the Brit- 
ish Trade Union Act offers, as an 


taining over a certain amount of 
molybdenum, as an impurity, are 
subject to price penalties in market- 


No. 4 
ing tungsten.concentrates. Now: the} po’ n 


prospectors will be able to tell’ if 
molybdenum is present and in what 
quantity, an. impertant advantage 
when working in the field. 

Use of the ultra-violet ray to de- 
tect fluorescence is now standard 
equipment in prospecting for tung- 
sten. The molybdenum impurity can 
be detected, it has been found, by 
the variation in thé color of the 
fluorescence. Scheelite containing np 
molybdenum will fluoresce a dis- 
tinct blue. Borderline cases—con- 
taining around 0.35 to 1% molyb- 
denum—will fluoresce white while 
scheelite containing more than 1% 
molybdenum will show a yellow 
light under the ultra-violef lamp. 

To make practical use of its find- 
ings, the U. S. Geological Survey 
has prepared black cards containing 
circular areas. On jthe circular 
spaces, specially-prepared samples 
containing varying’ known quanti- 
ties of molybdenum are mounted. 
By making a comparison of the 
color of any. scheelite 
found with the fluorescence oa the 
card, it is possible to determine how 
much molybdenum is ptesent with 
the tungsten ore. This» method is 
stated to allow a precise determina- 
tion of the amount of molybdenum 
present in.scheelite ores running, up 
to 2% molybdenum. " 

The method is also stated to allow 
determination of molybdenum in 
any molybdenum-bearing ores or 
concentrates. 


Calmont Oils’ 
Profit Lower 


Although revenue accruing un- 
der joint operations with Northwest 
Company, Imperial Oil subsidiary, 
showed an increase, Calmont Oils 
net profit showed a decrease with 
earnings of 2.3 cents a share’ in the 
year ended May 31, 1942, compared 
with 3.3 cents the previous year. / 

With completion of Calmont- 
Northwest Co: No. 5 well, the last 
well called for under the agreement 
‘with Northwest Co.. was brought 
into production. 5 


Profit and Loss Account 
Years Ended May 31 


‘ 


1941 
$ 
73,989 
+ 19,910 


inducément to trade unions to regis- | hss: Ex 


ter, complete exemption and exon- 
eration from any civil liability re- 
sulting from: the activities of its 
members. : 
‘Labor Relations 
Industrial ‘labor relations: is a 


broad human subject, Sound labor | “4 


relations’ require an appreciation 
and realization by both employers 
and union organizers of their re-, 
sponsibilities. Rules cannot. be laid 
down for controlling ¢he activities 
of workmen in the same hard and 
fast way as for corporations, To pro- 
‘vide penalties which when establish- 
ed would have to be enforced would. 
create a feelirig of hostility which 
would do noth _ encowrage 
sound labor relations. It took scores 
of years to establish laws to prevent 
improper corporation activities. It 
will take time to establish equitable 
and proper relations for governing 
activities, Certainly it will not 
be accomplished by the mere desig-' 
nation of sanctions and penalties. 

In considering ‘this subject it. 
important to bear in mind that tra 
unions are to a large éxtent the re- 
sult of a conviction that employees 
have not been fairly dealt with and 
that are part of a crusade for 
the improvement of their social and. 
industrial eonditions. 

making provision that the Na- 
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God’s Lake Pushes 


Chromite Work _ 


Development work an chromite 
properties held jointly with Gunnar 
Gold Mines in the Bird Lake area, 
Man., is being pushed, God’s Lake 


Gold Mines reports: The future of 


this development, however, is stated 
to be to “some extent dependent upon 
the results of experimental work be- 
ing carried on.in the Dominion Gov- 
ernment metallurgical laboratories 
at Ottawa.” ‘ 

At God’s Lake’s original property, 
deyelopment work has been suspend- 
ed ‘at the No, 2 shaft, the only place 
where development work was being 
carried on at the pro 
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GORDON M. GRANT 
canada’s base metal mining 
awer problem moved a step 
‘ar solution this week with 
smerents completed for shift- 
gp initial 700 gold miners 
the Porcupine and Kirkland 
e camps to the base metal 
‘nag Of International Nickel Co. 
+ ry. 
wn Sing the most urgent 
anpower problem in our No, 1 
s npower priority industry, base 
c tal mining, obviously created a 
at manpower problem for the 
a mining industry, already 
resting with a labor shortage 
if its wp. A preliminary sur- 
iyey suggests, however, that while 
of 400 men at Porcupine and 
gnother 300 at Kirkland and Lar- 
get Lake will be serious, it need 
not prove crippling to gold min- 
ing in these areas. 
‘Porcupine has roughly 8,000 
men at work and Kirkland Lake 
































Sales: Deel’. g Larder Lake employs an ad- 
> price “zitional 4,000. In other words, Por- 
$3,151.23 os , # cupine is being asked to give up 
3946.80 Leal approximately 5% of its workers 

3 300.20 ood 4 the Kirkland Lake-Larder 

5,357.00 5 an is mgs 
618.14 ‘sell Lake sector about 7.5%. This is 

1382-30 a far from the wholesale shift of 

1206-80 1.6083‘ iners which had been feared in 

1,721.00 100808 some quarters. 

1718.39 os Although press reports from 

ee véaaie Ottawa give 2,600 to 2,800 as 

1,374.60 WM the number of men to be transfer- 

4,823.20 oi red eventually from gold mines’ 

acre | 8 geross Canada to base metal mine 

4503.60 og rations, it is learned that this 

1,662.00  §,00nme OP ’ 

1,877.60 ‘alll is the number of men base metal 
“ree $200 mines require, not necessarily 
161.60 9.100% the number gold mines will have 
catee le to give up. A gradual closing 
295.20 © 7. down of non-essential industries 
ai coal 4, 

4,199.50 

4,003.28 7, 

725.71 
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and more extensive use of farm 
labor in the winter months may 
fill a large part of the gap, it is 
hoped. sr 
Many Men Lost Already 

_ If gold mines get a “break” 
and only half the 2,600 to 2,800 
men at present needed by the 
base metal mining industry even- 
tually come from the gold mines 
this would mean a rough loss of 
only 6-7/% of the present gold min- 
ing labor force across Canada. It is 
estimated that there are now only 
around 20,000 men employed by 
the gold mining industry against 
35,000 at the peak of a few years 
ago. Through the closing of-a 
large number of gold mines—31 
this year alonethe: gold mining 
industry has already released a 
large number of.men for base 
metal mining and other essential 
war work. This is given as a rea- 
son for hoping other “non-essen- 
tial” industries will be called on 


for additional workers before 


gold mines (in Ontario at least) 
are asked to make any further 
contributions. ; 
@n Voluntary Basis 

In agreeing to transfer the 700 
men to International Nickel Co., 
the gold mining industry volun- 
tarily met the first call of the 
Dominion government, a call that 
was made only after thé base 
metal labor situation reached the 
acute stage and one furnace had 
to be closed down at the Inco 
plants. In giving up the 700 men, 
Porcupine and Kirkland Lake 
made a generous gesture on. be- 
half of Ontario gold mines as a 
whole. 

All the gold mines in Ontario 
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A ‘LAURENTIAN’ HOME 
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Wouldn't you be delighted if you found a place where your family could live 
+++ Where there were no domestic problems to consider . . 

if an investment in health , . . that was easily accessible by train and Dad 
eould get up for weekends... and where you 
Up daughter or young children were happy and 


. that was in 


new your wife and grown- 
ll taken care of. 


THE ALPINE has reccgnized this growing need of many families who are 
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have been called upon to meet | 


the shortage of 700 men at Inter- 
national I but it was decided 
the “airplane” mines such as 
those, in Red Lake “and: Little 
Long lac shouldn’t be disturbed 
on the initial call at least. Men 
can be transferred from Poreu- 
pine and Kirkland Lake much 
more readily than from outlying 
areas. But if future calls come, 
the more outlying centres will 
probably be asked for manpo 
contributions, 
Ask For Volunteers 

To secure the 700 men needed 
for International Nickel, an ap- 
peal is to be made for volunteers. 
Single men are desired as much 
as possible as they can be shifted 


~ 


Pi ae 


‘A general regional division has 
been worked out now under 
which gold mines are to co-oper- 
ate in helping meet requirements 
of base metal mines for further 
workers. 3 

Quebec is expected to take care 
of the six base metal operations 
in that area, including Noranda. 

Ontario gold mines will look 
after International Nickel Co., 
Falconbridge Nickel and other 
base metal producers. . 

The prairie provinces are ex- 


‘| pected to take care of labor re- 


quirements of Hudson Bay Min- 
ing and Smelting Co. and Sherritt 
Gordon Mines. . 
British Columbia gold mines, 
seriously hit by labor shortages, 


Gold Mines Just Committed to 
Supply 700 Men to Base Metal 


Mines So Far — Other Industries, 


Part Time Farm 


to Aid — Miners 


\ 


with less inconvenience ‘than 


-married men and their families. 


As it is, housing an additional 700 


men in Sudbury may present) 


something of a problem. 
International Nickel Co. is tak- 
ing steps to acquaint gold miners 
with conditions at Sudbury, rates 
of pay, insurance, etc. Pay 4s 
slightly higher at the base metal 
mine and it is hoped this will 
help ovetcome the reported antip- 
athy of gold miners to working in 
base metal ménes. , : 


Labor, Expected 


Move on Volun- 


tary. Basis 


will have their own base metal 
mine requirements to satisfy. 


May Hit Marginal Mines 


It is too early yet to assess ac- 
curately what the loss of 700 gold 
miners will mean to the a eee 
ual ‘mine in Porcupine and Kirk- 
land Lake. Production schedules 
will likely be trimmed at a num- 
ber of mines, however, although 
mines with development well in 
hand and large ‘broken’ ore re- 
serves, such as Kerr-Addison, 





Mining Concentrates 


Amm Gold Mines (Quebec), a 
wholly-owned subsidiary of. Amm 
Gold Mines, has’ surrendered its 
charter. This is one of the “Bill 5” 
companies no longer necessary, it is 
stated, 

& 


Cc. I. M. M. will hold its western 
ahnual meeting in Vancouver on 
Nov. 18, 19 and 20. All papers will 
deal with war metals. 

+ 


Delnite Mines, south Porcupine 
producer, has been hit by the labor 
shortage. Milling rate has been re- 


duced from 525 to 400 tons daily and |. 


underground development has also 
been somewhat curtailed. However, 
sinking of the shaft to open two or 
three new levels below the 1,625-ft. 
horizon is under way. Results of ex- 
ploration at the 1,625-ft, level are 
reported as satisfactory with grade 
of the main ore body said to be above 
mine average. Good ore also shows 
throughout in raising to the 1,500-ft. 
horizon. Reserves of broken ore 
have been maintained at around 
100,000 tons, it is reported. 
cf e 8s 


Goodrock Gold Mines is currently 
carrying on tests to determine the 
best treatment of its ore so as to pro- 
duce scheelite and at the same time 
to lose as little gold as possible, 
shareholders were informed at the 
company’s annual meeting. Some 
thought is being es to sending 
bagged concentra to Trail for 
treatment. Balance sheet at July 31, 
1942, showed $6,082 cash and $8,088 of 
Dominion of Canada bonds with no 
current liabilities. 


International Nickel Co, has ap- 
pointed F. M. A. Noblet, formerly of 
the Bank of Montreal, as its assist- 
ant treasurer,. according to an ah- 
nouncement of President R. C, Stan- 
ley. ° 


* s 


Lake Shore Mines will know bet- 
ter in a month’s time how its opera- 
tions are going to be affected by 
new war conditions, Managing Dir- 
ector A. L. Blomfield stated at the 
company’s annual meeting. Various 
directors expressed their faith in the 
future of, gold with W. H. Wright, 
a director, stating “I.can see no sub- 
stitute for gold or any method of fi- 
nance. that can take the place of 
gold.” President Dr. W. P. St. 
Charles expressed the belief the gold 
mines would be able operate 
throughout the war. former 
board of directors was re-elected. 


*\ 6 ® 


Magnesium may sell at 10 or 12 
cents a pound after the war, accord- 
ing to a Washington dispatch. Cost- 
cutting and mass production techni- 
ques are.expected to give this result. 
This would mean a reduction of 
about 50% in the cost of magnesium 
and a wide extension of the peace- 
time fields in which ‘it could be 
employed. 


Omega Gold Mines has begun 
sinking a winze from the 1,550-ft, 
level as recommended by mine man- 
ager A. D. Campbell, The winze is 
being sunk to check encouraging ore 
results indicated in. diamond drill- 
ing below the 1,550-ft; level, present 
bottom level of the mine. ‘ 


Paymaster Consolidated Mined is 


j|now milling’ around 500 tons daily 


compared with 600 tons earlier in 
the year. The management hopes 
the reduced production rate can be 


maintained. 


Port Ccldwelt Syndicate has or- 
ganized a three million share com- 
pany with the name Port Coldwell 
Mines & Metals to take over the 


jcate’s operations, §& cate 
tans are to receive So dhetes 
in the new. company share 
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lead-zine-silver prospect and a ma- 

jority interest in two groups, of 

claims in the Gaspé Peninsula now 

being tested for chrome deposits by 

Chromium Mining & Smelting Corp. 
= 


Privateer Mine expects to have 
operations back on full time by next 
month although the mill operated 
only 66% of the time in August due 
to a plant overhaul. Production in 
August and the preceding month was 
as follows: 


Tons Tons Recov. Total 
1942 milled daily per ton recov. 
August .. 1,804 58 .24 _ $68,992 
July ..... 2,352 76 34.65 81,505 


Proprietary, Minés has declared -a | 


dividend of 5 cents a share payable 
Oct. 29 to shareholders of record Oct. 


15. A total of 27 cents a share has}. 


now been declared or paid this year 
compared with a total of 28 cents a 
share for all last year. Proprietary 
Mines owns more than one share of 
Kerr-Addison Gold Mines for each 
Proprietary share issued and the 
policy is to pass along dividends to 
Proprietary shareholders as Kerr- 
Addison makes distributions. 


Stanley Siscoe Extension Mines 
shareholders at a special meeting in 
Montreal gave their approval to an 
offer to exchange their three million 
shares for 100,000 shares of North 
Siscoe Mines, a new company yet to 
be formed. The new company will 
be under the control of Siscoe Gold 
Mines. ; 


Silbak-Premier Mines has declared 
its regular quarterly dividend of 4 
cents a share payable Oct. 26 to 
shareholders of record Oct. 5. Divi- 
dends have been paid continuously 
at this rate since 1939, 

a 


West Shore Malartic Gold Mines 
has approved sale of 400 acres out of 
2,100 acres held in the northwestern 
part of Quebec, Sale price is $5,000. 





Announce the arrival from 
England of our New Fall and 
Winter Materials, Suitings and 
Overcoatings of the same high 
quality from the best London 
Houses. We advise you to buy 
now, just what you need. 


LEVY BROS. 


_|69 WEST KING STREET, TORONTO 

































To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 

Rates for Rooms 
‘ as Follows:— 
Single 
sear 
Single Sen wae bath, $3.50, 


Single room with tub and shower 
combination, 























and 
Double room with bath, $5.00. 
Double room with tub and shower ¢ 


Twin Sogvostie, with tub and 
iu 
_  phower combination, $6.00, 
Soliciting your 
appreciated patronage. 


'F, STRUCKETT, Manager — 
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\ -| never be able to secure the money 
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Keep abreast of developments in Canada’s rich our 
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by 
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: labor pool regular news bulletin from Calgary and our. booklet, “Your Future in Oil.” 
Sar Ga bea ee metals, is - & copy of each will be sent on request, without obligation. — 
affected more seriously by the labor sh aes sia i | 
_ the “MAJOR” and “ATLAS” OIL WELLS \ : 
CLIFTON C. CROSS. & CO. 
| (QUEBEC) LIMITED 


Suite 1700, Aldred Building, Montreal—HArbor 1192 
' Associate Companies in Ten. Principal Cities Across Canada 




























cut than others such as Aunor, 
which has had an adequate labor 
force to date. ' 

A number of matginal mines 
have already suspended produc- 
tion in both Porcupine and Kirk- 
land Lake and several other pro- 
ducers near the “break even” 
point may find it necessary’ to sus- 
pend operations, Fortunately, the 
production of these mines is not 
large relatively and their closure 
wouldn’t mean a further loss of 
dividends to shareholders. There 
are a\half dozen of these mines 
producing in the two areas which 
are not paying dividends. It has 
been, hoped so far, and is still 
hoped, that they won’t have to 
close’ even though they are not 
paying dividends: some might 

























to shut down gold mining genet- 
ally. Gold mining is still regard- 
ed as 

































employment, it is stated. If gold 
mines were forced to close gener- 
ally, there might be grave bar- 
riers in the way of reopening 
them after the war. Gold mining 
has only become relatively less 
important in wartime.. Failure of 
the United Nations nickel supply 
could be a major catastrophe, it 
is pointed out, and only this has 
brought the shift of miners to the 
base metals. - 
N.S.S. Helps 
The seven-day notice called for 
under National Selective Service 
eC. ee eee _ | has already cut labor turnover in 
British Columbia gold mining} base metal mining to a fraction of 
may be hit severely by a shift of} that previously existing, it is 
gold miners to base metal mines.| stated. As employees learn for 
The great 6,000-ton milling plant} the first time how important the 
of Howe Sound Co, at Britannia government considers base metal 
Bay is reported operating at little mining, Dominion and company 
more than a third of capacity due} officials are hoping labor turn- 
to the labor shortage, while Con-| over will continue low. If base 
solidated Smelters and Granby| metal mines can retain their pres- 
are also definitely short of men.| ent labor forces, transfers from 
Half of British Columbia’s gold gold mining and othér industries 
mines have already been forced| made over the next few months 
to close due to manpower short-| could be in the nature of @_per- 
age, but Bralorne, Pioneer, Cari-| manent solution to the problem. 
boo Gold ‘Quartz and Sheep| This is the hope but time will be 
Creek, the backbone of the prov-| required to learn if it will work 
‘ince’s gold production, have been] ont that way in’ practice. 
able to continue. These mines} fn order to ease the labor situ- 
may be hit much more severely} ation at the base metal mines— 
in the future. ‘ and in other essential industries 
Quebec gold mines may not be| —it is planned to acquaint the 
so severely affected by the short-| public more fully with what the 
age of labor at base metal mines.| government regards as essential 
Several new base metal opera-| industries. Base metal mining, ary land Pete. 
tions, such as Quebec Manitou, | for insiance, is regarded as just ot: 
New Calumet and Siscoe’s Tet-| about on a par with ‘military To Drill Well 
reault, have been taking form but} sefvice. ‘The utmost’ is to be dome} wormed recently with the back- 
through the closure of a nymber| to secure farm labor for base|ing of United States and Canadian 
of gold mines and the drawing in| metals. The status of farmers | capital, Maryland Petroleum Co. has 
of unskilled help, most of the de-} won’t be changed if they take on eee ood ene 
mands for labor have been satis-} other employment in the winter- Turner ey 


7 , been let for the drilling of a well on 
fied. However, there is_under-!time. , the sub-division west of the location 















For over 70 years the name Maclaren, er 
' in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


Newsprint —Groundwood 


270,000 h.p. Hydro Power Installed capacity. 


to reopen later. One or two 
might be forced into liquidation 
by glosure. 

If the marginal mines are forc- 
ed to close, however, it might ease 
the labor situation somewhat for 
remaining producers, 













MACLAREN POWER & PAPER COMPANY 
Maciaren-Quebec Power Com 
The James Maclaren Company 
BUCKINGHAM, Qu EBEC 
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selected for British Dominion No. 
5 well 


Maryland Pete. has taken over all 
of section 17 in north Turner Valley 
and two legal sub-divisions adjoin- 
ing to the west im section 18. It is 
on one of the latter sub-divisions the 
present well is to be drilled. 


“ A contract for drilling the well 
has been let to drilling contractors 
Newell and Chandler. , 


COMING SOON 


, 
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4 4942-43 
- EDITION 


Announcing the 17th annual edition of 
The Financial Post SURVEY OF MINES, 
with complete, new, up-to-date reviews of 
Canada’s mines and the important part 
they are playing in turning out needed 
‘ metals and strategic minerals for the 
war effort. : 


- On producing companies—a full record 
af production, costs, earnings, dividends, 
financial structure and details of director- @ 
ate and personnel. \ 


Com under development likewise 
will be covered in compact, ready-refer- 
encestyle. - . 2 
Every mining area and avery ae 
camp of consequence will be illustrat 

. by accurate, exclusive, up-to-the-minute 
maps. | 


| PER COPY . 
| Postpaid sg 
THIS UP-TO-DATE BOOK. WILL HELP YOu SAFEGUARD YOUR INVESTMENTS 


It Tells You: Order Now—in Advance of Publication 
Where the Mines Are Located and Delivery Guaranteed 


--------++—- THIS—ORDER—FORM ----------- 


| ; 

FOR YOUR CONVENIENCE 
THE FINANCIAL POST, 
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Who Own Them 
> : 
Who Operate Them 
& 
Their Financial Structure. 
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Development Results 481 University Avenue, Toronto, Canada. 
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By ROBERT T. ELSON 
WASHINGTON, D. C. — Adequate man- 
power mobilization measures in the United 
States, and perhaps in Canada, have prob- 
ably been hastened by the Congressional 
crisis created by the Farm Bloc’s bitter-end 
fight: for higher agricultural prices under 


inflation control. 


Ostensibly this fight, which raged in both 
House and Senate, was whether the ‘parity 
price level’ should be redefined by the in- 
clusion of rising farm labor costs. This would 
have raised the farm price level 12%% at 
least. But-actually it ig hard to believe that 
the Farm Bloc leaders who are hard-headed 
and tough’ politicians really believed that 
better wages for farm labor could “really 
keep ’em down on the farm.” Truth is, 
neither in Canada nor the United States can 
the farm meet the competition of the war 
factory. 

Congress Injured 

The fight itself, which created the greatest 
storm of, criticism since Pearl Harbor, may 
have sefiously prejudiced the position of 
Congress before the American people. The 
surrender of so many Congressmen to bloc 
pressure was castigated in unmeasured 
terms by every responsible newspaper in 
the United States. 

But behind the terrific pressure put on 
senators and representatives by the powerful 
farm lobby was the very real fear that exists 
in the farming. community of the United 
States that it is going to suffer most in the 
coming manpower pinch. Already in certain 
southern communities, the businessmen 
have deen forced to shut up shop to help 
rescue farmers caught short without labor. 

The farmers’ help has been drained away 
first by the draft which has cut more deeply 
into U. S. manpower reserves than most 
people yet understand and second by the 





- Manpower Underlies 


competition of mushrooming war industries. 
Secretary of Agriculture Claude Wickard has 
stressed the seriousness of this situation even 
in this year of record production when he 
testified before a Congressional committed 
saying: 

“The whole food picture is much darker 
for 1943 and unless the labor shortage can 
be met the nation may actually face food 
shortages.” 

All Right This Year 

Up to date reports from the country indi- 
cate that the farmer has been doing all right. 
His income has reached a new high and he 
has been able to salvage most of his erops. 
But there is an increasing fear that it won't 
be so next year. That is why the Farm Bloc 
was able to bring such pressure ‘on the Con- 
gressmen., t 

Most economists here are prepared to 
admit that the mere inclusion of farm labor 
costs in the parity prices will not begin to 
meet the situation. In a war economy now 
rolling at the speed of that of the United 
States the price factor is only relative, it 
cannot be relied on to divert the needed 
labor. : 

To meet the situation adequately you have 
to have some type of manpower mobilization 
which will guarantee sufficient labor to do 
the essential jobs. Unlike Canada, the com- 
plete mechanism to do this job has not yet 
been constructed. There is a war manpower 
commission. under’ Paul McNutt, former 
Social Security Administrator, but what he 
calls ‘labor pirating’ is still going on. And 
there is no way to keep labor on the farms 
yet. 

As in Canada, the Army is also one of the 
major competitors and an effective draft 
here, together with ambitious plans that now 
envision an army of from nine to ten mil- 
lion men, is sweeping more and more men 





Profiteering by Nazis 


German Profits at 150% of Boom Year 


(Continued from page 11) 

from excess profits tax in return for fulfil- 
ment of government contracts at relatively 
low prices. Two major price groups were 
established for a fixed list of war products, 
prices in group one being lower than those 
in group two. 

Immediately following this regulation the 
Berlin correspondent of the Svenska Dag- 


bladet on March 11, 1942, reported that up 
to 100% of the firms in some war industries 
had already applied for membership in group 
one—in other words, these firms were either 
producing beforehand at group one prices 
and could thus continue making the same 
profits without paying any EPT or else 
they had been previously making such large 
profits they could make a considerable re- 
duction in their prices and still earn a profit 





the 
‘spectacular raid of Kaiser on the New York 
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daily from ‘the active labor market. But that 
inadequate manpower distri-| 


there is still 
bution is testified by such incidents | 


labor market where, with the blessing and 
approval of the government, he is recruiting 
20,000 more men to meet the needs of his 
record-breaking yards in Portland, Oregon. 
Administration Slow . 


There is plenty of evidence that the Ad-| 


ministration fully recognizes this difficult 
problem—but is not yet prepared to reveal 
the full scope of its programme for meeting 
it. However, Senator Lister Hill, with the 
reported support and co-operation of. Harry 
Hopkins, the President’s most trusted aide, 
introduced into. the Senate recently a bill 
calling for total mobilization of citizens for 
wartime duty. , 

In effect this measure constitutes a sweep- 
ing grant of power to the President “to de- 
termine, proclaim and select the natural re- 
sources, industrial organization over which 
government control is necessary to the 
successful termination of the war.” In other 
words, it ‘is another step toward all-ovt 
conscription. There are some differences in 
Senator Hill’s interpretation of what this 
means and what the words: say and perhaps 
Congress will not enact the bill as it stands. 

But it is the first step toward the consider- 
ation of an adequate manpower programme 
to meet the war situation, Inflation control 
in the United States will not work unless 
there is something more than mere freezing 
of wages and prices and the, utilization of 
subsidies. Steps will have to be taken to 
prevent ‘market prices’ for labor determin- 
ing the flow of manpower from the farms. 
Probably in the long run it means more 
regimentation but most experts here insist 
that it is necessary. 


that they considered worth while. In either 
case it is clear that it is easier for large 


combines to join group one than for small]. 


firms so'that complete escape from EPT in 
Germany is deliberately made easiest for 
the firms earning the largest profit. 


Retroactive Exemption 


At the same time as the Nazis thus openly 
abandoned any pretense of checking profit- 
eening, they also offered German industrial- 
ists retroactive exemption from all excess 
profits taxes paid since Jan. 1, 1941, in return 
for their joining price group one. Thus any 
German armament firm able to join group 
one will not have paid one penny of the 
EPT since Jan.,' 1941. 








The Meat Supply Impasse 


(Continued from page 11) 
guaranteed beef price rise of $2 per 100 
spread over the next six months, there will 
be a natural tendency for farmers to hold 
cattle and pile more feed into them rather 
than market early. 

Steps must be taken now, it is generally 
admitted, to build up e much greater future 
supply. 

How can it be done? 

Four steps are believed under serious con- 
sideration. These are: 

1. A virtual embargo on live cattle exports 
to the United States. 

2. A better return to cattle raisers to offset 
criticism of lost American markets, either 
through a straight price increase or a sub- 
sidy, and these better returns to be guaran- 
teed for a fixed period. 

3. Boost hog production so that Canadian 
consumers can get pork in place of beef. 

4. Prohibit the sale of veal and allow dairy 
cattle steers to grow up. 

The first step seems a foregone conclusion. 
To handle the situation the government cat- 
tle corporation may take charge of all’mar- 
keting and work out a compromise price so 
that farmers will be subsidized to the extent 
of what they would actually lose by the 
shutting off of the U. S. market. 

Despite the opposition of Chairman Don- 


ald Gordon, some compromise. is also 
expected on prices. A cent or a cent and a 
half subsidy per lb. is.considered probable. 
This, of course, would apply to cattle right 
across Canada regardless of export possibili- 
ties. At present, under the W.P.T.B. rulings, 
these prices are to advance gradually two 
cents a pound from the present\low until 
April. Farmers claim that this is‘not enough 
to cover costs and especially in the case 
where they must buy their feeder cattle from 
the west for fattening this fall and winter. 


Chief advantage of hogs is the speed in 
expansion and contraction. Farmers can go 
in and out of hogs in six months to a year, 
whereas three times this period is required 
for the longer maturing cattle. A year of 
reconstruction following the war, it is ar- 
gued, would permit Canadian hog raisers to 
Iiquidate\ abnormal expansion with far less 
serious financial repercussions than would be 
the case with beef if cattle holdings were 
greatly expanded. 


As a practical compromise comes the veal 
suggestion. 

Veal is generally the male calves, six to 
twelve weeks old, of dairy cows. If allowed to 
grow up from one to two years of age and 
fattened, they would make beef, not nearly 


as good quality 'as that from tMe regular beef 


cattle, but nourishing and much better than 
no beef at all. 


The main point of the argument is the lack 
of financial risk and the speed with which 
‘we could get results. 


It would take three years at least to double 
our present production of first class beef 
caftle, and by that time we might find the 
war over and the demand for all beef greatly 
contracted. Producers would face wholesale 
bankruptcy or the government would have 
to pay enormous subsidies. 


On the other hand if dairy calves, now be- 
ing slaughtered for veal, were allowed to 
grow up, there would be a brand new source 
of beef commencing in six to eight months’ 
time. In the meantime, of course, there 
would be little or no-veal, but relatively 
speaking this line does not figure very 
largely in total meat volume. Provided sur- 
plus feed of these new dairy steers could 
be brought into dairy areas by some general 
arrangements, several hundred thousand 
head could be produced every year so long 
as the war lasted. Then at the end of hostili- 
ties dairymen would simply revert to their 
old practice of vealing their surplus: male 
calves and they would have six months to a 
year of good postwar prices to liquidate their 
current holdings of dairy steers. 














YOU CAN NO LONGER HEAT << OIL > GAS 
BUT. YOU CAV HAVE AUTOMATIC COAL HEATING 


The urgent need for conserving oil and gas has obliged 
the Government to prohibit their use for heating com- 
mercial and industrial buildings and for the production 
| of steam. Installation of automatic coal burning equip- 
ment is, however, fully approved, so you may continue 


to have the advantages of automatic heating, with coal. 

Besides providing even, easily regulated heat with a 
minimum of attention, a Fairbanks-Morse Coal Stoker 
enables you to burn cheaper Canadian coal, and less of 
it, thereby conserving foreign exchange, releasing trans- 


portation space for vital war materials and reducing 


your fuel bills. 


NOW is the time to act. Call us or write. 


Fairbanks-Morse Stokers are made in capacities 
50 to 500 lbs. of shal tor’ haue: i 


THE CANADIAN FAIRBANKS-MORSE 
CO. LIMITED—Factory, Sherbrooke, Que. 


Saint John Montreal Toronto 
Winnipeg Vancouver 


FAIRBANKS MORSE 






ALTOMATIC 


COAL STOKER — 





C. N. R. Traffie 
|Sull Under Peak 


More Freight and Pas- 
senger Traffic Can Be 
Handled, Says Vaughan 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railways can handle still further in- 
creases in both passenger and freight 

c without transport rationing, 
according to a statement issued by 
R. C. Vaughan, president of the sys- 
tem. 

The saturation point had not been 
reached in volume of movement the 
railways could cope with and despite 
the tremendous traffic now being 
handled, there was “always room for 
more,” he said. 

While there has been some cur- 
tailment of passenger travel through 
restrictions on special fare traffic, 
Mr, Vaughan said he saw no imme- 
diate need for rationing. However, 


he emphasized that it was difficult}. 


to predict conditions very far ahead 
and that troop movements and ship- 
ments of war supplies would always 
have to be given priority. 


Discussing the equipment situa- 

tion, Mr. Vaughan said it was impos- 
, | Sible to obtain new passenger cars 
and similar equipment and that the 
huge wartime freight traffic was be- 
ing handled with fewer cars than 
in 1928-29. However, he revealed 
that more locomotives were in serv- 
ice than when the war began, 150 
older engines having been. recon- 
ditioned and some deliveries obtain- 
ed of new engines. . 

He reported that the C. N. R. had 
received 18 of 35 new engines of the 
6200 type ordered from Montreal 
ne na pe Works, and that an av- 
erage of one a week was being com- 
Pleted, os 
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“DANCING 


IN THE DARK! 


The faster you drive the more gas and rubberyou waste. 
, The more gas and rubber you waste the more men risk 
their lives to replace what you've needlessly squandered. 
Driving in the pursuit of pleasure’ is disloyalty unworthy - 
| . of any decent man or woman. It's. dancing in the dark of 

“selfishness — oblivious to our country’s great need... - 
great danger. oe 





















































































HULL STEEL FOUNDRIES LIMITED ... HULL, P.Q. 








A QUICK, ECONOMICAL WAY TO 


STEPUP PRODUCTION | 


ON VITAL WAR MATERIAL 


~ Save-Lite INCREASES WORKING LIGHT 
REDUCES LIGHTING COST... 


Every day brings additional ‘evidence that Sherwin-Williams Save-Lite i 
paying investment. One coat on brick, wood, or cement walls aniiease Sweoee 
plant into a bright cheery. workshop — and keeps it that way, Production and 
morale go up . . . accidents and light bills go down. 

Save-Lite reflects ntarly 90% ‘of available light without ol 
white ~~ doesn’t “yellow” or fade — is ‘easily washed, snd a sou 

Special types are, available to resist chemical fumes and moisture. 


Write for interesting facts and figures to the Sherwin- : 
Limited. Branches or depots in all principal Gj oe Williams Co. of Canada, 


Tue Suerwm.Wisaus Co, nintaes 





Sherwin - Williams paint 
: engineers are cach equip- 
be bed with the “sight meter” 
muh” with gladly test. the 
efficiency of the lighting 


im any part of your plant. 
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